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OVEREND, GURNEY, AND CO.—THE LORDS’ JUDGMENT. 


On Thursday, the 15th August, the legal members of the 
House of Peers pronounced their decision upon the world- 
renowned contention between the creditors of, and contributories 
to the Limited Company, which about two years ago was con- 
structed to carry on the business of the greatest dioscunt 
establishment the city of London has ever seen. The Court of 
the first instance, presided over by Vice-Chancellor Malins, 
had already unreservedly declared in favour of the official liqui- 
dator, by whom the interests of the creditors were represented. 
His Honour had admitted the grevious hardship of the share- 
holders’ case, had spoken with adequate severity of the manner 
in which they had been deluded, had emphatically condemned 
the conduct of those who had deceived them, and had authori- 
tatively declared that the directors were liable to their consti- 
tuents for the manner in which they had lured them to their 
destruction. Nevertheless, he said, unhesitatingly, that the ques- 
tion before him was not affected by these circumstances. As 
between creditor and shareholder he was not at liberty to take 
them into consideration, or to deprive the former of his remedy, 
because the confidence of the latter had been betrayed. That 
this was sound law and substantial justice was conceded at the 
time by many who were personally interested in upholding the 
contrary, and by almost everybody who was not. Nevertheless, 
the Defence Association, if convinced at all, being convinced 
against their will, remained “of the same opinion still.’’ Th 

therefore sought to take the matter to the House of Lords, and 
by dint of special pressure, they succeeded in getting an appeal 
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from the Vice-Chancellor’s ruling heard out of its turn; in the 
course of the Session which ended only the other day. 

How the appellants have fared before the tribunal of the 
last resort, our readers already know. Without a dissen- 
tient voice, Lords Chelmsford, Cranworth, and Colonsay, have 
affirmed the decision of the Court below. “The sad and sorrow- 
ful, yet oure true tale” of the decline and fall of the House at 
the Corner, has been told once more. We have had the figures 
marshalled before us in all their startling significance. We 
have heard how up till 1860, No. 65, Lombard Street, had 
been a nursery for millionaires, till the wealth of each 
member of the firm might have been sung in strains such 
as those in which Tom Hood set forth the riches of the Kil- 
manseggs. We have heard also, how in 1860 the glory of the 
house had reached its zenith, and with what surprising swift- 
ness it waned till it had sunk in the blackness of impenetrable 
gloom. In an elaborate judgment, the Lord Chancellor re- 
viewed each incident of the lamentable record. He pointed 
out how it had been disclosed that from 1860, onwards the 
losses from improvident advances had not only absorbed the 
entire legitimate profits of a business that had been wont to 
produce £200,000 a year, but had trenched upon the ample 
capital of the partners, at the rate of half-a-million annually. 
Creesus himself could not have stood such losses. In 1865, the’ 
need for further capital was becoming apparent to those who 
were behind the scenes, and then came the arrangement which 
has obtained so much notoriety. To a select six the members 
of the old firm told everything. They not only looked their 
affairs in the face, but they asked others to do the same. 
They made confessions and disclosures which must have cost 
them many a bitter pang at the time, but upon which they can 
now look back with melancholy satisfaction as the best evidence 
of their own bona fides. They, in effect, admit almost all that 
can be urged against them by their bitterest accusers when they 
say that if they had told the public what they told the new 
directors, they would only have precipitated the catastrophe, 
and would have rendered the formation of a company an utter 
impossibility. For this is only putting the complaints of the 
Defence Association into other words. It is confessing that 
there were facts material for subscribing shareholders to know, 
which those who invited subscriptions felt themselves con- 
strained to keep back, and that, in consequence of this suppres- 
sion, the nascent company was induced to give half-a-million 
for a good-will that was really not worth a farthing. The fact 
that the parties to the deed acted honestly may extenuate, but 
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it cannot excuse their conduct, and the same may be said of 
their holding their shares “ in weal and woe” alike, parting with 
them neither when tempted by a premium of 60 per cent., nor 
when the price had rapidly ran down towards and below par, 
in presence of the impending and stupendous calamity which 
was then beginning to cast its black and fearful shadow 
before. 

Meting out blame with a just and discriminating hand, the 
Lord Chancellor, with admirable clearness, drew the line which 
indicated the responsibilities of the shareholders. His Lord- 
ship’s opinion is in almost complete accordance with that which 
we have all along expressed, but which the Defence Association 
so long and so obstinately withstood. To sum the whole up in 
a sentence, the misrepresentations complained of were made by 
directors, whom the shareholders trusted, while the debts were 
due to creditors to whom the self-same shareholders were re- 
sponsible. The depositors and customers who had put their 
hard cash into the keeping of Overend and Gurney, Limited, 
had a clear right to be paid from the company’s funds, and the 
proprietors who had to contribute to those funds were at liberty 
to obtain redress, if they could, from those who had led them into 
their misfortunes. This doctrine was laid down by Lord Camp- 
bell in the case of the Royal British Bank, and notwithstand- 
ing some misapprehensions, the authority of that case has never 
since been shaken. Jn Kisch v. The Venezuela Railway Com- 
pany, the defendant was the company itself, and not its official 
liquidator, the representative of the creditors. In the Western 
Bank of Scotland vy. Addie, these conditions were reversed, and 
the event was reversed also. The only scintilla of hope 
remaining to the shareholders, therefore, was that afforded by 
the dictum of Lord Justice Cairns In re the Reese River Mining 
Company, where his Lordship intimated an opinion that under 
the Limited Liability Act the creditors’ contract was made with 
the company, and not with its members. This distinction is, 
however, highly technical, and scarcely comprehensible. A 
company, under the Act of 1862, is not, like the town council 
of a borough, a common law corporation, but an unity made up 
of a concourse of atoms, each one of which has rights, powers, 
and liabilities defined by Act of Parliament. As an individual, 
every shareholder may assert his separate entity against the 
company of which he is a member, and against the directors 
who manage its affairs. And, as was conclusively shown by 
the Lord Chancellor, as an individual he is liable to those who 
trust the company in whole or in part, because his name is 
upon the register. The examination of the various sections of 
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the statute by which his Lordship justified his opinion, involves 
an amount of verbal criticism into which it is not necessary 
that we should follow him here. Suffice it to say that the more 
— any one goes over the clauses of the Act, the more 
ikely will he be to agree with Lord Chelmsford in the con- 
struction he puts upon it. To the same effect was the reasoning 
by which Lord Cranworth demolished the Defence Association’s 
position that their contract was with the company, and the 
company alone, and though Lord Colonsay, with the charac- 
teristic caution of his nation, refrained from unequivocally and 
unreservedly adopting the views of his learned colleagues, he 
not only gave his vote with them, but expressed his opinion 
that the arguments advanced on behalf of the appellants were 
erroneous. 

With every feeling of compassion for the losing side, it is 
impossible for us to refrain from expressing our satisfaction at 
the upshot of this keenly contested battle. Rarely indeed has 
a forensic struggle been so well fought out, and never has the 
public looked on with such unflagging interest, while the matter 
stood on its successive stages, und presented its frequently vary- 
ing phases. That this should have been the case speaks 
volumes for the magnitude of the stake ; and we are afraid it 
speaks in at least equal degree for the glorious uncertainty of 
the law. Our readers know how, from time to time, the tide of 
hope and fear on either side ebbed and flowed; how one week 
the Defence Association was in high feather, and the next in 
doleful dumps, according as the latest pronounced, or the most 
authoritative judicial utterance made for or against the principle, 
which it desired to establish. Nor was this unnatural. As 
Vice-Chancellor Malins said, the case of the shareholders was 
“a greviously hard one,’’ and the bitterness of their disappoint- 
ment when they found how rotten were those foundations which 
they had deemed indestructible as adamant, it was no wonder 
that they should fail to distinguish between the broad and 
beneficial principles on which joint-stock law is based, and the 
undoubted hardship of their application in their own particular 
instance. Still, on calm reflection, even they will probably admit 
that whatever the private woe, the public weal required the 
maintenance of the sound rule, that incoming partners or sbare- 
holders should ascertain the state of any concern they join 
before, and not after they have joined it. They are bound to 
do this, “lest many an error, by the same example, should rush 
into the State.” Jor it is manifest that if the appellants in re 
Overend and Gurney, Limited, had succeeded, there must have 
been an end of limited liability as applied to banking, discount, 
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or any other companies requiring credit. No one, when asked 
to trust them, could tell whether or not, the. shareholders had 
been practised upon, and consequently no one would imperil his 
property by putting into the keeping of those who might en- 
dure for a time, and then collapse, leaving every proprietor with 
“a secret equity ’”? which he would be at liberty to assert against 
the claims of the creditors. How utterly such a state of things 
would have destroyed credit, and paralysed trade, we need not 
say. But we may fairly congratulate our readers on the fact 
that by the judgment of the House of Lords, we have been 
delivered from any fear, whether of its occurrence or its con- 
sequences. 





a 
—_ 


THE GENERAL SITUATION OF TRADE AND FINANCE. 


We spoke in our last number of the financial situation as 
improving. Another month’s observation and experience 
compel us to say that the improvement is not progressing so 
rapidly as the circumstances of the country require. Here we 
are at the beginning of the autumn, sixteen months after the 
collapse of last year, in a state of chronic distrust scarcely less 


painful than the panic itself, and in some degrees more dis- 
tressing even than the panic, because we are constantly mocked 
by the prospect of a return of confidence which some how or 
other is perpetually eluding our grasp. To what is this owing? 
Is it to the prudence of wise and cautious men, or is it to the 
timidity which unreflectingly rejects conspicuous proofs of the 
weakness of its reasonings? The natural enterprise of English- 
men has certainly not deserted them; but it is checked and 
hindered by something that it is difficult to define by any other 
term than “chronic distrust ;”” and as the whole year seems not 
unlikely to pass away without attaining the desired improve- 
ment, the time has arrived for an examination into the causes 
of its obstruction. 

Those causes may be traced retrospectively to the manage- 
ment of the Bank of England in the period between the panic 
and the end of the year. The 10 per cent. minimum was need- 
lessly prolonged for three dreary months; in a month after it 
had been abandoned the rate was fixed at 5 per cent.; while 
before the close of the year it had fallen to 34 per cent. We 
know very well the pleas that were urged in extenuation of a 
policy that manifested no sensibility to the losses of traders or 
to the cessation of industry. They were, substantially, that 
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what is called speculation might be extinguished ; and the Bank 
of England maintain the position of holding the ultimate money 
reserve of the country. As if there could possibly be a mania 
for speculation after a panic, or as if it were possible in a free- 
trading country like this, to prevent the hoarding of individual 
reserves when every stimulus to confidence was discouraged, 
the true policy of the Bank of England was to encourage the 
return of confidence as soon as possible; and this it might 
have done by abandoning the 10 per cent. minimum in the 
last week of June, when it held upwards of £16,000,000 of 
bullion and more than £4,000,000 of reserve in notes and 
coin. A golden opportunity was then lost, for there was at 
that time nothing incompatible with caution and prudence 
in leading the way for the public to recover their energies. 
But the 10 per cent. minimus was obstinately maintained until 
its utter uselessness had become manifest to all the world. 
Then it was followed by rapid descents in the hope of reviving 
the energy that had been superfluously obstructed. And thus 
has arisen that chronic distrust from which we have now 
been suffering for eighteen months, most of which might 
have been spared, to the great advantage of the country, if 
the management of the Bank of England had shown more 
faith in the re-cooperative powers of British spirit. 

We might have many indirect as well as direct losses to this 
prime error on the part of the Bank of England. Our Indian, 
Australian, and foreign notes were hampered by it in numberless 
ways. It checked manufacturing industry in all parts of the 
country, and exposed it to nearly a hopeless competition in foreign 
markets, from the heavier weight it had to bear ; for during all 
the time we were under the 10 per cent. regime, the rate of the 
Bank of France was never higher than 4 per cent., and when 
we were paying 8, France was paying only 3}, and when 
we were paying 34 at the end of the year, France was paying 
3. It was impossible such differences could prevail against 
this country without depressing the spirit which the Bank of 
England professed a desire to strengthen. It certainly is no 
answer to say that the lower rates paid by France did not 
enlarge the trade of France, because France was subjected to 
political alarms and apprehensions from which this country was 
totally free; but one fact will hardly be denied that some of 
the industries of France, especially those of metallurgy, 
machinery, and shipping, have during the period become more 
formidable competitors with ours than they ever were before, 
while in other branches the assumed inferiority of our artizans 
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in technical education is a far less efficient cause of depression 
than the heavier discount rates paid by our manufacturers and 
merchants. 

We have now arrived at a 2 per cent. minimum, while there 
has been a talk even of a1} per cent. rate; and still we are 
languishing in a state of distrust. We may not be retrograding, 
but we are not advancing as we ought to be with money at i4 
per cent. in Lombard Street, and with twenty-three millions 
and a half of gold in the Bank of England, and a reserve of 
of notes and coin of more than fourteen. We regret to see this 
position, because there are really no reasons why distrust should 
not at once be replaced by confidence. Money cannot be 
cheaper, or in more abundant supply. That is one advantage. 
There is no danger of rupture to the peace of Europe. That is 
another. The harvest is practically secure, and if it be not a 
good average, it is at least a fair average of excellent quality, 
while the hay crops, which are scarcely less important than the 
cereal crops, are abundant and superior. Our own political 
discords have been healed by the reform bill having become 
law, and we have no fear of any disturbance to the tranquility 
of India or any other of our possessions. The Fenians are 
extinguished, and the North American provinces are consoli- 
dated into a dominion that can hold its own if it should happen 
to be assailed, which is most improbable. Added to these 
elements of confidence, there are two others of no slight import- 
ance in rightly estimating the present advantages of the 
situation, One is the fact that the moral influence of England 
upon the continent of Europe is commanding, if not practically 
supreme. The other that we have a very considerable surplus 
of revenue over expenditure, while competing nations, without 
an exception, have to contemplate the inconveniencies of an 
expenditure in excess of their revenue. 

While not condemning the errors of management which have 
induced the protracted distrust from which we are just emerging, 
we submit that there are, in these favourable conditions, ample 
reasons for feeling confidence in ourselves. And we submit 
further that one of the chief manifestations of such confidence 
should be the placing of our own national securities at a value 
in proportion to the price of money, and the safety of the in- 
vestment. Indian stocks have advanced considerably already ; 
but the stocks of the British Government have not yet attained 
a price in relation to their security and convenience as invest- 
ments. It is, we contend, indispensable for British Stocks to 
advance in order to re-establish confidence, because they will 
then draw all other stocks after them. 
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Such is our view of the immediate situation. The recovery 
from the panic has been needlessly protracted; but having 
made some progress, it appears to us that to render it as full 
and complete as the interests of the country urgently require, 
we must give due support to the public stocks. 





a 
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THE COMPANIES ACT, 1867. 


Tue Bullionist states that the above is the short title of a statute, 
passed during the latter part of the late session, for the purpose of 
altering and amending the Act of 1862, for regulating limited liability 
companies. We do not at present propose attempting a critical exa- 
mination of this latest experiment in commercial legislation. To our 
thinking, some of its clauses are of questionable value, while others 
are so positively mischievous that we can but sympathise with Lord 
Redesdale’s remonstrance against the haste with which it has been 
hurried through. In the Commons, the length of the reform debates was 
accepted as an excuse for taking everything else almost or altogether sub 
silentio, while in the Lords, the Chairman of Committees complained 
that it was thrown upon the table of the House so late that there was 
no alternative between acceptance and rejection, inasmuch as discus- 
sion and amendment were alike impossible. The collective wisdom, 
however, has ordered that we shall take the measure, as merchants 
sometimes take a bale of goods, “ with all faults,” and therefore we 
proceed to sketch in outline the effect of its 47 clauses. 

The Act is to be known as “The Companies Act 1867,” and is to 
come into operation on the lst of September next. It is to be con- 
strued with the statute of 1862, which is to be distinguished as the 
“ Principal Act.” Copying the French partnership en commandite, 
it gives power to constitute limited companies with directors and 
managers whose liability shall be unlimited in addition to any they 
may have incurred as ordinary members, but this added responsibility 
is to be restricted to debts and liabilities contracted during the period 
of holding office, is to cease a year after office has been relinquished 
and it is not to be enforced at all unless the Court shall deem it neces- 
sary to satisfy the debts, &c., of the company, and the costs of the 
winding-up. In other words, an unlimited director as a rule, is 
only to be treated as such when all the limited shareholders have 
paid up—a proviso which will greatly narrow the operation of the 
new law. The unlimited directors are also to have the contribu- 
tories’ right of set-off, and are to have express notice of the respon- 
sibility they assume on taking office, failing which, those who omit to 
give such notice are to be fined not more than £100., and are also to 
be liable to an action at the suit of the injured unlimited director, 
whose liability, however, is not to be affected by the default of his 
proposers or colleagues to give him proper information. The 8th 
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section of the Act enables any company, whose articles of assoviation 
reserve power to alter its regulations, to apply this portion of the Act 
by special resolution. 

Sections 9 to 20 relate to the reduction of capital and shares, in 
favour of which so many witnesses gave evidence before Mr. Watkin’s 
select committee. Any company which has reserved power to alter 
its regulations by special resolution, may thereby determine to reduce 
its capital, such resolution being registered by the registrar of joint- 
stock companies, and notice thereof being given to the public by the 
addition of the word “ Reduced” to the original title. Power is also 
given to apply by petition to the Court which would have jurisdiction 
to wind up the company, for an order confirming the reduction. By 
way of protecting the rights of creditors, express permission is given 
to them to object to the reduction, and, by the 14th section it is 
provided that the consent of such objecting creditors may be dispensed 
with by the Court, on condition of the company’s setting apart such a 
sum of money as will, in its judgment, suffice to meet the dissenting 
creditors’ claims, whether admitted or contingént. All this being done 
the registrar is to register the order with a minute, setting forth par- 
ticulars of the reduction in a certain form, granting at the same time 
a certificate of registration, which is thenceforth to form part of the 
memorandum of association, and is to be conclusive evidence that the 
requirements of the Act, as to reduction of capital, have been complied 
with. There are saving clauses of the rights of creditors who have 
no notice of the change, and penalties for concealment, or omission to 
register. The subdivision of shares is a more simple matter, and is 
accordingly disposed of in two enabling clauses, which provide that 
the original proportions between paid and unpaid capital shall be pre- 
served, and that the alteration shall be duly incorporated in the com- 
pany’s memorandum. 

The 23rd clause is one of very doubtful value. It relates to asso- 
ciations formed “for the purpose of promoting commerce, art, science, 
religion, charity, or any other useful object,” the managers of which 
apply profits in promotion of the societies’ objects, and by their rules 
forbid the taking of a dividend. Such societies may, if they please, 
be “limited” without adding the word to their name, thus opening 
up a fine field for litigation as to whether they do or do not come 
within the above description. To take a few prominent examples, 
the Religious Tract, the Christian Knowledge, and the British and 
Foreign Bible Societies, are really only large publishing houses com- 
peting in open market with firms which have no help from subscrip- 
tion or other exceptional sources. Yet, because they pay no divi- 
dends, they would be at liberty to get over head and ears in debt, 
and then set up a limit of liability which they had previously kept 
secret. We know there is no fear that these large and highly 
respectable societies will do this. It is the smaller and newer fry of 
societies for “art, religion, charity, or any other useful object,” that 
we are afraid of. 
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By the 24th clause, directors are empowered to arrange for 
a difference in amount or time of payment of calls, to accept the 
whole amount of nominal capital from any shareholder, and 
to pay an amount of dividend proportioned to the amount so paid, 
although it may be in excess of the sum called up from the gene- 
ral body of proprietors. All shares are to be subject to payment in 
cash, unless a special contract in writing shall have been filed with 
the Registrar of Joint-Stock Companies, at or before the time of issue, 
The 26th clause gives the transferor of shares a much-needed power, 
to compel the company to register his transfer, thus enabling him to 
do what has hitherto been done by the transferee only. Clause 27 
renders legal the issue of warrants for fully paid-up shares “ to bearer ;” 
in other words, it makes such shares transferable by delivery, and 
subsequent sections define in detail the status of their holders, and 
prescribe punishments for forgers, personators, and other offenders. 
The 37th clause is an endeavour to assimilate the law of contracts 
with companies as near as may be to that affecting contracts between 
private persons—a very desirable object, but one which the clause, 
as drawn, will but imperfectly effectuate. The 38th clause renders it ob- 
ligatory to set forth in the prospectus particulars of inchoate contract 
made by promoters, directors, or others on behalf of the company, 
failing which the whole is to be deemed fraudulent as against the 
shareholders. Next comes a provision for holding a general meeting 
within four months of the company’s formation. Then follow sundry 
regulations as to winding up, including some for sending winding up 
business to a County Court, if the Court of Chancery should think 
fit; for transferring causes from one County Court to another, for 
appealing from unsatisfactory decisions, for framing rules, allowing 
costs, &c, Such is an outline of the Act frém which some of our 
contemporaries appear to expect great things. We doubt, however, 
whether these anticipations are likely to be realised. 
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Hanking and Commercial Law. 


Ear y last month the Lords Justices granted leave to sundry 
dissatisfied shareholders to appeal from Lord Romilly’s decision 
placing them on the list of contributories in respect of shares 
transferred by them, within twelve months of the stoppage, to 
persons who have failed to pay the calls since made upon them. 
The decision involves the very nice and novel point whether, 
by the Act of 1862, shares under such circumstances can be 
followed from each particular transferee to his transferor. In 
re The Joint Stock Discount Company, a Mr. Mann, in 1865, 
had lent money on some of the company’s shares, which were 
thereupon transferred into his name. Subsequently the money 
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was paid, and, at the borrower’s request, the shares were re- 
transferred to his clerk, a minor, named Simms. Lord Romilly 
held this transfer invalid, and directed Mr. Mann to be put 
on the list of contributories ; and, on appeal, the Lords Justices 
affirmed the decision. The appellant urged that the directors 
ought to have satisfied themselves that the transferee was a 
responsible person, to which the court replied that it was the 
duty of the transferor to have ascertained that the transferee 
was capable to receive the transfer, thus shifting the onus from 
the board to the individual. One would have thought, how- 
ever, that it was not the transferor’s business to see that the 
directors did their work properly. 

Among cases on contributories’ responsibility may be men- 
tioned that of the Universal Banking Corporation, er parte 
Gunn, where the applicant had paid the deposit on ten £50 
shares, but had never received a letter of allotment, though 
six months had intervened between deposit and winding-up ; 
the name was removed, on the ground that there is no con- 
tract to take shares till such a letter is sent. Perhaps the oddest 
_ ease ever known was that of the London and Scottish Bank, 
ex parte Wilkinson, where the shareholder—one of the origina- 
tors of the company—came to complain of fraud in the 
prospectus, to which he had been a party, thus—as Lord 
Justice Cairns observed—impeaching his own act. The appeal 
was, of course, dismissed. On the authority of Kisch v. The 
Venezuela Railway, Vice-Chancellor Wood ordered the name of 
Mr. Kent to be expunged from the register of The Freehold 
Land and Brickmaking Company on the grounds of fraud, 
misrepresentation, and suppression of material facts, the area 
of land and the price paid for it being mis-stated, while other 
matters of considerable consequence were concealed. It will 
be observed that in this case the company was still existent, 
and could therefore be made defendant—in this respect differing 
from the great case of Overend and Gurney, where the ap- 
pellant’s case has failed on its hearing before the House of 
Lords. We have elsewhere given the report at some length, 
so will merely say here that the —_ was dismissed on the 
short ground that the fraud complained of was the act of the 
directors, while the parties on whose behalf the official liqui- 
dator acts were the creditors, who had nothing whatever to do 
with the frauds of other parties. In the Inns of Court Hotel 
Company v. Jackson, the plaintiff obtained a verdict in an action 
for calls. The defence was that the defendant had only taken 
the shares conditionally on their obtaining the contract to 
build the hotel, but of this there was no proof, and the case was 
substantially undefended. 
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An objection taken by a contributory to Barned’s Bank was 
overruled. It was urged that the memorandum of association 
had been altered after it was signed, the registrar having 
objected to certain words at the time the memorandum was pre- 
sented to be registered, whereupon the attorney’s clerk who 
brought the document for registration struck them out. This 
somewhat serious complaint was got rid of on the purely 
technical ground that the act made the registrar’s certificate 
conclusive evidence that all things had been properly done, and 
that, therefore, the alteration, though irregular, did not vitiate. 
This, however, seems scarcely a satisfactory reason for which to 
disregard the well-established rule that an instrument is 
rendered void by any unauthorised alteration made after execu- 
tion, and it induces suspicions of undue laxity in the registrar’s 
office in allowing a document so altered to be registered. In 
the East Gloucestershire Railway Company v. Price and two other 
Defendants, the company, in suing for unpaid calls, were met 
with an objection at least as highly technical as was the ruling 
of the learned judge in the last-named case. Other grounds of 
defence being abandoned, it was gravely argued that the defen- 
dants were not liable because the specific numbers of the shares 
they held were not given. On the top of each page of the 
register of shareholders was the total number of shares pre- 
viously allotted, which gave the specific number of the last 
share entered on the preceding page, and then the number of 
shares in the column were added up and carried forward in like 
manner, so that the specific number of each share, though not 
entered in figures, was readily ascertainable. The point was 
reserved for the full court to consider whether this was or was 
not a case for the application of the maxim, id certum est, quod 
certum reddi potest. 

We have had one or two questions arising out of amalgama- 
tions. In re the Continental Banking Corporation, the Lords 
Justices have upheld Lord Romilly’s ruling that the London 
and County Bank, creditors for £30,000, had not released the 
Continental by taking an acceptance for the same sum from the 
London and Mediterranean, with which the first-named company 
had amalgamated. As showing also that amalgamation is not 
by any means so simple a matter as is frequently proposed, may 
be mentioned Morphew’s case, in re the National Standard and 
County Life Assurance Companies. In 1865 the two agreed to 
amalgamate, the former to carry on the business, and the share- 
holders of the latter to have the option of becoming share- 
holders in the National Standard, on certain terms as to the 
exchange of their old shares, the option to be exercised within 
specified times. Mr. Morphew acted as a director, but did 
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nothing as to electing to take shares in the amalgamated 
concern, and when, in May, 1866, the board resolved to put him 
on the register for the number of shares requisite to qualify 
him, he protested against it. Under these circumstances, Vice- 
Chancellor Malins held that Mr. Morphew was not liable, inas- 
much as neither attendance at board meetings, nor directorial 
resolutions to which he was not a party, would suffice to make a 
man a contributory. Mr. Morphew had the same option as any 
one else, and not having exercised it he was clearly not liable. 
In re the Continental Bank Corporation ex parte Austin the same 
rule was applied in a converse case. The bank had amalga- 
mated with the London and Mediterranean, after which both 
companies had been wound up. Thereupon Mr. Austin con- 
tended that he could not be liable to the Continental, because, 
by assenting to the amalgamation, he had become a member of 
the other company; but Lord Romilly and Lord Justice Rolt 
both held that as amalgamation did not deprive the shareholder 
of his separate rights against each, neither did it relieve him 
from his separate liability to either. A similar decision was 
pronounced in the National Financial Company ex parte Nash, 
where the facts were very nearly the same. 

By their decision in re the Suburban Hotels Company the 
Lords Justices have declared that on a shareholder’s petition to 
wind up, the wishes of the majority are always to be consulted. 
Serious charges of misconduct had been made, and Vice- 
Chancellor Malins commented severely on some passages in the 
Company’s history ; but their Lordships, without approving all 
that had been done, dismissed the petition, as most of the share- 
holders were anxious to go on. 

Several banking establishments have tried their fortunes at 
law, with by no means unvarying success. The Nottingham 
Joint Stock Bank sued the proprietors of the local journal for 
a libel contained in an article on Sharp Practice in Banking, 
which consisted mainly of reflections on bankers who pressed 
debtors for payment as a condition of further support, which 
was withdrawn as soon as the customer had paid the money. 
The plaintiffs thought the article referred to their dealing with 
a person named Wills, and brought the action to vindicate 
their character, but the jury, after a long trial, found for the 
defendants. Other cases have arisen from the departure of 
bankers, in modern days, from the maxim that bankers never 
make mistakes, which used to be a cardinal article of faith in the 
profession. In Parker v. The Provincial Banking Company, the 
plaintiff, a Kentish farmer, who has been for thirty years a 
customer of the Rochester Bank, recovered £100 for moneys 
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paid in but not credited to his account. In Pratt v. The Staf- 
fordshire Banking Company, the plaintiff was a mineral mer- 
chant, whose bills had been dishonoured on presentation at 
the bank, when there were sufficient funds in hand to meet 
them. The plaintiff’s case was, that by arrangement, short 
bills were to be treated as cash—the defendants’, that only 75 
per cent. was to be so treated ; and according as one estimate 
or the other was adopted, the verdict would go. The jury 
found for the plaintiff, with £50 damages. Williams v. The 
Dudley and West Bromwich Banking Company and Hardy v. 
Veasey, were actions of a somewhat similar kind, in which the 
defendants succeeded in proving that they had acted with strict 
propriety, and had only done what was complained of after 
notice and warning to the plaintiffs, who were consequently 
non-suited. 

Among banking matters, we may mention that in re Spark, 
Mr. Commissioner Goulburn (erroneously, as we think,) decided 
that the court had no power to order a trastee to a deed, under 
the Act of 1849, to render accounts, though instances of 
fiduciary unfaithfulness in such cases are by no means unfre- 
quent. In Ez parte Clellan, in re Davies, the Lords Justices 


held that a solicitor’s lien on costs due to his client, in respect 
of his own costs in the same proceedings, would prevent the 
application of the rule of set-off between two litigants, and 
that therefore the adverse creditor might issue execution, not- 
withstanding that the debtor had “done a deed’ under the 
Bankruptcy Act to which the opposing creditor had not assented. 


a 
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THE CASE OF OVEREND, GURNEY, & CO. 


OAKES, APPELLANT, V. TURQUAND AND ANOTHER, RESPONDENTS—FIRST 
AND SECOND APPEALS ; PEEK (THE YOUNGER), APPELLANT, V. TURQUAND 
AND ANOTHER, RESPONDENTS—FIRST AND SECOND APPEALS; IN THE 
MATTER OF OVEREND, GURNEY, AND CO., LIMITED. 


These cases were decided by the House of Lords, on the 15th August. 
The Lords present being the Lord Chancellor, Lord Cranworth, Lord 
Westbury, and Lord Colonsay. 

A brief recapitulation of the facts may be necessary to a thorough 
understanding of the matter. Richard Oakes and William Peek the 
younger, appealed against two orders of Vice-Chancellor Malins, dated 
respectively the 9th February and the 7th March, 1867, under the fol- 
lowing circumstances :—The name of the appellant Oakes was alleged to 
appear in the list of contributories in the company of Overend, Gurney, 








Legal Miscellany. 895 


and Co., Limited, for twenty-five shares, and that of the appellant 
William Peek for 2,000 shares ; and by the orders in question the Vice- 
Chancellor refused the motions to have the names removed from the 
register of the company, and directed the applicants to pay the costs of 
the respondents, the liquidators. The appellants contended that they 
were induced by the statements in the prospectus issued by the company 
to believe that the business of the oldfirm of Overend, Gurney, and Co. 
was a solvent and profitable business; that the business was, on the con- 
trary, an insolvent one, and had for several years previously to the date 
of the prospectus been carried on at a large annual loss; that statements 
in a prospectus, when they led to a contract by which a person became a 
shareholder in a company, were unfair and dishonest if, by stating only 
a part of the truth and concealing the rest, they produced a false 
impression on the mind of the person to whom they were made. 
They alleged that no profits had been earned since 1860, and that for 
the last five years of its existence it had suffered a large annual loss, 
all which facts were concealed from the shareholders. Vice-Chancellor 
Malins held that in publishing the prospectus complained of, the 
directors had been guilty of fraud ; that the prospectus was to be con- 
sidered the prospectus of the company, and if the question had been 
merely between the company andithe appellants, he should have had no 
hesitation in coming to the conclusion that the latter were entitled to the 
relief they sought ; but whatever might be their rights against the com- 
pany, the petitioners could have no right to have their names taken off 
the list of contributories until the whole of the debts of the company 
were paid. 

Mr. Giffard, Q.C., and Mr. Swanston appeared for the appellants; Sir 
R. Palmer, Q.C., Mr. G. Mellish, Q.C., and Mr. Roxburgh, Q.C., for the 
respondents. 

The Lord Chancellor, in delivering judgment, said the case was of the 
utmost importance, because the decision of the House would determine for 
the future the rights and liabilities of creditors and shareholders in a 
limited liability company upon its being wound up. In considering the 
case he should only deal with the appeal of Oakes, because, if he failed to 
be relieved from liability, the other appellant (Peek) could not possibly 
succeed. The prospectus of Overend, Gurney, and Co., Limited, was dated 
the 12th of July, 1865, and Mr. Oakes, on the 15th of that month, applied 
for one hundred shares, twenty-five of which were allotted to him. There 
could be no doubt that Oakes was induced by the prospectus of the com- 
pany to take his shares, and the first question to be considered was whether, 
as he alleged, the representations which were contained in that prospectus 
were false and fraudulent. Now, the company was formed for the purpose 
of carrying into effect an arrangement for the purchase of the old-established 
firm of Overend, Gurney, and Co., who carried on business as bill brokers 
and money lenders. It was necessary to know what was the state of the 
firm at the time it was proposed to convert the partnership into a joint- 
stock company. At this period the firm stood high in the commercial 
world. It carried on a business of a most extensive description, and its 
dealings were supposed to be based upon a sure and solid foundation. But 
it appeared from the statements of one of the partners, that the firm had 
been making considerable advances of an exceptional character upon securi- 
ties of an exceptional nature, and upon a close investigation of the affairs 
of the concern prior to the transfer of the business, it was found that the 
total advances amounted to above £4,000,000, of which sum only about 
£1,082,000 could be realised, leaving a deficiency of above £3,000,000 to 
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be provided for. From the same source they also learnt that from the 
year 1860 the total result of all the operations of the firm had been a loss 
of some £500,000 a year. Prior to this the business was described as 
having been exceedingly profitable, for during the five years ending 
December, 1860, after allowing for interest, the profits divided amongst the 
various partners had been something like £190,000 per annum. It was 
subsequent to the year 1860 that the losses became so heavy, consequent 
upon the exceptional advances before mentioned. Such was the condition 
of the partnership of Overend, Gurney, and Co. at the time it was pro- 
posed to turn the firm into a joint-stock company, and the directors of the 
proposed company must at that time have been fully aware of the cir- 
cumstances to which he had alluded. The prospectus, when issued, was 
headed in large capitals, and the name of such a firm as that of Overend, 
Gurney, and Co. at the top of it was sure to attract considerable attention. 
The intended capital of the company was put at £5,000,000, in 100,000 
shares of £50 each, upon which there was to be a call of no more than £15. 
It was contended on behalf of the directors that everything which was stated 
in the prospectus was literally true, and so it might be. But the objection 
to the prospectus was, not that it did not state what was true, but that it 
concealed most material facts with which the public, who were asked to 
join the company, ought to have been made acquainted, and this very con- 
cealment gave to the truth which was told an appearance of falsehood. 
There could be no doubt that if the real circumstances of the firm had 
been made public, no company could have been founded thereon. Ié was 
said that if the real position of the firm had been made knowu it would 
have proved the ruin of Overend, Gurney, and Co., and prevented the 
formation of the joint-stock company. Well, that was the very reason 
why no company ought ever to have been attempted to have been formed, 
because, in keeping back the real state of the firm, people were induced to . 
join the company. Neither could it be doubted for one moment that, 
supposing it had been possible to take the goodwill of Overend, Gurney, 
and Co. into the market, with a full disclosure of the state of that firm, it 
would not have realised one single shilling. But the parties, some of 
whom were both vendors and purchasers, arranged amongst themselves for 
the payment of this unmarketable goodwill, part of the money to come 
out of the pockets of the shareholders. It was said that the directors 
believed that the company would be a profitable concern, and that they 
took shares themselves which they never parted with, although they were 
at one time at a premium. But upon this point it should be borne in 
mind that by the articles of association the directors were bound to have 
200 shares before they could become qualified for their position. His 
lordship entertained no doubt that the directors were honestly and sin- 
cerely of opinion that if they could obtain more capital the company would 
succeed ; but as the experiment was to be made with other people’s money 
as well as their own, they were bound to make known all the information 
which they possessed themselves in order that others might be enabled to 
form a competent judgment as to the true character of the concern. If 
this could not be done, in his opinion no company ought ever to have been 
attempted, because they were only successful in getting up the company by 
a suppression of the real facts. The law in the case of the Western Bank was 
laid down, that where a person had been drawn into a contract to purchase 
shares by fraudulent misrepresentation or by fraudulent concealment, and 
the directors sought to enforce that contract, the purchaser could not be held 
to his contract, because of the fraud which had been practised. It was, there- 
fore, quite clear that Oakes might originally have disclaimed his contract, 
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But he never did so until the company stopped payment and was about to be 
wound up. It was said that he never did anything to affirm the con- 
tract, and that he was not aware of the true state of the firm at the 
time of the formation of the new company. But he ought to have made 
himself acquainted with the articles of association and the facts of the 
concern in which he was about to enter. When the stoppage of the 
company occurred, Oakes’s name was found upon the register of share- 
holders, and it was, as a matter of course, then placed upon the list of 
contributories, and when a motion was made to Vice-Chancellor Malins 
to have his name removed from that list, his honour refused to allow it ; 
and it was against that decision that the present appeal was made. The 
question to be decided was, as he had said before, one of the highest im- 
portance, involving pecuniary interests to an enormous extent. On the part 
of the creditors it was said that every person whose name was found upon the 
register at the time of the winding up was liable to contribute to the debts 
of the company ; while, on the part of the appellants, it was contended that 
a person who had been induced by fraud to take shares could not be held 
to be thus liable. In considering this case they must bear in mind the 
distinction between a void and a voidable contract. It was stated by 
Mr Justice Crompton to be a settled rule of law that a contract in- 
duced by fraud was not void, but voidable at the option of the party 
defrauded. The case upon which Vice-Chancellor Malins laid such 
great stress was that of Henderson v. the Royal British Bank, and his lord- 
ship confessed that he himself attached great weight to that case, because 
it had since been acted upon; and the only question was, whether the 
Companies Act of 1862 placed the shareholder in a different position. 
He did not think that it had. The counsel for the appellant in this case 
said that Oakes had not agreed to become a member, because a person who 
had been induced to do a thing by fraud could not be said to have agreed. 
This was a fallacy. The consent and will which constituted the agreement 
was one thing ; the motive and inducement tv give that consent was another 
and a different thing. An agreement induced by fraud was not binding 
in one sense, because it was voidable if the party chose to make it so ; but the 
agreement was still subsisting if the party allowed his name to remain 
on the register until the winding up of the company. No doubt the 
mere fact of his name being on the register was not enough to make 
him liable unless he had consented to become a member. It would be 
absurd to say, as Vice-Chancellor Wood put it, that a man was to be 
held liable merely because certain directors chose to put his name on 
the register of shareholders. But in this case Oakes applied for shares 
and a certain number were allotted to him, and a person under such 
circumstances was bound, within a reasonable time after the allotment 
had been made, to make himself acquainted with the facts of the con- 
cern with which he was becoming connected. Lord Cairns expressed 
an opinion to which he entirely subscribed when he said that it was 
the bounden duty of a person to ascertain at the earliest practicable 
moment what was the charter or title deed under which was to be 
carried on the business in which he had agreed to become a shareholder, 
and at the very latest he ought to make that inquiry at the time of the 
allotment of shares, and he ought to satisfy himself that there was 
nothing in the memorandum of the articles of association to which he 
desired to make objection. In the conclusion at which he had arrived 
he had been entirely guided by the words of the Act. He could not 
take into consideration which of two innocent persons was to suffer, 
but he could not help remarking upon the state of things which would 
VOL. XXVII. 66 
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result if the case of the appellant were allowed. If the claim were 
allowed the only contributors to the debts of the company would be 
practically reduced to the directors and those unfortunate shareholders 
who had purchased their shares in the market. Upon all the principal 
points he entirely concurred in the judgment of Vice-Chancellor Malins. 
Oakes allowed his name to remain in connection with the company 
during a period of ten months, and he never took the trouble to look 
at the articles of association, and to make himself acquainted with the 
facts of the concern ; and when the stoppage came he could not be allowed 
to come forward and plead ignorance, for he had allowed ten months to 
elapse without making any inquiry. And the arguments which applied 
to the case of Oakes were applicable in a greater degree to the appeal of 
Peek. He was, therefore, of opinion that both appeals ought to be dis- 
missed, and that the order of Vice-Chancellor Malins ought to be affirmed 
with the exception of the order respecting the payment of costs. He 
thought that each appellant ought to pay his own costs. 

Lord Cranworth concurred in the judgment of the Lord Chancellor. 
For the honour of the great mercantile community of the City of London, 
he wished he could have believed that the prospectus of Overend, Gurney, 
and Co. (Limited) was honestly and fairly drawn up, but he could not do 
otherwise than believe that the truth was intentionally kept back. But 
he did not think that fact affected the legal position of Oakes. If within 
a reasonable time he had examined the memorandum of association, he 
might have thereupon repudiated his status, but it was impossible to allow 
a person who had taken his shares to come forward after the lapse of 
nearly twelve months, and then endeavour to be relieved from his liability 
on the ground that he was ignorant of something. It was the duty of a 
person taking shares in a company to use all reasonable diligence to ascer- 
tain the terms of the articles of association. In this case Oakes might 
have his full rights against those who had deceived him, but that did not 
relieve him from his present liability to the creditors, and therefore the 
order of Vice-Chancellor Malins must be affirmed, with the exception of 
the costs to which the Lord Chancellor had alluded. 

Lord Colonsay also concurred. The facts could leave no room what- 
ever for doubting that the prospectus did not make a proper disclosure of 
the state of the firm, but, as Lord Cranworth had said, that fact could 
not affect the legal] liability of Oakes to the creditors. If Overend, 
Gurney, and Co. had attempted to enforce liability against Oakes, he 
might have resisted that on account of fraud, and his name might have 
been removed from the list; but the question was different when he 
allowed his name to remain on the books for ten months, and only when 
the company stopped payment did he attempt to have his name removed. 
After having given the case the utmost consideration, he had come to the 
conclusion that the order of Vice-Chancellor Malins must be affirmed. 
That Oakes and a number of others had been deceived only showed the 
dexterity with which some persons could succeed in getting up inflated 
bubble companies. 

a Lord Chancellor then put the question that the appeal be dis- 
missed. 

Mr. Swanston desired to make an application. Although their lord- 
ships would not at present remove the name of Oakes from the list of 
contributors, would they remove it when the debts of the company were 


paid. 
The Lord Chancellor said their lordships could not entertain such a 
question now. 
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The appeal in the case of Oakes, as well as Peek, was then dismissed, 
subject to the alteration as to the payment of costs alluded to by the Lord 
Chancellor. 





DISHONOURING A BILL—WILLIAMS V. THE DUDLEY AND WEST BROMWICH 
BANKING COMPANY. 

This case was tried before Mr. Justice Mellor, at the Stafford assizes, on 
the 31st July. 

It was an action for not duly honouring a bill accepted by the plaintiff 
and duly presented for payment at the London agents of the defendants, 
and for money payable and for money had and received, and on accounts 
stated. The defendants pleaded, among other things, denying that the 
plaintiff had sufficient assets to meet the bill when it was presented for 
payment, and never indebted, payment, and set-off to the second count of 
the declaration. 

Mr. H. James and Mr. T. S. Pritchard were for the plaintiff; Mr. 
Huddieston, Q.C., and Mr. Powell, Q.C., were for the defendants. . 

The plaintiff was a builder at West Bromwich, where the defendants had 
abank. He had banked with them since 1858. On the 3lst of March, 
1866, he had given a bill for £25 at three months payable to one Hollyoak, 
for bricks to be supplied. The bricks were not supplied by Hollyoak, and 
the bill was dishonoured at maturity. It seemed the bill was then in the 
hands of the bank, though not in reality a negotiable instrument. Sub- 
sequently the plaintiff had accepted a bill for £37. 2s. 10d. for one Howell, 
who had supplied him with timber. This bill fell due on Sunday, the 12th 
of August, 1866, and on the 11th of August the plaintiff sent a clerk in the 
afternoon with £40 and a copy of this bill to the bank, with a view of 
supplying funds for this particular bill. The bank manager, however, 
deducted £25 for the former bill, and sent back the change, and Howell’s 
bill was dishonoured. ‘The defendants as to the count for damages for not 
honouring the bill submitted that the funds were not supplied in time, 
and as to the claim for the return of the £25 showed that the plaintiff had 
never objected to the appropriation by the bank, but had recognised it. 
The plaintiff, however, explained this by saying that till about three weeks 
ago 4 was not aware that he was not liable upon it to the bank. In the 
result, 

His Lordship nonsuited the plaintiff, giving Mr. James leave to move 
to enter the verdict for the plaintiff for £26 upon the question of the effect 
of his acquiescence in the appropriation of that sum by the defendants. 





REFUSING TO HONOUR CHEQUES—PRATT V. THE STAFFORDSHIRE JOINT-STOCK 
BANK, LIMITED. 


This case was tried before Mr. Justice Shee, at the Stafford assizes, 
on the Ist August. 


It was an action against the bank for refusing to honour two cheques of 
the plaintiff according to contract. 
r. J. O. Griffiths and Mr. Motteram appeared for the plaintiff; Mr. 
Huddleston, Q.C., Mr. M’Mahon, and Mr. Anstie for the defendants. 
The plaintiff was a mineral merchant of Handsworth, and the defen- 
dants were bankers at Bilston, Walsall, and West. Bromwich. In July, 
1866, the plaintiff became a customer at the defendant’s bank at Walsall, 
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and according to the plaintiff’s case, the arrangement entered into and 
followed was that current bills paid into the bank by the plaintiff should 
be treated as cash, and that being so the defendants held ample funds of 
the plaintiff at the time when the two cheques in question were dishonoured 
by the bank, one on the 7th September for £8. 4s., and the other on the 2nd 
of October for £8. 6s. 9d. 

The defence was that by the arrangement there was always to bea 
margin of one quarter in the plaintiff’s account not to be drawn upon, as 
a guarantee against doubtful bills, and that that margin was overstepped 
in this case. 

After his Lordship’s summing up the jury found a verdict for the 
plaintiff,—Damages, £50. 





DISCLOSING A BANKING ACCOUNT AND DISHONOURING CHEQUES. 
HARDY V. VEASEY AND OTHERS. 


This case was tried at the Cambridge Assizes, before Mr. Justice 
Byles, on the 2nd August. 

It was an action against the defendants, bankers, in Huntingdon and St. 
Ives, for disclosing the plaintiff’s account with them, and for dishonouring 
his cheques. 

Mr. Bulwer, Q.C., and Mr. Cockerell appeared for the plaintiff; Mr. 
O'Malley, Q.C., Mr. Keane, Q.C., and Mr. Douglas Brown for the de- 
fendants. 

The plaintiff’s case, according to the statement of his counsel, was that 
at the time of the cause of this action he was a farmer and corn merchant 
at Fenstanton. Having, previously to the year 1866, banked with the 
Messrs. Fosters, from some cause he withdrew his account with them, and . 
opened one with Messrs. Veasey and Co., at their branch at St. Ives. 
To do so he paid in £377, and at the same time (it was in the month of 
October) arranged with Mr. Wise that he was to be allowed to overdraw 
to the amount of £100. On the 24th of December he overdrew his 
account to the amount of £155. The plaintiff then paid in £69, having 
promised to pay in £140. Meanwhile Mr. Wise sent for him to complain 
about the state of his account, and after that interview he drew four 
cheques, amounting to £181, upon which Wise sent for him again in order 
to have some satisfactory account of how the money was to be provided to 
mest them. At this interview the plaintiff asserted that he did satisfy 
Wise that all was right, and, having left him under the impression that 
such was the case, went into the town, and there at an inn met with a 
man named Mutton, a money-lender, and another named Wilson, from 
whom, in conversation, he learnt to his surprise that Wise had communi- 
cated the state of his account and his position tothem. On the Thursday 
following, one of the four cheques he had drawn three or four days before 
was dishonoured, and, surprised at what he thought a breach of faith on 
Mr. Wise’s part, he consulted his attorney, and by his advice wound up 
his estate and made arrangements to pay off his creditors. This he did, 
and having paid two instalments to them of 5s. in the pound each, is (as 
he asserted) prepared to pay two more to the same amount. This bank- 
ruptcy, causing as it did the destruction of his business, from which he 
was deriving a profit of £300 a year, the plaintiff attributed to the de- 
fendants’ acts, and, therefore, he brought his action. Mutton was called 
by the plaintiff, and in the course of his cross-examination it was elicited 
that he had lent £40 to the plaintiff in October through Wilson’s inter- 
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vention, and that Wilson had made proposals for a partnership between 
the plaintiff, Wilson’s son, and himself, which Mutton declined, being 
willing, however, to stand security for £500 at the bank. This offer of 
his was communicated to the plaintiff, who. on meeting Mutton at the 
railway station, thanked him for his offer, but declined it. 

At the close of the plaintiff’s case, Mr. O’Malley, by his Lordship’s 
direction, addressed the jury upon the question whether the communi- 
cation made by Mr. Wise to Mutton was made bona fide and with a 
view to the plaintiff’s advantage, and Mr. Wise himself was called, 
whose evidence placed the interview and the agreement in so different a 
light from that previously represented by the plaintiff that before the 
whole of the witnesses for the defendants were called the jury intimated 
their desire to hear no more, and their readiness to find a verdict. They 
were, however, requested to hear the counsel against whom was their 
inclination, and as they said they were prepared to find for the defendants, 
Mr. Bulwer addressed them in reply, after which, and without any sum- 
ming up, they found a verdict for the defendants. 


‘ 
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Reports of Joint-Stock Hanks. 


BANK OF TORONTO. 


Tue eleventh annual general meeting of the stockholders was held at 
the banking-house, Toronto, on 17th July, William Gooderham, Esq., 
president, in the chair. The cashier read the following report :— 

“The directors of the Bank of Toronto have pleasure in again meeting 
the stockholders for the purpose of reporting on the business of the year 
just closed. Owing to the good harvest with which the country was 
favoured in 1866, and to the activity of business consequent on the high 
prices prevailing during the winter, together with other circumstances 
tending to produce such a result, the circulation, deposits, and discounts 
of the bank have all exhibited an increase over those of last year. The 
country having been generally prosperous, the losses have been com- 
paratively small, and full provision has been made for them, as well as 
for debts of a doubtful character, out of current earnings. After making 
this provision, and deducting interest accrued on permanent deposits, 
deducting also rebate of interest on bills discounted, the net profits of 
the year have amounted to £29,736. Os. 9d. sterling; balance bronght 
forward from 1866, £304. 12s. 9d.; total, £30,040. 13s. 6d. Out of this 
sum there have been paid the Government tax on circulation, £967. 10s. 5d., 
and two dividends, amounting to 8 per cent. per annum, £13,150. 13s. 8d. 
Of the balance remaining, £15,410. 19s. 2d. has been added to the 
rest, and £51. 10s. 3d. carried forward to the credit of profit and 
loss. The directors, in submitting a statement which they believe can- 
not fail to be satisfactory to the shareholders, have pleasure in reflect- 
ing, that during the year under review the resources of the bank have 
been actively employed in giving accommodation to the mercantile and 
industrial interests of the country. They have reason also to believe 
that the customers of the bank have been well satisfied with the 
manner in which their business has been done, it being the settled 
policy of the board to aim at the general result by moderate profits on 
legitimate mercantile transactions, and to consider the interests of their 
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customers as well as their own. The board have observed with pleasure 
the increase of business between the western and maratime provinces of 
the new dominion. This trade, though new and not yet fully developed, 
has been very satisfactory, and the directors will take pleasure in 
fostering it to the utmost of their power. During the year an agency 
of the bank has been opened at Port Hope, and the business done 
has fully answered the expectations of the Board. The suit in the 
courts of Lower Canada, referred to in the last report, is still pro- 
gressing, and the counsel employed by the bank give every assur- 
ance of a favourable termination to it. During the year a suit against 
the bank has been commenced by certain parties in the same courts 
arising out of private transactions of the late agent in Montreal. There 
is no foundation for the claim made, and your board have taken steps for 
the protection of the interests of the stockholders. The directors, in con- 
clusion, beg to advert to the fact that the charters of the incorporated 
banks expire on the Ist of January, 1870. As the interests of the bank 
and the country are inseparable, the directors trust that when the subject 
of the renewal of these charters occupies the attention of the Confede- 
rate Parliament, any legislation thereon will have due regard to the pre- 
servation of those powers and facilities for carrying the staple products 
of the country to market, which are of such vital importance to an agri- 
cultural community, and to those mercantile interests which depend upon 
it. These powers and facilities have hitherto been secured to the banks 
by charter, and their continuance, in the opinion of your board, is so 
manifestly for the general good, that any curtailment or deprivation of 
them is seriously to be deprecated, not only by the stockholders of the 
bank, but by the whole community. The general safety of the public, 
they are convinced, may be fully provided for at the same time that im- 
portant interests are preserved. The cashier, managers, and other officers . 
of the bank have lischarged their duties during the year_to the satisfac- 
tion of the board.” 


Liabilities and Assets, 30th June. 


LIABILITIES. 

Promissory notes in circulation ...  ... 0... eee vee £196,899 9 0 
Balance due to other banks ...  ... see sae we aay oer 4,783 13 2 
TOUPOERS une eteet twee ee ee 335,609 4 5 


Total liabilities to the pete a” sae” ot. ain 537,292 6 
— paid up ... 9. = s “ eco te 164,383 11 


est .:. eee re a ee sn 0e 35,958 18 
Contingent ‘fand . ao 6,164 


7 
Reserve for rebate of interest on current “discounts os 5,233 15 
Reserve for accrued interest on deposit receipts... ... 2... 1,949 3 
Dividends unclaimed ... one a 56 14 
Dividend No. 22, payable ond July on eer 6,575 6 10 
Balance at credit of profit and loss... ... 0 ... ... 511 10 3 


eowomrwn 


£758,125 13 2 


Specie and provincial notes... ... 0 .. a” a £81,975 14 0 
Notes and cheques of other banks... ... ee 18,096 11 1 
Balances due from other banks... ies? al $i 37,730 10 11 


Carried forward a —— vce, va. ceo «=~ &287,808: 16 0 
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Brought forward ... se see ove £137,802 
I ii cates ens. sh) 4+ Stes reer) Says Oa 20,400 
Notes discounted, current ... .. .. ae ee a ee 
Notes discounted, overdue... ... lia 4. <a 10,488 
Secured debts ... cco sce we ior) ele | A. des 4,637 
ee eee ee ee ae ae 8,219 
Furniture ... 2 ee ee ee ee ak ie 903 
Bill stamps on Baar at ok ind eon eas 442 


~ 


~ 

wOnanwr Coven 
— 

a 


— 
_ 


£758,125 13 2 
—= 


PROFIT AND LOSS ACCOUNT. 

DEBIT. 
Government tax on circulation “ ine -. £96710 & 
Dividend No. 21 of 4 per cent., paid ist January, 1867 ove +» 6,575 6 10 
Dividend No. 22 of 4 - cent., “one Ist ape 1867 eee «- 6,575 6 10 
Amount added to rest . oe one .- 15,410 19 2 
Balance carried forward a oe a san pe eres 511 10 8 


£30,040 138 6 
CREDIT. 
Balance at credit of profit and loss, 30th June. 1866 * -. £30412 9 
Profit for past year after payment of expenses, providing for bad 
and doubtful debts, interest on current accounts and — re- 
ceipts, and rebate of interest on bills discounted . + .- 29,736 0 9 


£30,040 13 6 


It was moved by Peter Paterson, Esq., seconded by George J. Boyd, 
Esq., and resolved, “ That the report now read be adopted and printed for 
distribution amongst the stockholders.” 

Moved by John Wickson, Esq., seconded by A. T. McCord, Esq., and 
resolved, “That the thanks of the stockholders are due, and are hereby 
tendered to the president, vice-president, and directors of the bank, for 
their efficient management of its affairs during the past year.” 

Moved by E. H. Rutherford, Esq., seconded by C. Burrell, Esq., and 
resolved, “ That Messrs. Wm. Matthews and W. J. Macdonell be appointed 
scrutineers of the election of directors now about to take place, and that 
they report the result to the cashier.’ 

Moved by Rev. Elam R. Stimson, ais by John Wickson, Esq., and 
resolved, “ ‘That the polling do now commence, and that it continue until 
four o’clock this day, except in the event of ten minutes elapsing without 
a vote being tendered, when the poll may at once close.” 

It was moved by Wm. Cawthra, Esq., seconded by Alex. T. Fulton, 
Esq., and resolved, Xe That the thanks of the meeting be presented to the 

chairman for his able and impartial conduct in the chair.” 





ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of the shareholders in this bank was held on the 
22nd July, at the Law Society’s Rooms, Liverpool, 

Mr. Williams having explained that in consequence of the illness of 
Mr. Camidge and the death of Mr. Pennington, there was neither chair- 
man nor deputy-chairman present, proposed that Mr. Benjamin Fowler 
take the chair, which was agreed to unanimously. 
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The following is the report presented :— 

“The directors beg to report that, after meeting all ordinary expendi- 
ture, providing for ascertained losses, and allowing rebate on bills not 
due, they have a balance of profit on the past half-year amounting to 
£5,280. 7s. 7d. A dividend has been declared at the rate of 74 per cent. 
per annum for the six months ending 30th ultimo, which leaves 
£1,382. Os. 7d. to be carried forward to the present half-year. The 
increase in the general business of the bank (including several new and 
profitable accounts) has been very satisfactory, and the operations of the 
half-year have been marked by an all but entire freedom from loss. The 
low rates of interest current during the past half-year, have of course 
affected the gross earnings of the bank, and the probability of even lower 
than present rates ruling for some time to come, combined with the sense 
of the importance of carrying forward a good balance to the new half- 
year, has led the directors to the unanimous conclusion, that until public 
confidence is so far restored as to cause a revival in the general trade of 
the country, they best protect the permanent interests of the bank by 
reducing the dividends and keeping their resources in hand to a propor- 
tionate extent. It is with deep regret that the directors have to announce 
that a vacancy has occurred at the board by the death of Mr. William 
Pennington, who held the position of deputy-chairman of the bank.”’ 


Statement of Accounts, from December 31, 1866, to June 30, 1867. 
LIABILITIES. 


Dr. : 
Subscribed capital, £260,220; capital paid up on 4,293 shares 


at £10. each, £42,930.; 8,718 shares at £7 each £6102 .. £103,956 0 0 
Fg, ee ee ee ee 50,000 9 0 
Amount due by bank on current and other accounts, including 

interest on undue bills held by the bank ...  ...  ... « 285,268 6 2 
Amount of dividend now due, and Gividends unpai whic.» “ale 4,210 8 I 
Balance of profit carried forward to current halr-year ...... 1,382 0 7 





£394,816 14 10 








Cr. ASSETS. 
Bills discounted, balances owing by customers, and other securities £346,876 17 6 
Bank premises, &c,, &c. a ie” eee aah ees © es Sed 22,306 311 
Cash on hand ae” he ane a ee ci ee 25,633 13 5 


£394,816 14 10 
—————= 


PROFIT AND LOSS ACCOUNT. 


General expenses, including salaries, stationery, directors’ re- 
muneration, allowance for bad and doubtful debts, income-tax, 





Me cc ke CG ee oe ee el ORT a eS 
Interest on deposits, &c., including rebate on undue bills ... ... 3,204 9 6 
Dividend now due “a - ht a ws at ae vee eee 3,898 7 0 
Balance carried forward ae ce ets te ee OF 
£13,308 9 1 
— 
Cr. 


Balance brought from previous half-year ...  ... ss. sss ee «= £402 14 10 
Pro’ Sy coe oe 12,905 14 3 


ts eee eee eco eee 





£13,308 9 1 























- 
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Mr. Fowler said that all present would regret with himself the necessity 
which had placed him in that position. Their excellent deputy-chairman 
had been suddenly removed from them during the half-year. He presided, 
the shareholders would remember, at the last half-yearly meeting, and that 
was one of the latest acts of his public life. He was highly esteemed by 
his brother directors, and they had keenly felt his removal. Then their 
worthy chairman (Mr. Camidge) was still in such a poor state of health 
that he was unable to resume his duties at present. Under these circum- 
stances, and at the unanimous request of the board, he (Mr. Fowler) had 
agreed to preside, The shareholders would, no doubt, be familiar with the 
report, and it would, perhaps, be unnecessary to have it read in detail. It 
was not exactly the most satisfactory report they had ever had presented ; but 
he was sure, if they reviewed the commercial history of the last eighteen 
months, together with the present and prospective bank rate of interest, 
they would have reason to be very well satisfied with the report as-.it stood. 
The mest touching matter in it would be the reduction of dividend, It 
was so to himself; but in regard to this matter the directors had acted in 
the wisest possible way so as tosecure the future prosperity and permanent 
stability of the bank. (Hear, hear.) With regard to the trial to which 
reference was made at the last half-yearly meeting, the shareholders would 
be glad to learn that the bank had been perfectly successful in their appli- 
cation to the Court of Exchequer for a new trial, and that the judges who 
heard the appeal strongly expressed the opinion that there was no founda- 
tion for the charge of fraud which had been at the last moment brought 
against the bank. (Hear, hear.) The directors felt the honour of the 
bank and the integrity of the manager to be of more consequence than a 
mere money loss, and they therefore congratulated the shareholders on the 
decision of the judges, that the evidence produced at the trial, and which 
the bank had no opportunity of rebutting, did not justify the verdict pro- 
nounced by the jury. (Cheers.) Before moving the adoption of the report, 
the chairman pointed out the importance of every shareholder using his 
utmost influence to extend the business of the bank. He was sure that 
if the shareholders would do this, the directors would, with returning 
commercial prosperity, at no distant day, be in a position to add at 
least a bonus to the dividend, which would make the latter equal to 
the dividend of previous half-years. 

Mr. C. W. Boote seconded the adoption of the report. 

Mr. E, Jones, in allusion to the recent trial, congratulated the share- 
holders on their present position, and upon the turn which affairs had 
taken. With respect to the report, he did not quite agree with the gloowy 
view taken in the commencement of the address, but thought that, taking 
all things into consideration, the half-year had turned out very successful. 
All the shareholders would sympathise with the directors in the loss they 
had sustained by the death of Mr. Pennington. With regard to the 
accounts of the bank, they appeared to be exceedingly satisfactory, if the 
assets were any criterion, the assets being within £280 of their amennt in 
the most prosperous year. There was a source of congratulation also in 
the fact that it was not from an inability to pay 10 per cent. that the 
directors had issued the present report, as, if they had paid 10 per cent. 
there would still be a balance to profit and loss of £82. 11s. 7d. The 
stability of the bank, however, should be the main consideration of the 
directors, and they, from their position, were the best able to tell the true 
amount of interest which the shareholders should receive. He cordially 
accepted the dividend declared, and begged to thank the directors that 
they had continued the services of a public accountant for the verification 
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of the accounts. In conclusion, Mr. Jones asked the manager one or two 
questions as to the accounts. He found in the assets account there was 
about £1,200 less under the item of bank premises, d&c., than in the last 
report, and with regard to the profit and loss account he wished to know 
whether the losses anticipated six months ago exceeded the amount carried 
forward, or whether any amount was debited or credited in this half-year’s 
report from the last ? 

The manager explained that with regard to the £1,200, six months ago 
the bank held shares which had been forfeited for payment of debts to the 
bank, amounting to £1,225. Those shares had all been sold, and now the 
bank did not hold any of their own shares. In the profit and loss account 
the same balance was brought forward that had been left at the last half- 
year. 

Mr. Jones wished to know whether the losses had been greater than the 
directors had estimated six months ago. 

The manager said that during the past half-year the business had been 
remarkably free from loss, but that the directors had been compelled to 
write off as bad a larger sum on account of what was in abeyance in 1866 
than they had anticipated. 

Mr. Jones had great pleasure in supporting the report. 

After afew remarks from Mr. Wells in support of the resolution, the 
report was unanimously adopted. 

Mr. Jones moved a vote of thanks to the directors, to the general 
manager, and to the officers of the bank. 

Mr. Samuel Wood seconded the motion, which was carried by acclama- 
tion. 

The chairman, on behalf of himself and co-directors, expressed his thanks 
to the shareholders for this mark of their continued confidence. So far as 
he was capable of judging, that confidence was not misplaced. (Hear, . 
hear.) 

The manager said he never felt so much the value of the thanks and 
confidence of the shareholders expressed towards himself and the officials 
of the bank as he did on the present occasion. During the last six or 
twelve months the conduct of a business like theirs had involved more 
watchfulness and anxiety than had ever fallen to his lot before, especially 
in the face of a reduced dividend ; and to hear the approval by the share- 
holders of the course pursued by the directors, gave satisfaction both to 
himself and the entire staff, and would, he was sure, afford encouragement 
for the future such as no other circumstance could. He returned his 
heartfelt thanks for the manner in which they had received his name and 
mentioned his services, and he offered them, if it was possible, even 
better services and closer attention to their business than he had been 
able to bestow previously. He was as sanguine as ever as to the 
future of the bank, not only as to their earnings from year to year, 
but also as to the permanency of dividends at least equal to what they 
have been accustomed to. (Cheers.) It was evident, from the feeling 
of the shareholders present, that they looked at the reduced dividend 
in a common-sense light, that with the bank rate at 2} per cent., and 
a likelihood of its being still further reduced 4 or 1 per cent., it was 
out of the question to expect as good a return for their money as when 
the rate was 5 or 6 per cent. 

In reply to Mr. H. Camidge. as to whether the directors contemplated 
making a further call on the new shares, so as to bring them up to 
the old ones, 

The chairman said the subject had been before the directors during 
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the last half-year. Sofar, it had not been found necessary to call up 
the additional £3., and the matter remained in abeyance. The directors 
anticipated that at some future time, when increasing business warranted, 
it would be necessary to call up this £3., and make the new equal to 
the old shares. 

Mr. Wells asked whether it was the intention of the board to fill up 
the vacancy caused by Mr. Pennington’s death. For his own part, he 
thought that five or six directors were sufficient to carry on the business 
of the bank, and he should recommend that the vacancy be not filled up. 

The manager replied that the directors had not thought it necessary to 
fill the vacancy caused by Mr. Pennington’s death. The term, however, 
of the appointment would expire in January next, and then the share- 
holders themselves would have an opportunity of dealing with the 
question. 


The proceedings then terminated. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue twenty-eighth ordinary meeting of this company was held on tha. 29th 
July, at their banking house, Cornhill, Mr. A. L. Elder in the chair. 

The following report was read :— 

“The directors have to submit to the proprietors the result of the ope- 
rations of the bank for the half-year terminating at the branches on the 
31st March, and in London on the 30th June last. The monetary crisis 
to which reference was made in the last report as existing in the colonies, 
has been followed by extreme stagnation during the whole of the period 
under review, more especially in New South Wales, where the large 
failures which occurred in the latter part of 1866 caused a severe shock 
to mercantile confidence, seriously affecting trade generally, and greatly 
depreciating the value of al] descriptions of property. Under these very 
exceptional circumstances, the directors were not unprepared to hear that 
losses to some extent had been incurred, notwithstanding the caution 
exercised by the colonial managers in conducting the affairs of the bank. 
The directors have to report that the profits are fully equal tothe average, 
but in consequence of the losses arising from the panic already alluded to, 
they have found it necessary to transfer £10,000 from the reserved fund 
for the purpose of equalising the dividend. They adopt this course in 
preference to proposing a lower rate of dividend on the present occasion, be- 
cause they have every confidence that with the improved state ot commercial 
matters in the colonies, which may naturally be looked for after the panic 
which has prevailed, the future profits of the bank will be maintained, and 
that the amount by which the reserved fund is now reduced will speedily 
be replaced to that account. The directors, therefore, recommend that 
out of the balance of profit and loss account, viz., £22,986. 2s. 11d., a divi- 
dend be paid at the rate of 7 per cent. per annum, free of income tax, on 
£600,000, the paid-up capital of the bank, which will require £21,000. 
That the premises and furniture accounts be reduced by £1,000, and that 
£986. 2s. 11d. be brought forward to the current half-year.” 

The Chairman said six months ago it became his duty to communicate 
to them some losses that had occurred at Sydney after the closing of the 
half-yearly account. He stated that this would not affect their dividend, 
and he was hopeful it would not affect their reserves. It had, however, 
affected their reserve to the extent of £10,000. Under all the circum- 
stances, his brother directors and himself had no hesitation in recom- 
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mending the usual rate of dividend. Notwithstanding the badness of ths 
times the profit of their business had been fully equal to the average; and 
if the present rate of their business was to be maintained they should soon 
be in a position to put back to the reserve fund the amount they had 
taken from it. It was very disagreeable to him to be always talking about 
losses to them, but many similar establishments had been more unfortu- 
nate than themselves in this respect. There were two or three items of a 
very favourable character to which he would refer. In the first place, the 
deposits during the last six months had increased from’£806,000 to £871,000. 
The next favourable item was the circulation, which had increased from 
£89,198 to £102,100, and he held in his hand also a statement of the 
progress of the bank for the last seven years, and it showed « steady pro- 
gression. He moved the adoption of the report. 

Mr. Thompson seconded the motion, and it was put and carried. 

A vote of thanks to the chairman closed the proceedings. 





JOINT-STOCK DISCOUNT COMPANY. 


A meetine of the principal London creditors of the Joint-Stock Discount 
Company, called by Mr. Chaytor, the creditors’ representative in the liqui- 
dation, was held on the 29th July, at the London Tavern. Mr. Chaytor, 
who occupied the chair, stated that the debts and liabilities originally were 
£3,657 ,239, and are now £567,180. There are securities in the hands of 
the liquidator and creditors to the nominal amount of £1,621,650; but of 
these the great majority is of little or no value, and time will be required 
in the realisation of even the best. It was urged even in the interest of 
the contributors that a call should be made rather than they should be 
forced to a sale, especially as such forced sale would, in all probability, not’ 
obviate the necessity for the call in the end. 

After some discussion the following resvlution was passed by the meet- 
ing : —“ It appearing from the accounts of the company furnished by the 
liquidator that a very large part of the assets of the company are valueless, 
and that with regard to those which are of value, their realisation cannot, 
even in the interest of the contributors, be advantageously effected within 
any reasonable period —Resolved, it is the opinion of this meeting that 
the creditors are in justice entitled to have a call made forthwith upon the 
shareholders for the remainder of the unpaid capital being at present the 
only available source from which they can obtain payment, even partially, 
of their debts within a reasonable period ; and that Matthew Hutton Chay- 
tor, Esq., who, by order of the Court of Chancery, represents the creditors 
in the liquidation of the company, be requested to take all necessary steps 
in order to give effect to the wishes of the creditors.” 





BANK OF EGYPT. 


Tae extraordinary or ad-interim half-yearly meeting was held on the 30th 
July at the City Terminus Hotel, Cannon Street, Mr. W. Tite, M.P., in 
the chair. 

The following is the report of the directors: — 

“ The directors of the Bank of Egypt have the pleasure to submit to 
the shareholders the balance-sheet and profit and loss statement for the 
half-year which ended on the 29th of June last. The net profits, after 
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providing for rebate on bills not yet due, amount to £20,145. 1s. 8d. This, 
added to £6,164. 19s. 10d., the balance brought forward from the previous 
half-year, makes a total of £26,310. 1s. 6d., available for appropriation. 
The directors recommend that £5,000 be carried to the reserve fund, 
which will then amount to £50,000, and that the usual dividend be 
declared at the rate of 10 per cent. per annum for the half-year (£12,500), 
free of income-tax, leaving a balance of £8,810. ls. 6d. to be carried 
forward to the next account. The dividend will be payable on the 6th of 
August.” 

The Chairman, in moving its adoption, observed that the general stag- 
nation of business, applying especially to London, had its influence all 
over the world, and to a certain extent affected Egypt. They were in- 
debted to the managers for their prudence in avoiding, during a period of 
panic, speculative accounts, and limiting themselves to legitimate and 
profitable business. The item of cash, about which questions had been 
asked out of doors, represented actual gold and silver. The Egyptian 
Government securities which the bank held were regularly paid upon, and 
he believed were perfectly safe. Referring to the recent visit of the 
Viceroy, he stated that the deputation of the directors to his highness 
was graciously received, and elicited an expression favourable to com- 
mercial enterprise in Egypt. He thought it possible something might 
come from this visit of the Viceroy, and something probably from the 
attempts being made to raise money for that country. The earnings of 
the last half-year had been the largest of any previous half-year, bein 
£20,149. The expenses had somewhat increased, it having been foun 
necessary to concede larger salaries to those who had always conducted 
the business of the bank prudently and well. The bad and doubtful 
debts were absolutely none, nor had they to put by anything to the sus- 
pense account to meet contingencies. The shareholders would, no doubt, 
agree with the directors in the prudence of adding £5,000 to the reserve, 
thus raising the amount to £50,000. He concluded by moving the adop- 
tion of the report, and the confirmation of the dividend payable on the 
6th of August. 

Mr. J. Bramley Moore seconded the motion. 

In reply to a shareholder, 

The Chairman said the question of further increasing the reserve must 
depend on circumstances. If the business went on increasing, he saw no 
reason why they should not go on gradually increasing the reserve. 

Mr. Hopkins thought the large amount invested in Egyptian securities 
was a subject of anxiety, and he wished to know whether they were taken 
at cost price or at their present value. 

The Chairman replied that the securities in which their funds were in- 
vested in Egypt were like exchequer bills in this country, and fluctuated 
very little in value. They were taken at cost price, but that price and 
their present value did not differ to any appreciable extent. The subject 
of the amount invested in these securities had engaged the attention of 
the directors, and as opportunity offered it would be gradually reduced. 

A very brief discussion resulted in the unanimous adoption of the 
motion ; and the usual vote of thanks to the chairman and directors, and 
a similar compliment to the managers in Egypt, concluded the proceed- 
ings. 
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EAST LONDON BANK. 


Tue seventh ordinary meeting of the shareholders of this company was 
held at the London Tavern, on the 30th July. Mr. C. 8S. Butler, chair- 
man of the board, presiding. 

The Secretary (Mr. Hurst Daniell) read the advertisement calling the 
meeting, and the minutes of the last ordinary general meeting, which 
were confirmed. The following report of the directors and statement of 
accounts—a copy of which had been sent to each shareholder—were taken 
as read : — 

“The directors submit herewith the result of the operations of the 
bank, for the half-year exding the 30th June, 1857. The annexed state- 
ment of accounts shows that the profit, after making provison for bad and 
doubtful debts, amounts to £9,504. 14s. 11d., and deducting from this 
charges at the head office and branches, and interest to customers, setting 
aside proper sums for the amounts expended on bank premises and pre- 
liminary expenses, and allowing for rebate on current bills, there remains 
a balance which enables the directors to recommend the payment of a 
dividend at the rate of 5 per ceut. per annum, free of income-tax. The 
business of the Whitechapel branch has been removed to new and more 
convenient freehold premises ; the directors have, therefore, disposed of 
No. 98, Whitechapel High Street, and the proceeds have been applied in 
reduction to the amount standing to the debit of bank premises account, 
and although some loss attended the transaction, which has been charged 
to that account, the directors are of opinion that this is more than coun- 
terbalanced by the superior position acquired.” 


General Balance-sheet, 30th June, 1867. 


CAPITAL, LIABILITIES, ETC. 
Dr. 
Capital — 
Authorised, £2,000.000, Issued in 20,000 shares 
of £50. each, £1,000,000 ... £100,000 0 0 
Amount paid-up, viz., £5 per share on 20,000 
* shares... ee £100,000 0 
Amount due on current and deposit accounts ... 382,694 19 
Reserve fund... 12,090 0 
Rebate of interest on current bills, £650. 6s. 8d. 
Profit and loss account—Net _ as per 
statement, £2,701. 68. 8d. = ia ea 8,351 13 4 


£497,956 13 1 


ASSETS, ETC. 


Cr. 
Cash at Bank of England, in hand and at call £110,449 17 10 


Bills discounted, loans, &c. ... pass 341,898 16 0 
Bank premises, fittings and furniture... 41,139 5 9 
Balance of preliminary expenses ...  ... «+ 4,468 13 6 


£497,956 13 1 


ee 
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Profit and Loss Account for the Half-year ending the 30th June, 1867. 
Dr. 
General charges at head office and branches ... £4,803 8 7 
Interest paid and due on current and deposit 
accounts... =... eee coe 
Amounts written off— 
Bank premises account for depreciation in leasehold premises, 
furniture, &c., £600. 8s. 1d., Preliminary expenses account 
io selmetion-oF wane, GO0O.. 60 cette tt ti nts 
Rebate of interest on current bills, £650. 6s. 8d., Balance being 
net profit to 30th June, 1867, £2,701. 6s. 8d. ... se 


1,757 18 3 6,561 6 10 


£11,013 8 3 


Cr. 

Balance at 3lst December. 1866 £4,008. 13s. 4d., Deduct 
amount of 6th dividend paid at the rate of 5 per cent. per 
Og a ee ee a ee ae 

Balance of profit for half-year ended 30th June, 1867, after 

,. providing for estimated loss by bad and doubtful debts.. ... 9,504 14 11 


1,508 138 4 


£11,013 8 8 


The Chairman, in moving the adoption of the report, said—It will be 
gratifying to you to know that our labours this morning will not be of a 
very exhaustive character. I have but little to say to you, but happily 


that little is of an encouraging nature. (Hear). You are, gentlemen, for 
the most part engaged in mercantile life in this great city. You are 
observant of facts as they pass before you, and your conclusions are drawn 
by cautious induction. Well, gentlemen, what are the facts that have been 
most prominent in our minds as men of business and as partners in this 
bank for the past six months? Are they not that the ruling value of the 
article with which we have to do—money—has been at so low an ebb as 
to be almost worthless ? and will not some of you be surprised if under the 
I hope, very exceptional circumstances of the past six months we recom- 
mend you to declare a dividend? Gentlemen, all these circumstances have 
been thoughtfully discussed, and we are unanimously of opinion that we 
may very safely recommend to you the declaration of the dividend. (Hear, 
hear.) It is no doubt true, that we have not made quite as much profit on 
the half-year’s working as we could have wished, and as we expected; but 
we have considerably increased the number of our current accounts, and I 
frankly own that we look with great satisfaction to the half-yearly increase 
in the number of our new friends as an evidence of confidence in the bank, 
which is very encouraging to us. (Hear, hear.) I have still the pleasure 
of reporting to you that we have more than one new account for each day 
since I last had the pleasure of meeting you in this room. The actual 
number of the increase is 167. (Cheers.) Our shareholders, too, are 
beginning to feel that they have been passive observers of the exertions of 
the directors long enough, and I am delighted to find that they are rousin 

themselves in order to bring new accounts to the bank. This is as it shoul 

be; for surely it is not seemly that the whole of the labour of procurin, 

the business, as well as managing the business when it is obtained, shoul 

rest with your directors. (Hear, hear.) By the increase in the number of 
our friends we extend our business in fair and legitimate banking trans- 
actions. We do not seek to extend our profits by entering upon business 
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of a doubtful and speculative character, however large the profits by which 
they may be attended. (Hear,and cheers.) And uuw, gentlemen, a word 
or two on the subject of your accounts. They are signed by three of your 
directors—gentlemen who have the reputation of being able and clear- 
headed men, and they are as usval audited and approved by your profes- 
sional auditor, Mr. Young, and also by Messrs. Hunter and Gordon. They 
go through a very rigid examination, and all the securities pass through 
their hands, as well at the head office as at the branch establishments. 
Gentlemen, I have the utmost confidence in the audit of your accounts, and 
I have no doubt you will agree with me, that every caution has been used. 
(Hear, hear.) You know that it has been our practice—indeed, it is 
required by our articles of constitution—to forward to you a statement 
showing the result of the operations of the bank for each half-year. This 
statement you have had, and I trust you have, after a careful perusal, 
arrived at the conclusion that we have been careful stewards of the funds 
you have confided to us. (Loud cheers.) You will perceive that though 
from the profits we have made deductions not only for all charges at the 
head office and branches, but amounts for preliminary expenses, rebate, 
bad and doubtful debts—which I am happy to say are very small—the 
balance is sufficient to justify us in recommending the declaration of 
the usual dividend, free of income-tax. (Hear, hear.) The Whitechapel 
branch has been removed to the new freehold premises. We have disposed 
of the old premises, and the proceeds have been applied in reduction of 
the amount standing to the debit of bank premises account. Our excellent 
manager, Mr. Ralston, will I know be gratified if you will pay him a visit, 
and he will have great pleasure in showing you the premises: and I trust 
you will think with us that they are in every way suitable for carrying on 
a considerable banking business in that busy locality. (Hear, hear.) I 
must not conclude without saying a word or two with reference to our staff, 
Our officers continue to be devoted to the performance of their several 
duties. I am bound to say, aud with great sincerity, that from the 
manager downwards I do not believe it would be possible to find a more 
valuable staff of officers. (Hear, hear.) I apply this remark not only to 
Messrs. Latter, Platten, Daniell, and Finlayson, but to the branch managers 
Messrs. Ralston, Fifoot, and Gardner, and to all the clerks and cashiers in 
our establishment —all have been indefatigable. (Cheers.) I have now, 
gentlemen, very imperfectly I know, touched upon the several matters 
upon which I have thought it necessary to direct your attention. There is 
nothing of a sensational character about it; we have settled down into 
business routine, and I am not anxious that matters should occur of an 
exciting nature; the only excitement I seek is the pleasurable one of seeing 
you, the shareholders, with your friends, on your introduction, to open new 
accounts. Gentlemen, I shall be happy to afford you every information in 
my power on any question you may put tome, and I now beg to move that 
the report and accounts be received, adopted, and entered on the minutes. 
(Loud cheers.) 

The Deputy-chairman (Mr. Charles Capper)—After the very exhaustive 
speech made by the chairman, I think it is quite unnecessary for me to 
follow him in that direction. I shall therefore, on this occasion, as sim- 
plicity is always desirable, content myself with seconding the resolution for 
tho adoption of the report and accounts, and that it be entered on the 
minutes. (Hear, hear.) 

Mr. Monk asked a question with respect to the item of £12,000 reserve 
fund, which appeared under the head of capital, liabilities, dc. On previous 
occasions they had been led to suppose that the £12,000 was invested in 
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consols, and was to be regarded as an asset. He now found it on the 
liability side. : 

The Chairman—The £12,000 is now invested in the Indian debentures ; 
the exchange was made from the one to the other. We get a little larger 
rate of interest, and one is quite as secure as the other. 

The resolution was then put and carried unanimously. 

Mr. Bristow—It is now my duty to move the second resolution of the 
meeting, viz., “ That a dividend at and after the rate of 5 per cent. per 
aunum, free of income-tax, for the half-year ending 30th June, 1867, be 
declared on the shares of the company, and that such dividend be payable 
on and after the 31st July, 1867, to such persons as are holders of the 
shares on the 30th July, 1867.”’ It has been said that “ facts are stubborn 
things,” and figures are, if it is possible, still more stubborn. I have no 
doubt that had I the eloquence of all the tongues ever attuned to speech, 
I could not make figures satisfactory if they were not so. We propose a 
dividend of 5 per cent. We are glad to be able to do so, and I doubt not 
that the proprietors will cheerfully accept the amount. It may be that at 
some future meeting we shall be in a position to make the dividend double ; 
we may increase it, at all events ; but on the present occasion, looking at 
the accounts that have been passed, we could not fairly and properly have 
declared a larger dividend. (Hear, hear.) 

Mr. Monk seconded and the resolution was carried unanimously. 

The Chairman next moved that the remuneration of the auditors for the 
six months be fifty guineas. 

This was also seconded, and carried unanimously. 

The Chairman—The next motion I think should come from me; it is a 
vote of thanks to Mr. Henry Joseph Latter, our manager, our sub-mianager, 
and our secretary, for the able manner in which they discharge their duties. 
When I tell you that our transactions, the receipts and payments, over the 
counter since we have been formed, have amounted to £87,607,282. Os. 10d., 
and that we have rarely had mistakes—if they occur they are of the very 
smallest nature—you can easily understand that we are well served. 
(Cheers.) Whether I look to our manager, or the other officers of the 
staff, I do not know that I have ever had to complain with reference to 
any one matter in connection with the bank. You. know we started with 
a good staff ; but we thought we ought to be served by experienced men, 
as the concern was not an ephemeral institution. (Hear, hear.) We hope 
to remain for all time, and we attribute our present success to the business- 
like manner in which our affairs are conducted. It was only a few days 
ago I met a very important merchant, who told me thatif he went into the 
East London Bank he was surprised by the business-like manner in which 
things are conducted, and besides, he added, if I go to the counter, I can 
get my business transacted, and I can go away to attend to my own affairs. 
That is very satisfactory. The chairman then moved the resolution. 

This was seconded by Mr, Monk, and carried unanimously. 

On the motion of a proprietor, a cordial vote of thanks was then accorded 
to the chairman and directors for their services. 

The chairman returned thanks on his own behalf and on behalf of his 
colleagues, and assured the bank that their object would ever be to transact 
a legitimate banking business; when they erred from this policy, he 
should feel it his dutyto make his bow. He expressed thanks for the vote 
of the shareholders, and assured them that the directors would do all in 
their power to promote the best interests of the bank in the future, as they 
had done in the past. (Hear, hear.) Ifthe shareholders only co-operate 
with the directors, and render them their assistance, at some future day 
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te East London Bank would bea very proud and important institution. 
(Cheers. ) 

The Manager (Mr. H. J. Latter) also responded for the vote of thanks 
passed to himself and the rest of the staff. He said—Permit me, gentlemen, 
to return my very sincere thanks, and also the thanks of the staff generally, 
for the kind compliment you have paid us. These recurring marks of 
your approval are indeed very gratifying, and it is our constant aim to earn 
and deserve them. Speaking for all, I can safely say that we have but one 
common object, the welfare and success of the bank, and our best endeavours 
will always be exerted to the utmost to sustain it, and to promote it in every 
wayinour power. Further, I may say, we still look forward with the same 
confidence to our ultimate success in doing so. (Cheers.) Gentlemen, I am 
very much obliged to you. (Hear, hear.) 

The usual complimentary vote of thanks was then passed to the chairman, 
and the meeting separated, having lasted about an hour, 





ALBION BANK, LIMITED. 


Tue sixth ordinary general meeting of shareholders of this bank was 
held at the offices of the company, 16, West Smithfield, on the 30th July; 
John Hall, Jun., Esq., in the chair. 

The Secretary having read the notice convening the meeting, and the 
seal of the company having been affixed to the register of transfers, 

The adoption of the report, which had been previously circulated 
among the shareholders, showing a net balance a to dividend of 
£1,989. 11s., was moved by the chairman, seconded by Mr. Freeman, and 
carried unanimously. 

A dividend at the rate of 5 per cent., free of income-tax, was con- 
sequently declared. 

nm the motion of the Chairman, seconded by Mr, Titmuss—Mr. B. B. 
Baker was unanimously elected a director of the bank. 

On the motion of the Chairman, seconded by Mr. Lambert—Mr. John 
Hénck was unanimously elected a director of the bank. 

Mr. Sharp proposed a vote of thanks to the directors, which was 
seconded by Mr. Hough, and carried unanimously. 

The Chairman proposed, Mr. Lardner seconded, and it was unanimously 
resolved, “ That the thanks of the shareholders be given to Mr. Challis, 
the general manager; Messrs. Sharp, the solicitors of the bank; Mr. 
Sharp, the secre ; and Messrs. Lovering and Minton, the auditors; 
and the staff generally.” 

A vote of thanks to the chairman for his able conduct in the chair on 
this occasion closed the business of the meeting. 





LONDON AND COUNTY BANK, 


Tun half-yearly meeting of this bank was held on the Ist August, at the 
oz Terminus Hotel, Cannon Street West; Mr. Champion Jones in the 
chair. 

The Chairman—Gentlemen, before we enter upon our usual business, I 
request your attention for a moment to the fulfilment of our promise, 
made at the last meeting, that we would endeavour to provide a more 
convenient place than we were able hitherto for holding our yearly and 
u'f-yearly meeting. Your directors will be greatly gratified if the site 
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now chosen should meet your wishes and expectations in this particular, 
and I can only add the hope, and I will say the confident hope, that the 
same unanimity shown elsewhere will be experienced here. (Cheers.) The 
secretary will now read the notice calling the meeting. 

Mr. Clappison (the Secretary) then read the notice convening the meet- 
ing, and the following report was taken as read :— 

“The directors, in submitting to the proprietors the balance-sheet of 
the bank for the half-year ending the 30th of June last, have the pleasure 
to report that, after paying all charges, and interest to customers, and 
making provision for bad and doubtful debts, the net profits amount to 
£82,058. 2s. 2d. This, added to £14,467. 11s. 6d., brought forward from 
last account, produces a total of £96,525. 13s. 8d. .They have declared 
the usual half-yearly dividend of 6 per cent., with a bonus of 5 per 
cent. (together equal to 22 per cent. per annum), which will absorb 
£89,444. 12s. 7d., and leave £7,081. 1s. 1d. to be carried forward to profit 
and loss new account. The dividend and bonus (together £2. 4s. per 
share), free of income-tax, will be payable at the head office, or at any of 
the branches, on and after Monday, the 12th instant,” 


Balance-sheet, 30th June, 1867. 

Dr. 
Capital paid up eco ee wwe te weet ltte Ste | 00,864 9 O 
EE ane ‘ote. tue’ cee tee. eee ge et. ae 380,864' 0 O 
Amount due by the bank for customers’ balances, &c., 

£12,032 ,334. Os. 10d., liabilities on acceptances, covered by 

guarantees and securities, £1,397,184. 10s. 10d. bis « 13,429,518 11 8 
Profit and loss balance brought from last account, £14,467, 11s. 6d.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, £249,057. 10s. 1d. see cee nee we 263,525 1 7 


£14,954,771 13 3 
————— 
Cr, 
Cash on hand at head office and branches and with Bank of 
England, £1,852,746. 19s. 11d.; cash placed at call and at 
notice, covered by securities, £1,431,604. 16s. 8d. £3,284,351 16 
Investments, viz.—Government and guaranteed — stock, 
£914,899, 2s. 2d., other stocks and securities, £63,896. 15s. 4d. 978,795 17 
Discounted bills, and advances to customers in town and eountry, 
£8,937,143. 4s. 2d.; liabilities of customers for drafts ac- 
cepted by the bank, £1,397,184.10s. 10d. ... eee nee vee 10,384,327 15 
Freehold premises in Lombard Street and Nicholas Lane, frechold 
and leasehold property at the branches, with fixtures and 
I lie ki read. oiabs atk. lps ler ai “MAA & ee ged oh ce 
Interest paid to customers so ree sve ave nee nee ote 54,102 0 
Salaries and all other expenses at head office and branches, in- 
cluding income-tax on profits and salarics ... 61. see ove 98,551 19 





£14,954,771 18 
—— 
PROFIT AND LOSS ACCOUNT, 

Interest paid to customers, as above «= 4sn tee eee tee vee |S £54,102 0 1 
penses er eee 98,551 19 
Rebate on bills not due, carried to new account =e wee wee 14,345 7 
Dividend of 6 per cent. for the half-year soa) Lee ong 48,787 19 
Pate Of G nek Cent... 0.00 | cee pse tte tte tts 40,656 138 
Balance carried forward... ee vss ves v. ——-7,081 1 


£263,525 1 





916 London and County Bank. 


Balance brought forward from last account ...  ... wee 
Gross profit for the half-year, after making provision for bad 
and doubtful debts ... ©... ose eee eee cco cee §©=— 949,057 10 1 


£14,467 11 6 


£263,525 1 7 


The Chairman—Gentlemen, I hope that the return of an old acquaint- 
ance to this position, in the duties of to-day, if perhaps unexpected, will 
not on that account be unwelcome. I complied with the kind invitation 
of my colleagues, and again ask your satisfaction and approval of our six 
months’ accounts and report to the 30th June last, and if past experience 
has in any degree enabled me to anticipate your probable estimation of 
them, I trust that the figures and the statements which we place before 
you to-day will have satisfied you that the London and County Bank, 
however guarded may be our expectations, is now, more than ever it was, 
a prospering and extending establishment. The total number of all 
accounts kept with the bank at this time, and it is perhaps the readiest 
measure of progress, exceeds 51,000. The balances which are deposited 
with us from the public in hard cash, and irrespective of everything else, 
are now, as you know, £12,000,000, and our dividend, a half-yearly interim 
dividend, notwithstanding the enormous depreciation which has taken place 
in the rate of interest, is still the same as it was last year at this time, 11 
per cent. (Cheers.) The 125,000 new shares, which have been issued 
with your authority, have all been taken up gladly and cheerfully by the 
proprietary, and our capital and reserve fund have, from the one instal- 
ment that has been called up, hitherto received each their entire propor- 
tion perfect and complete; and a further sum of £161,728 has also been 
received on shares which have been voluntarily paid up in full. This, 
therefore, has been a voluntary contribution, so that our capital has‘ 
arrived at this time at the amount you find upon the statement before 
you. It is now £880,000, and the reserve fund is £380,000, besides the 
odd figures, and the two together make £1,261,728. The extension of our 
business has necessitated further accommodation, especially at the head 
office, and in order to provide this we have secured the adjoining house 
for a period of thirteen years, and we have the house at this time in our 

ion. Whether or not we shall ultimately secure the freehold of 
this house, of which we are now taking the lease, is somewhat uncertain ; 
we are told it depends in a considerable degree upon whether the present 
landlord will require it for the purpose of his own business, but at all 
events the bank has secured the use of the adjoining house for thirteen 
years. During tho six months to which the accounts refer no new branch 
has been opened, aud when we remember that we have already 105 daily 
branches, and also 41 sub-branches, in all 146, 1 trust the meeting will 
consider that, considering the circumstances of these times, it has been 
wise that no further action has been taken in this respect; and we stand 
now as we did before, and think it more wise and prudent so to do. 
Gentlemen, the Act of Parliament which certain transactions of May and 
June last year have brought into existence, was framed, as you are aware, 
with the object of affording increased protection and security to all the 
joint-stock banking interests, limited and unlimited, in the disposal of 
their shares, and so soon as the first impulses of disappointment have 
passed away, which were to be expected from those from whom opposition 
was to be apprehended, I for one am sanguine that all security and all 
the protection that might ever be reasonably expected from the Act will 
be fully, and T trust permanently, realised. But if this were otherwise, 
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there can be no reason at this time why our shares should suffer deprecia- 
tion of their ordinary market value. One particular interest has been 
brought before the public of late, and it may be therefore that banking 
accounts in connection with that interest have caused some anxiety to be 
felt, but we have nothing to complain of on this ground. Among the 
various accounts that are kept, there are three railway companies that 
have advances from us, either by loan or overdraft, or both, and I rejoice 
to say that the collective advances of all the three—the three debts of the 
three railway companies—do not amount to £85,000 (cheers), and are, as 
I have said, divided among three companies, and I am satisfied therefore 
the knowledge of this fact will enable you to dismiss all shadow of anxiety 
from your minds on the subject, without my being now called upon to go, 
at this moment, and at this time and place, into the details and particulars 
of our advances and securities. Gentlemen, it is of infinitely greater 
importance to us that the season, so far as it has advanced, has been so 
highly propitious to the coming harvest, and all our expectations in con- 
nection with that always deeply interesting event stand now upon the 
highest and best possible footing. You may probably remember the saying 
among our forefathers that he who caused a blade of grass to grow 
where it had never grown before was a benefactor to his country, and 
I believe there are many among you know that many blades of grass 
have been caused to grow in many counties of England where they 
would not have grown but for the liberal and freely offered accommo- 
dation of this establishment. They are the largest and the best, because 
they are the safest and the most constitutional of all our operations. 
We will now proceed to consider the figures of the balance-sheet. Our 
capital is now £880,864, our reserve fund £380,864, together £1,261,728 ; 
that has been already referred to. Our customers’ balances are now 
£13,032,000, which is very much the same as they were in December, 
but if we compare them with June of last year—this period—there 
would be an augmentation of about £1,250,000. . The liabilities on 
acceptances are £1,397,000, and there is a decrease, as compared with 
December, of £183,000. The gross profit is £263,000, the decrease being 
£73,902. This decline will be expected, the change in the rate of interest 
in the two periods being fairly allowed for. Now, on the other side, 
the cash in hand and at call is £3,284,350, and the increase, compared 
with December, is £782,902. The Government and guaranteed stocks 
are £914,899, and there is an increase there of £218,947. I would just 
ask your attention to this fact, that the cash on hand and at call and 
Government stock, which may be called our precaution fund, exceed 
£4,000,000, and are therefore a third of the whole balance of the bank. 
The other stocks and securities have decreased £38,000, which is hardly 
worth noticing. The discounted bills and advances to customers is 
£8,937,143. This latter figure, as to the acceptances, has not been shown 
on the credit side of the account before, but for the sake of clearness 
we have thought it desirable to state it separately now, and we shall 
probably continue this habit in future. Gentlemen, I have now a word 
to say on the subject of premises, which I have already touched upon, 
and it is this—the total estimated amount of them is £204,642, which 
is £28,328 more than they were in December. Now, I would remark 
that in several of our principal towns where we have banks, and among 
which I would venture to particularise Oxford and Cambridge, structures 
for the accommodation of our business have been gradually and entirely 
raised new at the bank’s expense. That has been done gradually, and 
the two specified, which are Oxford and Cambridge, are edifices of hand- 
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some architectural design, assimilated to that of the universities, and 
are giving the greatest satisfaction. I have also to say further, on this 
subject, that the leasehold and freehold premises of the bank have been 
recently re-valued, and the new estimate exhibits an increase beyond the 
present ledger charge, which exceeds £10,000 in amount. (Cheers.) This 
will be readily comprehended; for a long series of years we have been 
writing off 10 per cent. against all our premises, while some, in fact, have 
been rather rising than declining in value, and we have now arrived at 
this result. In the profit and loss account we have taken the rebate at 2} 
per cent. The sum to be carried forward is £7,081, and I beg to ask the 
attention of the meeting to the fact that the new scrip shares come into 
receipt of three months’ dividend. We, therefore, are about to pay divi- 
dend on the capital they have yielded before the money has had time to 
produce a profit to the bank. The sum so required is £6,000. Now, this 
may be very fairly charged against the sum which was brought forward on 
the 31st of December, which was £14,000 odd, and will reduce that 
amount by the sum we carry forward. Gentlemen, I have now little 
excuse remaining for further occupying your time and attention. If you 
have received an impression that your directors, notwithstanding the 
period of surrounding anxieties, have done all that in them lay to steer 
the vessel in its movements they are bound to regulate into a harbour of 
safety, you will also accept an assurance that no success we have attained 
hitherto shall ever influence us to go into dangerous business, but, as we 
hope, show greater caution than ever, and entertaining a stronger antipathy 
than ever to make extreme advances to any one party, we hope to be 
spared to meet you again ata future day, and to repeat the congratulations 
of this day, on the proud position which this establishment has been per- 
mitted to attain, both in London and the counties around London, and in 
the world. I beg now to move the adoption of the report, and that it be 
printed and circulated among the shareholders. I shall be happy to 
answer any questions that the shareholders may wish to put. 

Mr. Childers, M.P.—I have been asked by my brother directors to second 
this resolution, and it affords me great pleasure to do so. Mr. Jones has 
gone so thoroughly into all the details, that I have no excuse for detaining 
you for an instant. All I have to say is, that the figures in the report 
which is in your hands speak for themselves. (Hear, hear.) They show 
the satisfactory state of the bank, and I hope you will endorse the opinion 
of our directors by an unanimous approval of the report. 

The resolution was then put, and carried unanimously. 

Mr. Hunt—You, like myself, have listened to what the chairman has 
told us to-day, and I am sure no observation he has made has been more 
readily received than the one in which he informed us that only £85,000 
was advanced to railway companies. I say this because a report has gone 
abroad that injudicious advances have been made, and therefore the 
remarks of the chairman have dispelled any such idea, and I hope that, 
when we come to London again, we shall not hear on the Stock Exchange 
that the London and County Bank have made improper advances. Now, 
the object of the bank is to give assistance to all entitled to it, but not to 
bolster up railway companies and financial schemes. Having heard these 
satisfactory remarks, I think you will now join with me in voting the 
cordial thanks of this meeting to the directors for the way in which they 
have managed the bank for the past six months. It is true the profits are 
not so large as we have found them on other occasions, but we must 
remember, interest has been very low, and if that is the case, larger 
profits could not be made, Without further observation, I will move that 
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the thanks of this meeting be given to the board of directors for the able 
manner in which they have conducted the affairs of the bank, and I trust 
some gentleman will be found to second that resolution. 

Mr. Chaplain—I have great pleasure in seconding that. I have attended 
the meetings a great many years, and have been a shareholder from the 
commencement. Last half-year I was highly gratified with the report, 
and seeing the low rate of interest that has been ruling during the last six 
months, | think the report we have now in our hands must be considered 
as gratifying as any we have hitherto had presented to us. 

The resolution was carried unanimously. 

The Chairman—Gentlemen, your directors are highly gratified with this 
further mark of your confidence, and you may be assured to the utmost of 
our ability we will endeavour to attend to your interests as we have done 
hitherto, and we hope the result will be always satisfactory. 

A Shareholder proposed a vote of thanks to the chairman for his con- 
duct in the chair. 

This resolution was carried unanimously, and the proceedings ter- 
minated, 
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Tue first general meeting of shareholders of the Birmingham Banking 
Company, Limited, was held on the Ist August, at Birmingham; Mr 
Josiah Mason in the chair. 

The Chairman, in moving the adoption of the report, remarked that the 
office of chairman was not his forte at all, and nothing but the very 
remarkable and distressing circumstances which occurred previously to 
the birth of their bank would have induced him to step out of his usual 
course. The directors had submitted to the shareholders the result of 
their labours during the year, and looking to the state of things when the 
bank was commenced, banking at that time not having been profitable, he 
thought there was every reason to be satisfied with that result. (Hear, 
hear.) The directors had now formed the nucleus of a sound bank, built 
up in about eleven months with much care; and he was quite sure that 
if the same degree of prudence was exercised in the future there was 
nothing to prevent the bank becoming the A 1 bank in Birmingham. 
(Hear, hear.) The report presented to them a true and sound statement 
=! — property, and he would therefore move that it be approved and 
adopted. 

Mr. Warden seconded the motion. 

Alderman Brinsley wished, before the motion was put to the meeting, 
to ask one or two questions. The figures looked exceedingly well upon 
paper, and no doubt every one of them was correct; but at the same 
time he thought that as that was their first general meeting they ought 
to be furnished with a few particulars of items in the report, He would 
like to know, first, what was the amount of the preliminary expenses— 
what was the amount expended in launching the bank? Not one word 
was said about that matter by the directors; but referring to the reports 
of other banks, he found that there was always given a profit and loss 
account. Working out the figures before them, however, he found that 
the amount of the preliminary expenses was £953. 15s. 8d. That 
pitared to him to be a large amount, considering the work to be done in 

ing the bank ; and he would like to know, therefore, whether his cal- 
culation was correct? Again, the report did not state the amount the 
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managing director was to receive ; and looking to the number of failures 
in banks that had taken place, he thought it would nct be asking too much 
in requesting an answer upon that point also. 

Mr. Shaw, the manager, replied that Mr. Brinsley’s figures as to the 
floating of the bank were perfectly correct. 

Alderman Brinsley thought that the item ought to be set out in the 
balance-sheet, in order that the shareholders might have the fact plainly 
before them in the balance-sheet. He wished to know the amount to be 
received by the managing director. In mentioning this matter, he had 
no intention at all of being personal towards Mr. Tunstall; but he thought 
the large body of shareholders present that morning were entitled tu have 
the question answered. 

Mr. Yates suggested that Mr. Brinsley should postpone his question till 
the meeting came to the business of confirming the arrangements made 
with the managing director on his joining the bank at the time of its 
establishment. 

Mr. Hadley said the balance-sheet showed that a sum of £102,785 had 
been advanced to customers of the bank; but it was not stated whether 
security had been given for the advances. In other banks those par- 
ticulars were generally set forth. Looking back at what had taken place 
within the last fifteen years in regard to banks and other financial con- 
cerns, it seemed to him highly necessary that shareholders should look 
narrowly into the affairs of their companies, and not let matters be passed 
over quite so quietly as they hitherto had been. (Hear, hear.) Many of 
the great losses, indeed, had been the result of the shareholders neglecting 
to look sufficiently into the affairs of the concerns with which they were 
connected. One item in the balance-shcet was “redemption fund for bank 
premises, £307.” That certainly was a very small sum; but the premises | 
must always remain an asset of the bank, whether paid for out of the 
present profits or otherwise. In the cases of other banks, the premises 
were always put down as an asset, and he did not himself see the utility 
of paying the money in these small sums. 

In reply to Mr. Broughall, who remarked that in his opinion the bank 
premises stood at too high a figure, 

Mr. Shaw said that the sum of £307 would be voted every year till the 
“bank premises” were extinguished altogether. 

, a Broughall asked how it was proposed to invest the guarantee 
und 

Mr. Shaw said they would invest it, according to the articles, in 
Government securities. 

Mr. Broughall—Not in railway debentures, I hope. 

Mr, Shaw—l think not, sir. 

Mr. Christian, one of the auditors, replying to the question of Mr. 
Hadley, said that the securities deposited with the bank had all been 
examined, both by the solicitor and the auditors, and he might say that 
they were all of such a nature as would not be calculated to produce the 
slightest uneasiness in the minds of any in that room. The directors 
could not, of course, foretell what would happen twelve months hence ; 
but up to the present, they had, in their belief, kept their balances to a 
very moderate amount,and in cases where it was thought necessary they had 
got tangible security. 

Mr. Shaw added that there was not a security taken that was not sub- 
mitted to the solicitor of the bank; and he took the opportunity of saying 
that £102,785 included hardly one balance which was not fully covered by 


security. It was, in fact, the exception to have balances not covered by 
security. 
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Mr. Mott remarked that to him it was a very astonishing yet gratifying 
thing that after the collapse of one of the greatest banks in the town, a 
few gentlemen, who had joined themselves provisionally as directors, 
should have been able in four weeks to establish a new bank, which, in 
eleven months, had earned a gross profit of £15,000, had paid a dividend 
of 5 per cent., and had set aside £4,000 towards a guarantee fund. It was 
said that the Joint-Stock Bank was the wonder of the age, and if that was 
so their bank was certainly the second wonder. For his own part, he felt 
himself under a deep obligation to those gentlemen who had formed the 
board of directors during the last eleven months, and he thought what 
they had done ought to inspire them with confidence rather than to create 
distrust. They ought not to be captious about an amount of £900, which 
it had taken to form the bank, and respecting that item he must confess 
that he was amazed, not at the largeness, but at the smallness of the sum. 

Alderman Brinsley wished it to be understood that he was simply asking 
for information, and not making complaint against the directors. 

The motion for the adoption of the report was then agreed to unani- 
mously. 

Mr. Warden proposed the re-election of Mr. Josiah Mason as chairman of 
the board of directors. 

Mr. Chaplin enquired the number of directors the proprietors were 
empowered to appoint. 

Mr. Johnson, the solicitor of the company, said ten, and ten only. 
He added that, having some doubt upon the point, he had submitted a 
“case”? to Mr. Archibald Smith, the well-known Chancery barrister, and 
who was, perhaps, best of all acquainted with their class of business, by the 
fact that he was adviser to the London and Westminster Bank, and his 
“opinion” was that “he thought there was no doubt that the share- 
holders at their first ordinary mecting might elect ten directors only.” 

Mr, Chaplin said the articles of the company provided that the number 
of the directors should be not less than seven and not more than twelve. 
He wanted to know, then, how the intermediate number of ten was 
arrived at. 

Mr. Johnson replied that it was understood that the articles left it open 
to the shareholders to appoint any number of directors between the two, 
and Mr. Smith had decided that they could elect ten with the same effect 
as if the articles had specified that the board should be ten in number. 

Mr. Chaplin—-Then we are to understand that in future the number 
of directors will be ten, and ten only ? 

Mr. Johnson—Just so. The number of ten was not arrived at by 
design, but it was decided simply by the fact of our being able to secure 
in the coming year the services of ten gentlemen whom we thought 
would be acceptable to the shareholders generally. 

The motion for the re-election of the chairman of the) board was then 
adopted unanimously, 

The following directors were also re-elected :—Messrs. Elkington, 
gana Holliday, Horton, Lowe, Muntz, Tunstall, Warden, and 

rates. 

On the motion for the re-election of Messrs. W. Bolton, Henry Christian, 
and Edward Carter, as auditors, 

Alderman Brinsley took objection to the re-appointment of Mr. Chris- 
tian, on the ground that since the establishment of the bank he had 
become a director of the Midland Financial Company, and that as that 
company was to a certain extent in opposition to their own, although in a 
different way, it was not desirable he should be put in the position of 
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being able to overhaul the securities and affairs of their bank. He hoped 
it would be distinctly understood that he made the objection to Mr. Chris- 
tian, not from any personal feeling, but upon principle, and he readily ad- 
mitted that a more able gentleman for the important office of auditor could 
not be found ; but he maintained that it could not be right in principle that 
a director of the company referred to should overhaul the securities of an 
important bank like their own. The articles of the company prevented 
him moving av amendment that day, as it was required that five 
days’ notice should be given ; but had it not been so he would certainly 
have nominated some other gentleman. 

Mr. Christian said he did not look upon the question raised by 
Mr. Brinsley as a personal matter, and he was ready to believe that 
he (Mr: Brinsley) was acting according to what were his honest 
and conscientious convictions. But at the same time he could not 
agree with his~ ideas as to the principle upon which he opposed his 
re-appointment. If, in fact, that principle were carried out in every 
case, it would disqualify several gentlemen in that room, some of them 
directors; and he really could not see why there should be any par- 
tial application of it, disqualifying one and not another. He thought, too, 
that the fact of a man belonging to a company like that referred to was 
an advantage instead of a disadvantage, for more people would be brought 
under his notice, he would have cognisance of a greater field of business, 
and he would have more opportunities of knowing how business stood 
without the unpleasantness of going into names and particulars. 

Mr. Johnson, in answer to questions, explained that, by the 19th clause 
of the articles, if they did not elect a third auditor that day the directors 
would have to appoint some one to fill the office till the next general 
meeting. 

The motion for the re-appointment of Mr. Christian was then rejected 
by a large majority. 

The Chairman moved that the arrangements made by the provisional 
committee and the directors with Mr. W. C. Tunstall, to act in the capa- 
city of managing director, be confirmed. 

Mr. Tunstall, replying to questions, said that he was ‘quite satisfied at 
the first that there was to be formed, out of the wreck of the old bank, a 
business which could be made second to none in any part of the country, 
and therefore he felt great satisfaction at the success which had attended 
the company up to the present. The terms upon which he joined the com- 
pany were £1,000 a-year upon the present scale of profits; £1,250 when 
the profits became 10 per cent.; and £1,500 when they reached above 15 
per cent. He adopted these terms in order that there might be an induce- 
ment to him to make the concern as profitable a one as possible. He had 
every reason to be satisfied with the results they had sofar obtained. There 
was, he knew, a strong feeling as to the danger attending banking enter- 
prise; but he could assure them that every precaution had been taken to 
avert those dangers. There was no probability of a call being made at 
present, the bank having an abundance of money with which to carry on 
their business for some time to come; but they did hope, when the stag- 
nation which now affected the trade of the country had passed away, that 
they would have room for the employment of a much laseer amount of 


capital. 

- reply to a proprietor, Mr. Johnson said, that the only document 
relating to the appointment of the managing director was a resolution 
passed at the first meeting of the directors, and which was exactly to the 
effect stated by Mr. Tunstall. Mr. Tunstall, like the other directors, 
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tvould come up for re-election at the annual general meeting, and his en- 
gagement held good only so long as his directorship continued, so that his 
office was really in the hands of the shareholders. 

The meeting then unanimously agreed to the confirmation of the arrange- 
ment with the managing director. 

It was resolved that the sum of £20 should be paid the professional 
auditors, and that the two other auditors should receive £10 each. 

Mr. C. R. Cope moved that the best thanks of the meeting be given to 
the directors for their able administration of the affairs of the bank. 

Mr. Loveridge seconded the motion, which was carried unanimously. 

The proceedings concluded with votes of thanks to Mr. Shaw (the 
manager) and the other officers of the bank, and to the chairman. 





CITY DISCOUNT COMPANY, LIMITED. 


Tue half-yearly general meeting of shareholders in this company was held 
at the London Tavern, on the 1st August ; Mr. J. A. Merrington i in the chair. 

The following report was read :— 

“ The directors are happy to be able again to report the satisfactory 
progress of the company, and they have much pleasure in laying before the 
shareholders a statement of the company’s affairs, in the annexed balance- 
sheet, made up to the 30th June last, and duly audited. The directors 
recommend that, out of the balance of £4,859. 11s. 8d., a suin of £500 be 
written off preliminary expenses ; a dividend of 10 per cent. per annum, 
free of income-tax, or 3s. ashare, be declared ; and the balance, amounting 
to £1,496. 16s. 8d., be carried forward to the next account.” 


Balance-sheet, to June 30th, 1867. 
CariraL Account. 
Dr. 
19,085 shares issued with £3 called <c 6 (oc, tee 8 
pe a ec ee 600 0 0 
: -——-——._-_- £56,655 0 
Reserve against doubtful debts 0... ase ee ne teen 8,000 0 
Deposits, loans, and sundry liabilities ... 00... see eee eee =: 149,967 
Rebate of interest on bills on hand eee we 283 10 
Amount standing at credit of profit and loss account, “as per 
annexed statement obs. 00k oo 400 4,859 11 
£214,765 3 6 
i conddnienieanieienniaaimiiiedmmemenl 
Cr. 
Bills discoutited, now current, advances, &e. oo eee) Oss Oe 
Purchase of business, and asst al CXPENSCS = se nee wee 14,733 1 1 
Office furniture a a SP SS wae’? das 103 19 0 
Cash‘at bankers’ AS Se Se at ee a ae 14,638 9 3 


£214,765 3 6 
——————e 

Profit and Loss Aceount to June 80th, 1867. 

Dr. 

Current expenses, including one law noe a advertisements 
directors’ fees, &c. ... si - we §«©=6. 1.952 17 7 
Insurance of life of Mr. Cooper pene tare ae eae Sa: 1s4 8 2 
Rebate on bills on hand ogy Si eile ile 5 dae 283 10 2 
Balance carried down Sa abe a) oan, tae 4,859 11 8 
£7,280 7 7 
<a 
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Cr. 
By balance of Jast account ... i eae sale £787 19 
Rebate of interest from last account a ee eee eee 179 10 
Gross profits to the 30th June 


£7,280 7 

—> 

Balance brought down i a ele ag ome bam 
Rebate = oso cen 2 tee tee eee lt oe aan 283 10 2 


The Chairman, having read the advertisement convening the meeting, 
said—Gentlemen, all the shareholders have had a copy of the report and 
balance-sheet sent to them, so that I suppose we may take it as read, 
although it is so short that it would take but little time to read it. There 
is not much to be said on an occasion of this kind. This is only the half- 
yearly meeting, and therefore there is not usually so much transacted at it 
as there is at the annual meeting. I think I may say, on behalf of my 
brother directors as well as for myself, that we are very glad to meet our 
shareholders every six months. ‘There are some persons who think that 
six-monthly meetings are unnecessarily frequent. I myself do not think 
so. I believe there is one advantage obtained by having frequent meetings, 
and that is, that the directors become better acquainted with their brother 
shareholders, and the shareholders with the directors; and the more we 
see of one another, I think, the better. (Hear, hear.) The more that a 
feeling of sympathy exists between directors and shareholders, the better 
is it decidedly for the prosperity of any institution. (Hear, hear.) Then 
the advantage of frequent meetings also is this, that if shareholders have 
anything to say they have an opportunity for saying it at these six- 
monthly meetings, which they, perhaps, would not otherwise have. Ifthey ~ 
approve of the proceedings of the directors, they are there to testify it; 
if, on the other hand, there be anything in the conduct of the directors 
which they do not approve of, they have equally an opportunity of stating 
it. For myself, I do hope that so long as I am connected with this com- 
pany, and so long as I may have the honour of being on its direction, I 
shall always be willing to listen to any remarks that any shareholder may 
make, and be only too glad to get any information, if there is such to be 
communicated by any shareholder, in order to render the working of the 
company more for the benefit of all concerned. (Hear, hear.) Then, 
gentlemen, there are only two or three figures to which I should like to 
call your attention. I regard these half-yearly meetings as times for 
taking stock, as it were, and therefore, with your permission, I will just 
glance at the figures which have reference to the past six months. In the 
accounts that were furnished at the end of the previous six months, the 
state of the case was this—the capital then paid up was £55,115, upon 
which there was a gross profit of £5,230. 17s. 11d. for the half-year. The 
number of shareholders at our last meetiiig was 112. But with reference 
to the present account, you will find that our capital has been increased to 
the amount of £57,255, the difference being £2,140. The gross profits for 
the past six months, as you will see, are £6, 312. The i increase, —— 
in this item for the last half-year. as compared with the p 
£1,082, although the increase of capital has only been £2,140—a result 
which I trust you will consider to be favourable. (Cheers.) Our number 
of shareholders has also very considerably increased, which I consider a 
matter of great importance, inasmuch as it gives our bankers greater con- 
fidence in us, and it shows also that the public have confidence in the 
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company, and that is a matter of consideration. (Hear, hear.) The 
number of shareholders at this time is 153, so that there has been an in- 
crease of forty-one since our last meeting. From these few figures, gentle- 
men, you will see that the condition of the company has been one of decided 
Lag, a ; and I think that I may most unhesitatingly say that from all that 
we have seen of the working of this company, we have every reason to 
hope that the condition of prosperity which has characterised it hitherto 
will continue to mark us so long as we continue to conduct our business in 
the same manner and upon the same principles as those which have always 
actuated us. (Hear, hear.) I only ask our brother shareholders to be 
kind enough to do all they can to support us in whatever way may suggest 
itself to their mind, whether in the way of making deposits or what not. 
And they may be assured of this, that we shall feel it to be a duty and a 
privilege to do all that in us lies to promote their interests to the best of 
our abilities. (Hear, hear.) If there should be any question which any 
shareholder may feel disposed to put, I hope he will ask it frankly, freely, 
and honestly, and so far as it may be in our power to reply, I trust we 
shall reply in the same spirit. I have nothing further to say, gentlemen, 
and, therefore, I will propose—“‘ That the report and balance-sheet as 
presented he adopted, and entered on the minutes, and that a dividend of 
3s. per share be declared, payable after the 6th August,’’—that 3s. being, 
as you are aware, equal to 10 per cent. (Cheers.) 

Mr. George Moore—Gentlemen, after the explanation that our chair- 
man has entered into upon the subject of the finances of this company, I 
think there is very little left, in fact I believe there is nothing left for me 
to say but simply to second the resolution. Were I to stand here for an 
hour or two to attempt to expatiate upon the working of this company 
since I had the honour of being elected a director, I can assure you that 
I could not tell you anything but what is satisfactory, for what I have 
seen of the general management has been so far to my entire satisfaction 
that I am sure the company will continue to progress. (Hear, hear.) If 
we live for many years we shall find that so long as our affairs are con- 
ducted upon the same principles as they are now, it will be equally satis- 
factory to the shareholders. Gentlemen, I will merely beg leave to second 
the resolution proposed by the chairman. 

The motion was then put, and carried unanimously. 

The Chairman next proposed that the remuneration of the auditors be 
fifteen guineas each. The shareholders were aware that one of their 
auditors was a professional gentleman of high standing in the City, one 
who audited so many accounts that they might consider that any account 
which passed muster with him must necessarily be satisfactory. (Hear, 
hear.) The position of an auditor was not merely one of form, but was 
one of the most responsible offices connected with a public company, for, 
if auditors discharged their duties efficiently, but comparatively few com- 
panies would ever go wrong (hear, hear) ; whereas, if they slur over their 
work, there was every probability and chance that such would be the 
result. He thought they had in Mr. Cooper a sufficient guarantee that 
the audit of the accounts of this company would always be a reality, and 
not a mere form. (Hear, hear.) He did not allude to the other auditor 
because he also was well known as a most efficient officer. 

Mr. T. B. Muggeridge seconded the resolution, which was at once 

eed to. 

Mr. Lascelles hoped the directors would not depart without allowing the 
shareholders to perform what was often but a merely formal duty, but 
which, on this occasion, was a happy privilege, and that was to return their 
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thanks to the chairman and board of directors for their very able manage- 
ment of the company’s affairs. (Hear, hear.) He felt sure that all the 
shareholders had the most implicit confidence in the company, and would 
forward its interests to the best of their power. He had but recently 
joined this company, for he must confess that finance and discount com- 
panies in London had, generally speaking, got such a bad name that per- 
sons were ashamed of them. From what he had seen of the audit, and 
from what he knew of Mr. Cooper, he should not have the slightest hesi- 
tation in being possessed of ten times the number of shares he at present 
held, or seeing a larger amount of capital called up. He thought that if 
more capital were called up, it would give the public greater confidence in 
them, and send the shares up toa premium, instead of their being at a 
discount, though he, for one, had repeatedly tried to buy the shares at the 
prices they were quoted, and could not get any. (Hear, hear.) He then 
proposed, “ That the best thanks of the shareholders be given to the chair- 
man and directors of this company, for the able and efficient manner in 
which they have discharged their duties, and the care and assiduity dis- 
played by them in the interests of the company.” (Cheers.) . 

Mr. Whitmore seconded the resolution, which was carried with applause. 

The Chairman said that he and his co-directors were very much grati- 
fied at the way in which this resolution had been proposed and carried. 
It had been done with a good deal of feeling, just the kind of feeling he 
liked to see evinced on an occasion of this sort. There were few things, 
except that of positive conviction of duty, more calculated to stimulate 
the directors in a right discharge of the duties devolving upon them, than 
the avowed sympathy of those for whom they worked, and with whom, in 
fact, they were co-partners. (Cheers.) 

The proceedings then terminated. 





PARR’S BANKING COMPANY, LIMITED, 


An extraordinary general meeting of this company was held on the Ist 
August, at the office of Messrs. Marsh, Barratt, and Jeans, solicitors to 
the company, Winwick Street, Warrington, for the purpose of sanctioning 
an interim dividend and conducting the ordinary business of the com- 
pany; Mr. Thomas Parr presided. 

Mr. Dun read the notice convening the meeting, and the following 
report :— 

“The directors have had before them the audited balance-sheet of the 
company of 30th June, 1867, and they beg to report that the profits of 
the past half-year, after providing amply for all bad and doubtful 
debts, have been very satisfactory. The second annual instalment of 
£12,950. 93. 2d. of the purchase price has been paid to Messrs. Parr and 
Company. The directors recommend that an interim dividend after the 
rate of 8 per cent. per annum, free of income-tax, be now declared for the 
half-year ending 30th June, 1867, payable at the bank, or any of its 
branches, or the house of Messrs. Glyn, Mills, Currie, and Co., Senden, 
on and after the Ist of August next. After providing for this dividend, a 
considerable surplus of profit is carried forward to the next accoufit. Since 
the last meeting of shareholders, the directors have acquired, without pur- 
chase, the business of the Metropolitan Bank, Limited, at Macclesfield. 
The branch at Knutsford is now open daily, instead of only two days a 
week. The position and prospect of the business continues to be in,every 
way satisfactory.” 
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The Chairman, in moving the adoption of the report, said he felt happy 
in being able to state that everything in connection with the bank.was 
going on in the most satisfactory manner. (Hear, hear.) He was glad to 
see a number of the shareholders present to take an interest in their pro- 
ceedings, although that was only an interim meeting. As a proof of the 
good opinion which the public had of their concern, he might state that 
their deposits had increased very considerably throughout ; and after taking 
every thing against themselves, in the way of rebating the bills at 5 per 
cent., and valuing the consols at 90, they were still enabled to make that 
satisfactory report, and he hoped the dividend would be satisfactory to the 
proprietors. (Hear, hear.) He did not know that he had any further re- 
marks to make. He thought great praise was due to their manager, for 
having, in these unexampled times, when it was almost a miracle to escape 
loss, steered the concern clear of ali loss. (Hear, hear.) The only loss 
they had sustained was £160, which was unaccountably small, and they 
could not expect to have such good fortune always. He was glad to be able to 
report that the concern was going on so satisfactorily in every way. 

Mr. R. A. Cross had much pleasure in seconding the adoption of the re- 
port. He had nothing to add except that everything was going on satis- 
factorily, so far as he could see. 

The report was adopted. 

Mr. E. Greenall moved the next resolution, which was as follows :-— 
“That the meeting sanction the declaration of the interim dividend recom- 
mended by the directors for the half-year ending 30th June, 1867, on the 
paid-up capital of the company, at the rate of 8 per cent. per annum, free 
of income-tax, payable at the bank or any of its branches, or at the house 
of Messrs. Glyn, Mills, Currie, and Co., London, on and after the 1st 
August,” He had great pleasure in moving that resolution, as he believed 
the dividend was fairly and honestly earned; and he thought it was 
a matter of great congratulation to the shareholders that the directors 
were able to give so good an account of the bank’s business, (Hear, hear.) 

Mr. James Nicholson seconded the motion, which was agreed to, 

Mr. Thomas Johnson thought they should not separate without giving 
their best thanks to Mr. Parr for his services as chairman to the company. 
(Hear, hear.) Although he might not now take such an active part in the 
business as he did in former times, still his position, weight, and character, 
must have their influence. (Hear, hear.) He moved that the thanks of 
the meeting be presented to Mr. Parr. 

Mr. H. White seconded the motion, which was carried amid applause. 

The Chairman, in acknowledging the compliment, said his intentions 
were good, but his ability was doubtful. It must be clear to them all, 
however, that the bank had been uncommonly well managed, and he hoped 
it might have the good fortune to continue under the same management. 
(Hear, hear.) 





MIDLAND BANKING COMPANY, LIMITED. 


Tae eighth ordinary general meeting of the shareholders of the Midland 
Banking Company, Limited, was held on the 1st August, at the Queen 
Hotel, Leeds. Mr. Thomas 8. Richardson, of London, the chairman of 
the board of directors, presided. The advertisement convening the meet- 
ing having been read, the following report was taken as read :— 

“The directors feel pleasure in laying before the shareholders, in 
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accordance with the articles of association, the accompanying balance-sheet 
and statement of profit and loss for the half-year ended 30th June, 1867, 
examined and certified by the auditors. The balance-sheet shows that 
after providing for bad and doubtful debts, the gross profits for the half- 
year, including the balance from last account, were £27,017.6s. 1d.; and, 
after deducting interest paid or due to customers and all the expensed of 
the bank, there will remain a balance of £10,828. 7s. 7d. From this 
balance the directors propose to pay the usual dividend of 6 per cent. per 
annum for the half-year, upon the paid-up capital of the bank, free of 
income-tax ; to write off 25 per cent. of the amount now standing at the 
debit of preliminary expenses account (which will absorb £1,568. 9s. 8d.) ; 
to retain £1,514 18s. 11d. for rebate on bills discounted and not due ; 
and to carry forward to profit and loss new account the balance which 
will then remain unappropriated of £3,086.7s. Having out of the profits 
of the bank established a reserve fund of £10,000, the directors now pro- 
pose that the above large payment off preliminary expenses should be 
made, with a view to the complete extinction of the item with as little 
delay as may be found expedient. The unusually low value of money 
during the whole of the half-year, and the inactivity in the general trade 
of the country, have been very unfavourable to the realisation of banking 
profits. The directors, therefore, have more than ordinary satisfaction in 
submitting to their fellow shareholders the above results, which are attri- 
butable in a great degree to a large increase in the number of accounts 
and to the improved character of the business of the company. The 
dividend will be payable on the 6th August.” 


Balance-sheet, 30th June, 1867. 


Dr. 
Capital paid up ... se eee uve nce we tee wee nee 155,295 


Reserve famd 0... co = nce = ose weet ween 
Amount due by the bank on current, deposit, and other accounts, 
the company having no acceptances current... see see vee 
Profit and loss balance brought from last account, £2,966.12s.2d. ; 
gross profit for the half-year, after providing for bad and 
doubtful debts, £24,050, 135, 11d. .so see wee teen 27,017 


10,000 


631,738 


£824,051 


Cr. 
Cash on hand with agents, and at Bank of England, Leeds... £90,378 3 
Purchase of freehold and copyhold property, and bank fittings at 

en ee eee eee 15,200 9 
Purchase of business at Wolverhampton, and also at Hereford, 

Huddersfield, Leeds, and Sheffield ... 0 14. ace awe 
Bills and promissory notes discounted and other advances to 

customers ee ee ee ee ere eT. 
Balance of preliminary expenses in establishing branches 2 6,273 18 
Current expenses, including all salaries, rents, &c., at head 

office and branches, agency charges, and directors’ remunera- 

gach Bal abe ee lia as Ba a 9,143 2 8 
Interest paid or accrued on current and deposit accounts, &e. ... 7,045 15 10 


£824,051 5 0 


SESS 


16,000 0 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, as above ... ... coo see = see wee ee £9,143 2 8 
Interest paid or due to customers, &C. ... ne eee nee tee 
Amount written off preliminary expenses, being one-fourth of 


7,045 15 10 


the balance ... te, se ce oe (x eee 1,568 9 8 
Dividend at the rate of 6 per cent. per annum see eee. ees 4,658 17 0 
Carried forward to profit and loss account :— Rebate on bills not 

due, £1,514, 13s. 11d.; unappropriated profit, £3,086. 7s. ... 4,601 011 


£27017 6 1 
a 
Cr. 
Unappropriated profit from Inst account... 2. see see ae 
Gross profit for the half-year, after providing for bad and doubtful 
PO der eae rage Sank ada ay” eam Be ee 


£2,966 12 2 
24,050 13 11 


£27,017 6 1 

The Chairman, in moving the adoption of the report, said he would say 
very little. A bad report might need an apology, or a doubtful one require 
an explanation, but a good report spoke for itself. He believed that the 
board were enabled to present to them a good report, one that needed very 
little comment. When they looked back at the last twelve or eighteen 
months, and saw what the commercial world had passed threugh, the board 
felt, and he hoped the shareholders would feel, very well satisfied at being 
able to pay as good a dividend as they had paid for the last three years. 
Knowing some little of the staple trade of Leeds and Huddersfield, he 
knew that the wool and woollen trade had not been good during the period 
to which he referred. Whilst the entire trade of England had been much 
contracted, and carried on at very little or no profit, the Midland Banking 
Company had been able to increase its business and pay a good dividend. 
They had not made a very large profit, yet had trade been in an ordinary 
condition they would have been able to show a much larger amount; still, 
if they took all the circumstances into consideration, being able to pay the 
dividend they did, and to show so good a report, was very satisfactory. 
The board, the general manager, and the branch managers, were satisfied 
with the report, and he hoped the shareliolders would be also. (Hear, hear.) 
Hitherto they had put by a portion of the profits to form a reserve fund, 
They had been asked by various persons why they did not write off the 
preliminary expenses, and apportion in different ways the profits they had 
made. There was an old saying that you could not have your cake and eat it, 
and they had only so much protit to deal with, and after paying a dividend 
to the shareholders, they had taken a certain amount to the reserve fund, 
Having got that reserve fund to a tolerably respectable amount, but not to 
one where they ought to stop —(hear, hear)—they thought it best to direct 
their attention to an item that stood as an asset in their books, but which 
he was afraid they must call a valueless asset—the preliminary expenses. 
Bauks of that kind could not be got up for nothing; they all knew the 
enormous expense attendant upon their establishment, and he was afraid 
the time that bank was got up was not a very economical period. So 
having succeeded in placing an amount to the reserve fund they thought 
they should grapple with the item of £6,273, the balance of the preliminary 
expenses, and they had wiped out one-fourth of it. He hoped that wouid 
be satisfactory to the shareholders, because it was their desire to write off 
that item as soon as they could—(hear, hear) ;—and he trusted that with 
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an improvement in trade they would beable todo so altogether at an early 
period. (Hear, hear). The hoard would be very well pleased if they 
succeeded in doing so, and he knew the shareholders would be also. (Hear, 
hear.) The Midland Banking Company stood rather pre-eminent amongst 
banks. During the last five or six years a great many banking companies 
were started in London and places over the country, and of all the new 
establishments, he believed that theirs was the only one, with the exception 
of foreign establishments, that stood at anything like par on the list of the 
Stock Exchange. (Hear, hear.) Some of these banks ran to enormous 
premiums, and afterwards fell to considerable discounts; the Midland 
Bank never went to any considerable premium, and never fell to a great 
discount, and it now stood at about par. He thought there was a pardon. 
able pride in thus congratulating themselves on their position, looking at 
the circumstances of the past year. If the Midland Bank was conducted 
as hitherto, without attempting to go into any speculative business, but 
doing as economically as it was possible in legitimate banking, they would 
be able to show the shareholders an increased dividend. (Hear, hear.) 

Mr. Basil T. Woodd, M.P. for Knaresborough, the vice-chairman of the 
board, seconded the adoption of the report, which was carried. 

The Chairman then declared a dividend of 6 per cent. per annum free of 
income tax, payable on the 6th August. 

Mr. William Booth, of Sheffield, moved a vote of thanks to the auditors 
for their services, and in doing so said that he quite agreed with the re- 
marks made by the chairman as to the condition of ghe bank. He was 
very much pleased to see that their bank stood at par, while so many new 
banks were at a discount. 

Mr. Strickland, of Leeds, seconded the motion, and in doing so con- 
gratulated the shareholders upon having a board of directors who, with 
the general manager and other officials, had carried the bank so successfully . 
through a panic unparalleled in commercial history. He also urged upon 
all the shareholders the obligation they were under to the bank of giving 
it their business, and expressed his confidence in its future prosperity. 

The motion on being put was carried unanimously. 

Mr. Jobn Percival, accountant, Birmingham, one of the auditors, 
returned thanks, and remarked that each half-year he examined the books 
of the bank he found not only an increase in its business, but an improve- 
ment in its standing and position. 

Mr. John Haigh, of Huddersfield, moved a vote of thanks to the board 
of directors, and bore testimony to the exceedingly able manner in which 
the affairs of the company were administered by them. 

Mr. Clarke, of Sheffield, seconded the motion, which was carried. 

The Chairman replied, saying that he was very glad that the share- 
holders were satisfied with the condition of the bank. The past tweive 
months had been a very anxious time for the banking community, such 
as he hoped they would never have to pass through again. They could 
not expect to have all calm weather, but they would not have such a 
storm as they had lately had. The Chairman then moved that the 
thanks of the shareholders should be presented to’ Mr. Whitbread 
Tomson, the general manager; Mr. Chas. Knocker, the inspector; the 
branch managers, and the other officers of the company; and spoke of 
the high ability, the assiduity, and zeal of all their officers. , 

Mr. Ironmonger, J.P., of Wolverhampton, one of the directors, seconded 
the motion, adding his testimony to the skilful manner in which all the 
officers performed their duties, and expressing his opinion that they had « 
most excellent staff of managers. 
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Mr. Tomson, the general manager, returned thanks for the compliment, 
and remarked that the establishment of a bank required very great pre- 
severance and unremitting attention. The officials of the bank did all 
that lay in their power to promote its interests and advance its prosperity, 
and he hoped the shareholders would aid them by giving it all the support 
they could, and thus second their endeavours. 

Mr. Carr, J.P. of Gomersal, proposed a vote of thanks to the chairman 
for presiding over the meeting, which was carried ; andthe proceedings, 
which had given general satisfaction, terminated. 





BIRMINGHAM AND MIDLAND BANKING COMPANY. 


Tue thirty-first annual general meeting of the shareholders was held on 
the 5th August, at Nock’s Royal Hotel, Temple Row, Birmingham. 

The Chairman said that at the last meeting he remarked that the direc- 
tors always met the shareholders with great pleasure, inasmuch as they 
believed they enjoyed their confidence; but after the great demonstration 
of last year, at a time when it was hardly possible that confidence could 
exist in directors in consequence of the peculiarity of the times, he felt 
that he was now enabled to say, not that they believed, but that they did 
enjoy, their confidence. He then read the report, which was as follows :— 


“The directors have to report that the profits of the past year, 
after paying income-tax and providing for every bad and 
doubtful debt, amount to ia ae ee ee le 
To which has to be added the balance brought forward from last 
a a a 2 er a 6,082 14 4 


Making a total for distributionof ... 1. ... ... £65,004 19 5 
A dividend of £5, per share was paid for the 

half-year, ending 3lst December, 1866 ... £25,000 0 0 
And the directors recommend a like dividend 

for the half-year ending 30th June last ... 25,000 0 0 

: £50,000 0 0 

They also recommend a transfer to the guarantee fund of 9,000 0 0 

And that the balance be carried forward to next year’s account 6,004 19 5 


-_—— 


£65,004 19 5 


—$—— 
The guarantee fund at the last annual meeting was made up £200,000 0 0 


Add interest to 30th June woo | one . coe one 6,000 5 4 
Add part of surplus profit as above ... 0... eee nee wee 9,000 0 0 


£215,000 5 4 


“The directors have much pleasure in further recommending a transfer 
of £25,000 from the guarantee fund to capital account in full payment 
of 500 of the unissued shares, and that they be allotted to the existing 
shareholders in the proportion of one paid-up share to every ten existing 
shares, taking dividend from 31st December next. The paid-up capital 
will then amount to £275,000, and the guarantee fund to £190,000. 5s. 4d. 
It is with deep regret your directors record the death of their late valued 
friend and colleague, William Scholefield, Esq., who had been associated 
with them for twenty-five years, and they recommend the vacancy thus 
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occasioned at the board to be filled up by the election of Mr. Henry 
Edmunds, under the title of managing director, Mr. Edmunds has 
served the bank faithfully from the period of its establishment, in the 
capacities of sub-manager, manager, and general manager, and although 
no alteration will practically take place in the management of the bank, 
the directors make the recommendation from a knowledge that the change 
will be highly acceptable to Mr. Edmunds. The directors have entered 
into a contract with Messrs. John Cresswell and Sons, for the erection of 
a new bank in New Street, according to the plans prepared by Mr. Edward 
Holmes, and the works are progressing satisfactorily. The directors who 
retire from office are Messrs. Samuel Beale and Maximilian Linder, both 
of whom are eligible for re-election.” 

The Chairman, in explanation, said that in the year 1858, when the first 
gratuitous distribution of shares was made—the proportion being one in 
teu—the capital and guarantee fund together amounted to £267,000. In 
1861, after an allotment of one share in six, the figures were £300,000 ; 
and in 1864, after the distribution of one share in ten, the capital and 
guarantee funds amounted to over £376,030; whilst at the present time, 
after an allotment of one in ten, the capital would be £275,000, and the 
guarantee fund £190.006, and the unappropriated profits £6,000, making 
in all £471,000 ; being an increase over 1864 of £100,000. The profits 
had increased from £30,000 in 1858, to £58,960 at the present time. 
The dividend in 1858 was £24,000, ani in the present year it was 
£50,000. The amount placed to the credit of the guarantee fund in 1858, 
for interest and surplus profits, was £9,000 ; in the present year the amount 
was £15,000. He moved the adoption and approval of the report, which 
was seconded by Mr. Prime, and unanimously agreed to. 

A dividend of £5 per share for the half-year ending 30th June, payable 
on aud after the 14th August, was declared. 

On the motion of the Chairman, seconded by Councillor Turner, it was 
resolved, “ That the sum of £25,000 be transferred from the guarantee 
fund tu the capital account, and treated as capital paid up on 500 of the 
unallotted shares of £50 each, and that such shares be distributed by way 
of bonus amongst the existing proprietors, in the proportion of one £50 share 
for every ten shares held by them, taking dividend from 3lst day of 
December next.” 

Messrs. S. Beale and Maximilian Linder were re-elected directors. 

The Chairman moved, “That Mr. Henry Edmunds, the general 
mauager, be elected a director of the company, under the title of Managing 
Director; and also that the cordial thanks of the meeting be given to 
that gentleman for his faithful attention to the interests of the bank.”— 
The motion was seconded by Mr. Beale, and carried unanimously, with 
loud applause. 

Mr. Edmunds, in making his acknowledgments, expressed his determi- 
nation not to abate his endeavours to promote the interests of the bank. 
He advocated the policy of the shareholders never taking a dividend 
till it was fully and fairly earned. Looking upon the course of bank- 
ing and financial affairs during the last few years, they would see how 
necessary it was that their credit should be above suspicion, and that they 
should be prepared for contingencies. Disasters, as they all knew, gene- 
rally came very suddenly, and therefore it was that he always thought it 
right to advise them tostrengthen their position. As business increased 
capital should be increased ; and when they failed to carry out that policy 
then they would cease to be in a safe position. 

On the motion of Mr. J. S. Wright, seconded by Alderman Hawkes, a 
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vordial vote of thanks was given to the directors for their attention to the 
duties of their office. 

Thanks were voted to Mr. Goode, the manager; to Mr. Bolding, the sub- 
manager; to Mr. Hargreave, the manager of the Stourbridge branch; and 
to Mr. Clinch, the manager of the Bewdley branch, for their attention to 
the duties of their offices. 

The proceedings conciuded with a vote of thanks to the chairman for 
his services during the past year. 

The chief corner-stone of the premises now being erected for the com- 
pany, at the corner of Stephenson Place and New Street, was afterwards 
formally laid by Mr. Buckley, in presence of a number of the directors 
and shareholders, including the Mayor (Thos. Avery, Esq.) The stone 
having been deposited in its place with the usual formalities, Mr. Buckley 
said they ought not to separate on such an occasion without recalling to 
mind the man who established the bank on a sound and prosperous 
basis—-namely, Mr. Charles Geach. He rose by his own abilities and 
honest industry from being a clerk in the Bank of England to be Mayor 
of Birmingham, an oftice which he filled not only with dignity to himself 
but advantage to the borough. When they looked at the past progress 
and probable future of the bank, he felt sure that, large as the new build- 
ing would be, such of the younger portion of the assembly as might ke 
present at a méeting thirty-one years hence would find that the bank 
in the interval had gone on with equal if not accelerated speed. He 
firmly and conscientiously believed that the soundness of the system upon 
which Mr. Geach established the bank would be certain to carry them on 
to greater prosperity. He hoped the Almighty Disposcr of Events 
would be pleased in His goodness to bless the undertaking which they had 
commenced, and to guide and govern directors, so that they, both in the 
present and in the frture, whilst able from year to year to produce satis- 
factory reports, might make the institution a blessing to the traders and 
inhabitants generally of this large community. Thespeaker concluded by 

»tendering the thanks of the company to the Mayor for his attendance. 
Mr. Avery, although a director of another bank, was a shareholder in 
that company, but he was present officially from a desire to lend his sup- 
port to any movement which was likely to prove beneficial to the town. 
—The Mayor, iu acknowledging the compliment, said the chairman who 
presided with such remarkable ability over the business of the bank had 
referred to one whom he appropriately called its originator and founder— 
Mr. Charles Geach—who, coming a stranger to Birmingham, very soon 
occupied the very highest position in the town. Possessing great construc- 
tive genius, great power of organisation, and considerable monetary and 
financial skill, he laid the foundation of the bank on a deep, sure, and 
lasting principle. He (the Mayor) hoped it would go on and prosper in 
its projected palatial building, which would add to the beauty of the town, 
and that the shareholders might derive increasing benefits. But they 
could not do that without the public at large possessing a lasting interest 
in its welfare. 





LLOYDS BANKING COMPANY, LIMITED. 
Tue fourth ordinary general meeting of Lloyds Banking Company, 
Limited was held on the 8th August, in the Exchange Assembly Room, 
Birmingham. Mr. Timothy Kenrick (chairman) presided. 
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The Secretary (Mr. Howard Lloyd) having read the minutes of the last 
half-yearly meeting, they were adopted. 

On the suggestion of the chairman, the following report was taken as 
read :— 
“ The directors have the satisfaction of presenting herewith a statement 
of the assets and liabilities of the company on the 30th June last. The 
balance of profit and loss for the half-year (including the balance brought 
forward from last half-year), after payment of all charges and expenses, 
and making full provision for bad debts, is £36,658. 7s. 7d. The amount 
available, after writing off the proportionate part of the Stafford and 
Lichfield purchase account, and rebate of bills, is £26,031. 18s. 6d. The 
directors recommend that £22,790. 7s. 2d. be appropriated to the payment 
of a dividend at the rate of 15 per cent. per annum, and that the balance, 
being £3,241. 11s. 4d., be carried forward to the profit and loss account of 
the next half-year. The shareholders will be aware that the dividend is 
for the first time payable for a full half-year on the additional capital 
raised by the call of October last, the amount payable in this respect being 
£3,788. 16s. more than last half-year. The extreme depression of trade 
in the town and district during the half-year just ended, together with 
the very low rates of interest prevalent during the period, have tended to 
make it an unfavourable one for banking operations. Notwithstanding 
this, your directors congratulate you on the result which the profit and loss 
account exhibits, as well as upon the fact that the business of your 
company continues to increase. A careful and strict supervision of the 
various branches continues to be maintained, and their condition is such 
as to give your directors confidence and satisfaction. The reserve fund 
has been inereased by the sum of £1,462. 10s., arising from premium on 
shares issued, and now amounts to £67,462. 10s. The dividend will be 
payable on and after the 12th inst., free of income-tax.”” 


Lloyds Banking Company. 


Liabilities and Assets on 30th June, 1867. 
LIABILITIES. 
Capital called up, viz. :— 
40,608 shares at £7. 10s. per share, £304,560; less calls in 


I, Mes MURS. cue dea, gee os eee Gon Te ... £804,422 10 9 
Amount due on deposit, current, and other accounts ane fF 
ee. Oe eee ee eee ee ee ee 67,462 10 0 
Profit and loss, being amount required to pay dividend of 15 per 

cent. per annum www ee nee soll a a 22,790 7 2 
Balance, being surplus profit undivided carried forward to next 

half-year a a aa. a a ae ae 3,241 1l 4 

£2,579,622 14 7 
Pratt: see aa 
ASSETS. 
Cash in hand and at agents ie, abcde ae), te os oe. a 


Bills of exchange bi. a le ee een ele es 1,403,553 19 6 
Advances on current accounts, and loans on stock, purchase 

account, freehold, government, and other securities... ... 922,757 5 6 
Bank premises, furniture, fittings, &c. ... 1. see eee nee 29,567 5 5 


£2,579,622 14 7 











The Chairman then moved, “ That the report just read be received and 
adopted; and that, in accordance with the recommendation of the directors 
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therein, a dividend for the half-year ending 30th of June last, at the rate 
of £15 per cent. per annum on the paid-up capital, be declared, such divi- 
dend to be payable on and after the 12th instant.”” Unlike other banks, 
they had the pleasure of meeting together twice every year. It was the 
custom in most other banks to declare a dividend, and to meet only once 
a year, for the sake of showing better balances. He was very happy that 
their constitution enabled them to meet oftener. During the troublous 
times they had passed through at the commencement of their bank, it had 
been a very great privilege to consult the shareholders, and to lay before 
them a full, true, and particular report of the proceedings and state of the 
company. Nevertheless, he thought that the proper way to treat banking 
accounts was to make them yearly accounts. If they looked at the results 
at the end of the year, they would have a better idea of the position of the 
bank than if they did so half-yearly. In other businesses they always took 
stock, and made their balances once a year. Looking at the accounts 
during the past half-year, it was satisfactory to find that they had been 

able to recommend the payment of 15 per cent. dividend for the last half- 
year. At that time twelve months they were at the extreme of the highest 
rate of discount, which at the Bank of England was then 10 per cent. 
They had now got tothe other end of the scale. Neither of these extremes 
was what they desired to see. A high rate of interest was very bad for 
the trade of the large towns, upon whose welfare the banks all depended. 
A low rate of interest was likewise bad for trade, because it arose from want 
of business, and that was bad for the banks, inasmuch as they could not 
expect to make as high a rate of profit when discount was at 23 per cent. 
as when it was at 10 per cent., and when the trade and prosperity of 
Birmingham was in a healthy condition. The shareholders might feel 
assured that if they were not making so large a profit as they were before, 
they would not run any risk by striving to make things appear better 
from half-year to half-year than they really were, and that they would not 
engage in any speculation which might possibly raise the dividend for the 
half-year, but interfere with the safety of their capital. (Hear, hear.) 
Lovking at the accounts for the last half-year, they found they had made 
15 per cent. per annum, and they had still carried a balance forward 
of £3,241. Last year they carried forward a balance of four thousand 
odd pounds, and for the purpose of equalising the dividends the balance 
carried forward this half-year was as stated. In addition to that, 
they had added £1,462 to the reserve fund, so that they had earned 
their dividend of 15 per cent. without trenching upon the property of the 
bank. During this year their business had gradually continued to increase. 

They were continually opening new accounts of a safe and legitimate cha- 
racter, which was a matter of great satisfaction. They still continued to 
receive several additional customers to the bank, not only at their head 
office, but at their branches. They would likewise be glad to hear that 
their credit still continued very good. If they looked at their statement 
of liabilities and assets, they would find an increase in the money that the 
public had lent to them of £330,000, which he thought was a proof that 
the standing of the bank, as far as its credit was concerned, had improved 
since last year. They also would find that they had £376,000 more in 
bills of exchange than they had the previous year. They had now the 
amount of £1,403,553 in bills of exchange, all of which were available at 
any moment for the payment of the debts and the liabilities of the bank . 
Ail this, he thought, showed the very satisfactory state of the bank 

accounts. If they would go back and look at the profits as a yearly 
account, they would find that, taking the last half-year with the one before, 
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they had added £8,897 to the reserve fund, and, in addition to that, there 
had been a balance of £3,241 profit for the year, now carried forward ; so 
that, in fact, if they took the whole year, which they ought to do, they 
would find that they had paid a dividend of 15 per cent., and had carried 
forward to their reserve fund £12,138. That was the result of the 
year’s working, and he thought it was a most satisfactory result. The 
busines of all the branches was going forward prosperously and well. 
They had written off all their bad and doubtful debts, and their auditors 
continued to take that strict and care!ul supervision over all their accounts 
that they had done before; and he believed the directors had been able to 
carry out some of those schemes for the inspection of their branches 
which were suggested. He had much pleasure in moving the resolution. 

Mr. Isaac Livyd seconded the motion, which was carried by acclamation. 

Mr. E. Heeley moved, and Captain Peel seconded, a vote of thanks to 
the chairman, which the latter acknowledged, aud the meeting ended. 





LONDON AND SOUTH-WESTERN BANK, LIMITED. 


THe eighth ordinary general meeting of the proprietors of this bank 
was held at the City Terminus Hotel, Cannon-street, on the 13th August, 
Mr. George Kerr, presiding. 

The Secretary (Mr. E. G. Cleather) read the advertisement calling 
the meeting, after which the seal of the company was affixed to the 
register of transfers. The following report and statement of accounts 
were taken as read :— 

“The directors in presenting their usual report for the half-year ending 
30th June last, stated that—‘ It having been intimated at the last meeting 
that the board had under consideration the desirability of writing off from 
the reserve fund the entire-amount of preliminary charges and expenses — 
connected with the establishment of branches, the directors have carried 
out that operation, so that in future all surplus profits will be carried to 
the former account.’ The directors have opened a branch of the bank at 
Clapham, with every prospect of success, and they have much satisfaction 
in stating that the branches recently opened in the London districts are 
progressing most favourably. On the other hand, the directors, in accord- 
ance with their expressed determination to close any branch which, after 
a fair trial, has not proved remunerative, have made satisfactory arrange- 
ments with a local banking firm for the transfer of the business of three 
branches of the bank in the county of Cornwall. By this proceeding a 
considerable saving will be effected in the annual expenses. The direc- 
. tors recommend that a dividend be declared at the rate of 5 per cent. per 
annum (free of income-tax), and that the balance of £881. 9s. 11d., includ- 
ing £516. 2s. 4d. rebate on bills not due, be carried to profit and loss new 
account. The dividend will be payable at the head office or at any of the 
branches on and afier the 20th August.” 

The following is a copy of the accounts for the half-year :— 


Dr. BALANCE-SHEET. 
Capital pxid up ... ose oe eee ane ove sa 
Reserve fund (after writing off preliminary expenses and cost 

of establishing all branches opened up to 30th June, 1867) 3,000 0 0 
Amount due by the bank on current, deposit, and other 

accounts a ae nek” ek” ee ee ae 479,564 7 6 


£200,000 0 6 


Carried forward ... £682,564 7 6 
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Brought forward ... £682.564 


Lisbilities on acceptances 15,850 


Balance of profit and loss ‘prought from last account, 
£1,002,19s.5d.; gross protits for the half-year£16,673.7s.10d. 


Cr. 
Cashin hahd and at call 2... 8... cee nce tne cee es |S 43.501 DO 
Bilis di-counted, and temporary advances to customers ...  ... 638,289 13 
Bank premises (freehold and leasehold) furniture and fixtures... 22,04 14 
Current expenses —lead office and branches... 9... see ee 8,427 19 
Iuterest paid on current and deposit accuunts, &c.... 0 6. wee 3,366 17 
£716,090 14 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses as above ... ©... wee nee ies See £8,427 19 8 
oe le eee ec a 3,366 17 8 
Dividend at the rate of 5 percent. perannum ...  ... see 5,000 0 0 
Carried forward to profit and loss new accounts :— 

Rebate on bills not due ‘ie aa, -_ op foros «4 

Balance of unappropriated profit... ... .. 3865 7 7 


881 9 ll 


£17,676 7 3 


Cr. 
Balance brought from last account sie “an ‘ r sae £1,002 19 5 
Gross profits for the half-year 9... 000 sce, tee tue tes 16,673 7 10 


£17,676 7 3 


The Chairman said—Gentlemen, I have now to move the adoption of 
the report and balance-sheet, and my duty is a very simple one, as there 
is very little that calls for comment. When we had the pleasure of meet- 
ing you last half-year, there was then a general isapression abroad that 
we were on the eve of the revival of business, but, unfortunately, events 
have shown otherwise. (Hear, hear.) I think it must be the experience 
of every gentleman in the room that an unprecedented course of depres- 
sion and of untoward circumstances in every place of business has marked 
the last eighteen months. Notwithstanding all that, I think, gentlemen, 
we can present to you a balance-sheet which is very satisfactury, consider- 
ing the events that have occurred during the time that our profits have 
been made. (Hear, hear.) A few of the items in the balance-sheet I will 
advert to in passing. The reserve fund was referred ts at our last meeting; 
then there was an expressicn of opinion in favour of closing the account 
relating to preliminary expenses, which, you will see, has now been dene, 
leaving a balance of £3,000 as the reserve. That course of action then met 
with the approval of the shareholders, and that being so, I do not think it 
needs further allusion to at the present time. Coming further down, to the 
amount due by the bank.on current, deposit, and other accounts, £479,000, 
I find an increase of £35,000 on the last half-year, which, I think, is very 
satisfactory indeed. Then I may allude to what has passed up to the 
present time, and I have much pleasure in informing you that from the 
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1st of July to the 3rd of August that amount has been further increased 
by about £30,000, which, of course, does not appear in the last half- 
year’s accounts, but which is, to my mind, very encouraging. We have 
since the beginning of the year opened 657 new accounts, which shows, I 
think, that the business of the bank is ofa progressive character, and since 
the Ist of July to the 3rd of August, in about one month, we have further 
received 143 new accounts. (Cheers.) Coming down to the profits, the 
gross profits of the year are certainly less than they were in the previous 
half-year, but if you consider the value of money, compared to what it was 
in the previous six months, I think you will agree with me that we have 
really cause for congratulation than otherwise. In the previous six 
months the average bank rate was something over 6 per cent., and from 
the 1st of January to the 30th June it was scarcely 3 per cent. The 
average bank rate has, therefore, been just about one-half what it was 
when we presented our last account. Although we present you with a 
slightly diminished dividend, I think the cause of it must be apparent to 
every one here. On the other hand, gentlemen, you will observe that we 
have paid on interest £4,000 less than we did in the previous half-year, 
which makes, of course, a difference. Then on bills discounted, and 
temporary advances to customers, £638,000, there has also been an in- 
crease on the business done in the previous half-year, and the most satis- 
factory fact in connection with this, which I have to allude to, is that we 
have not made I don’t suppose £100 in the shape of bad debts upon the 
whole of that business. (Cheers.) Coming down to the current expenses 
of the bank, you will observe that they are reduced about £700 in the 
half-year. I ought to say, perhaps, that this matter has received the 
serious consideration of the board, and we are now making a considerable 
reduction in the expenses of the bank. But this is a matter of time, and it 
will bear more immediately on the present half-year’s accounts than it did on - 
the last. (Hear.) The result will be that there will be a considerable saving in 
the expenses. Then the next matter I have to notice has reference to the 
branches we have closed. This has been a matter before us for the last 
eighteen months, and it has not been done without great consideration, or 
without reference to the interests of the bank generally. We have not 
closed them, I may say, because we have transferred their business ; we 
have sold them, on favourable terms, to another bank, which I think you 
will agree with me was tie most satisfactory way of getting rid of branches 
that we did not consider remunerative. (Cheers.) We shall not hesitate 
to adopt the same course whenever it is in the interest of the bank to do so, 
although some of our friends suggested that the closing of those branches 
might injure the interests of the bank—that it might show that we were 
making losses, and that we had closed them on that account ; but it was 
the best plan, we considered, to meet the difficulty at once, and only carry 
on branches that gave us a profitable remuneration. (Hear.) On the other 
hand, we have opened new banks; the last we opened was at Clapham. 
All those branches which we have opened during the last eighteen months 
are proving very remunerative indeed, and I think I may say that a hope- 
ful future is before us in reference to all of them. (Cheers.) I don’t 
know that there is anything further I have to refer to. I need only con- 
clude the remarks I have made by saying that the progressive character 
of the bank is shown beyond a doubt; we are going on improving, slowly 
but surely, and increasing our business, not, perhaps, in a very rapid 
manner, but still we are doing it with safety, and I am quite certain that 
we have a prospect before us such as few banks in the country have at the 
present time. The bank, as you are aware, was started at a time when 
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everything was floated in a manner which will never find favour again. We 
have gone through the troublous times; we have paid you dividends 
which some of our shareholders thought too high at first starting ; I, myself 
thought it would have been better to have started with the dividend we are 
paying now—a dividend which, I think, ought to satisfy everyone, con- 
sidering the state of things at the present time, and the state of business 
generally. (Cheers.) With these few observations I beg to move—“ That 
the report and balance-sheet and statement of accounts now taken as read 
be received and adopted, and that a dividend for the half-year, at the rate 
of 5 per cent. per annum, be declared and paid on the shares of the com- 
pany.” (Cheers). 

Mr. Henry William Green (director)— Gentlemen, the chairman has 
gone so fully into the present state and future prospects of the bank, 
that I really have no more to say, further than to second the adoption of 
the report and balance-sheet, which I do most cordially. (Cheers.) 

The Chairman—I shall be happy to answer any question that any 
gentleman may have to ask in reference to the report and accounts. 

Mr. Algar said he must rise to express his congratulation on the dis- 
appearance of one particular item from their balance-sheet, which he had 
objected to on all previous occasions. He referred to the item of prelimi- 
nary expenses. On the last occasion it had struck him that they had a 
reserve fund of £16,500, and that their preliminary expenses then 
amounted to £11,500. Consequently, after liquidating the preliminary 
expenses from out of the reserve fund, there would remain a balance of 
£5,000, and he should like to ask how that had been reduced to £3,000? 
In regard to the general profit and prospects of the bank, he thought they 
had every reason to be satisfied when they considered that in the previous 
half-year the average bank rate, as the chairman had told them, was 6 per 
cent., it was impossible to expect that they should make such great profits 
in the last six months, when the average bank rate was 3 per cent. On 
the whole he was very well satisfied with the progress and prospects of the 
bank, and if they could always ensure 5 per cent. honest dividend they 
would be in an enviable position. (Cheers.) 

The Chairman explained that the difference arose in connection with 
the establishment of branches since the last meeting, and the final adjust- 
ment of the account, which was now entirely closed. 

A shareholder said he had taken the liberty on several previous 
occasions to refer to one or two items in their balance-sheets, more 
especially to that having reference to the reserve fund, which had just been 
alluded to by the hon. shareholder. He had read the report submitted to 
them that day with very great interest, more especially because he found 
that the questions he had drawn atteution to on previous occasions had 
been taken into consideration by the directors, and that they were about 
to act upon them. He simply rose, therefore, to express his satisfaction 
at the report presented that day, and to thank the directors for having 
taken measures to write off the preliminary expenses account. They came 
before the public that day with a thoroughly honest report, fully defining 
their positiov, and showing clearly the capabilities of the bank. (Hear, 
hear.) He expressed himself satisfied at the manner in which the business 
was conducted, and said he saw no reason why, with the same good manage- 
ment in the future, the bank should not attain to such a reputation and 
assume such a position as its best friends could possibly desire. (Cheers.) 

Mr. Charles Nesbitt said he spoke from some experience of the manage- 
ment of country banking institutions, and he must say that he regarded 
the report presented that day of a highly satisfactory character. There was 
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no cause for anything but satisfaction at the reduction of the dividend, 
That had been explained in full and conclusive terms by the chairman, 
and it was necessary that shareholders should place the utmost contidence 
in their directors. The directors were few in number, and the shareholders 
were mauy; the shareholders doubtless-had a large circle of friends, and 
had an intluence in many districts where the directors had not, and it was 
to their mutual benetit to co-operate with each other to promote their 
common interest. If they did so, he was sure a successful future was 
before them. (Cheers.) 

The resolution for the adoption of the report was then put and carried 
nem. con. 

A shareholder said a resolution had been put into his hands, which, 
judging from the remark that had fallen from two or three gentlemen in 
the short discussion that had taken place, would, he was sure, meet with a 
cordial reception at the hands of the meeting. It was the usual resoiu- 
tion that was brought forward at this point in all meetings of this descrip- 
tion, viz., that the thanks of the proprietors be given to the board of 
directors for the able manner in which they had conducted the aifairs of 
the bank. (Cheers.) Now, after what had been said by the one or two 
gentiemen who had preceded him, he felt that it would be superfiuous for 
him to comment upon the able manuer in which the directors had managed 
this institution. (Cheers.) He thought they might look with the greatest 
confidence upon the statement of their affairs submitted to them that day. 
Especially ought they to congratulate themselves on the merely nominal 
amount cf bad debts that they had made—an amount so small that 
they could hardly have believed that the bad debts of an establishment of 
this description could have been limited to so nominal a figure. (Cheers.) 
The smallness of this amount showed the great prudence and care exer- 
cised by the directors in the transaction of their business, and certainly. 
reflected very much credit upon them. (Hear, hear.) Not less important, 
to his mind, was the fact stated in the report that certain of the branches 
had been closed. A great deal of moral courage was required to enable 
men to retrace their steps, to cut short what they had begun, and to alter 
a course not likely to conduce to those results which were held out at the 
outset, and which it was then believed would be accomplished. He re- 
gretted that a great deal of moral courage was required to do this, and he 
thought that this single fact, more than any other, should give them the 
fullest confidence in their board of directors, for it showed them that they 
were not only careful in the conduct of their business, but that they would 
not hesitata to retrace their steps in respect to any particular matter they 
might undertake, whenever they found that it was to the interest 
of the company that they should do so. He thought that this fact, 
that their directors had shown the moral courage to close certain of their 
branches which they had found after a fair trial did not yield a remunera- 
tive return—brought before them in this plain and open manner, was 
calculated to give them even greater confidence in their directors ; and, 
although he had not the pleasure of bringing personally a single gentleman 
upon their board, he had the greatest possible pleasure in moving the vote 
of thanks, knowing as he did, that it was well deserved. (Cheers.) 

A shareholder seconded the resolution, and said he quite agreed with 
the remark of the previous speaker, that directly they found a branch un- 
remunerative they should endeavour to get rid of it in the best way they 
could. (Hear, hear. 

Another shareholder drew attention to the fact that in many parts of 
the western districts this bank had been the first to introduce a banking 
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business. In many of the latge country towns no bank existed until 
this one came, and persons who were in a position to keep banking 
accounts, and who had not done so hitherto, had been induced to do so 
from the fact that the London and South Western Bank had established 
itself in their district. (Cheers.)° He alluded especially to the operations 
of the bauk in the county of Devon, where he said a good business had 
been done, and where the bank was regarded with great confidence. (Hear, 
hear.) He would merely suggest that in all cases, before closing a branch, 
the directors should give it a fair trial, and so ascertain if there was a 
chance of its becoming remunerative to the bank. (Cheers.) 

The resolution was then put and carried. 

The Chairman, in response to the vote, said—Gentlemen, on behalf of 
myself and my colleagues I have great pleasure in returning you our 
cordial thanks for the manner in which you have proposed this reso- 
lution. We have endeavoured to do our best for the interest of the 
bank, and I am certain that we shall continue to do so for the future. 
(Cheers.) There is a very good prospect before us, and that we shall 
take advantage of it you may be certain. (Cheers.) I have only to 
add that if our efforts are appreciated in the way they have been to-day, 
we shall be amply remunerated for any trouble we may take on behalf of 
the bank. (Cheers.) I again beg to thank you. 

A vote of thanks was then passed to the auditors, Messrs. Galsworthy 
and Hewlings, for their careful audit of the accounts of the bank, and 25 
guineas each voted them for their valuable services. 

A shareholder thought they ought not to separate without expressing 
their thanks to their general manager (Mr. Addison), their sub-manager, 
and the officers of the bank. (Cheers.) He was sure they all most en- 
tirely agreed with the eloquence of their friend who had proposed the 
vote of thanks to the directors for the way in which they had managed 
the affairs of the bank; but at the same time they must feel that had 
they not an exceedingly good general manager, probably they would not 
have good directors, and he was sure he was but anticipating the feelings 
of all the shareholders when he said that their thanks were greatly due 
to their general manager and the other managers of this institution. 
(Cheers.) He could say very honestly and very personally, that he had 
had the pleasure of having his knuckles rapped by their general manager 
in doing business with this institution. (Hear, hear.) He could testify to 
the business-like way in which their general manager conducted the busi- 
uess of the bank, and he could moreover testify to the efficiency and zeal 
of all their branch managers and other officers. (Cheers.) He would 
gay no more, but simply move a cordial vote of thanks to their general 
manager, their branch managers, and other officers, for the able manner in 
which they had discharged their respective duties; and he was perfectly 
impressed with the opinion that those who lived the longest would year 
by year receive a larger dividend, and hear a more flourishing statement 
than that submitted that day. (Hear, hear.) 

A shareholder seconded the resolution, and said that he had the greatest 
eonfidence in the management of Mr. Addison. He did not care whether 
a bank was as rich as Rothschild or as poor as Lazarus, unless it was well 
managed it could not succeed; and he thought when they had a gentleman 
of position who consistently managed their affairs, they ought to thank 
him for so doing. He had had some opportunity of testing Mr. Addison’s 
qualities ; he could say more behind his back than he could before his face, 
but he could confidently assure them that if he had a whole hank of his 
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own, and plenty of money, and did not wish to lose any of it, he would 
not desire a better manager than Mr. Addison. (Cheers.) 

The Chairman—I ought to have referred to this matter when I made 
my opening remarks, because I think a great deal of the success of the 
bank is owing to the management under Mr. Addison’s superintendence. 
(Cheers.) I think we owe a great deal to him for the care and attention 
which he has bestowed upon the interests of the bank, and to the other 
officers, who are equally careful in looking after matters as they should be 
looked after. (Cheers.) I think not one word has been said by the 
gentleman who has proposed this resolution that is not really deserved by 
those gentlemen. (Cheers.) We all know very well that, at all events, 
during the last eighteen months or two years, great labour was necessary 
to secure success to any concern of this kind, andI am sure that I only 
express the sentiments of those gentlemen who know our general manager 
as well as I do, when I say that he has done everything that was capable 
of being done under the circumstances in which he was placed. (Cheers.) 
I am sure he will continue to carry out his duties with the same satisfac- 
tion as hitherto, and with the same good judgment that he has always 
displayed in connection with banking matters; ard you know as well as I 
do that his abilities are of no mean order. (Cheers.) I have great 
pleasure in speaking to the resolution, because I am sure it is well deserved. 
(Cheers. ) 

The vote was then put to the meeting, and carried amid applause. 

The general manager (Mr. Addison) was cheered on rising to respond. 
He said he had to thank the shareholders, not for the first time, for the 
very great compliment they had paid him, and for the handsome manner 
in which they had testified their appreciation of any little engergy which 
he had brought to bear on the fortunes of this bank; and, as the 
chairman had remarked, the last eighteen months had certainly been a 
time to try the management of any bank in London. He could only 
say that during that time, assisted by his staff, who were of an excellent 
and first-class order, and by the various branch managers who had 
ably seconded all his endeavours, and to whom he took the opportunity of 
tendering his thanks (cheers)—assisted by them, he was happy to appear 
before the shareholders with this report that day. It was not alone that he 
was pleased that they had accorded him this usual pleasure, but that the 
course which the directors had thought fit to adopt, had found favour at 
their hands. (Cheers.)i} He was sure, as had been said in that rcom, 
that it was a very difticult thing, after having established branches, for the 
general manager and the directors to retrace their steps when they found 
that some of their branches did not pay ; and it required a great deal of 
moral courage, as one proprietor had truly said, to come to the determina- 
tion to close them. (Cheers.) He was glad to say they could appreciate 
the difficulty. (Hear, hear.) He was sure that many of the London 
branches, established during the last two or three years, were now very 
profitable to them, as many of their branches in the country were also a 
great profit to them. He was sure the shareholders would feel with him 
that it would be very wrong policy to take from the profits of those good 
paying branches, and appiy the profits so taken merely to keep up other 
useless branches in town or country. (Cheers.) That really was the state 
of the case, and he could confidently say that when they got rid of this 
incubus~—and this incubus they had felt more, perhaps, during the last 
half-year, when the rate of interest was so low—the true losses did not 
appear when they were able to lend out money at 10 per cent.; while they 
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could do that they really did not know what their losses were; but when 
money came down to the. low rate which it had been during the last six 
months, they saw the incubus these branches were to them, then they could 
see how these branches were drawing good earned profits made at their 
branches at Bristol and elsewhere, and he was pleased to see that the 
meeting concurred in the resolution they had come to, to put an end to any 
dead weight of this kind with which the management had been encumbered. 
(Cheers.) It was stated, some three years ago by the then chairman of 
the company, that the directors had determined that if after a fair trial 
any branch bank was found to be unremunerative, it should be closed, and 
it was in compliance with that dictum that he had concurred with the 
wish of the directors to close those branches. (Cheers.) With regard to 
the phrase about retracing their steps, and altering their policy, he ought 
to state one fact, which some of the oldest shareholders were acquainted 
with, and that was, that when he joined the bank four years ago, he and 
the directors found to their surprise, that for some extraordinary reason, a 
clause had been inserted in the articles of association, prohibiting them 
from doing business in London, or within 30 miles thereof. They would 
recollect that one of the first things they did was to call a meeting of the 
shareholders together to expunge this extraordinary clause, which, as he 
had said, had by some means crept into the articles of association. He 
was greatly impressed then with the importance and value of a banking 
business in the suburbs of London, and power was given them to alter 
their programme to some extent, and he was happy to say that he con- 
curred in the remarks of the chairman, that these new branches in the 
suburbs of London had turned out most successful, and seeing that their 
expenses would now be considerably reduced, that their preliminary 
expenses had been wiped off, that they were rid of the incubus of those 
branches which had not hitherto contributed to their profits, and that 
they got an increase of balances in each year, he did hope that in twelve 
months time they would see the position of the bank very materially 
altered. (Cheers.) He would put it to them as men of business. Their 
current deposit and other accounts, the money they had to deal with, had 
increased £35,000 in amount during the last six months, and during the 
month of July they had increased to £26,000 more. (Cheers.) Now he 
did not like to be too sanguine, and he did not anticipate that every 
month they would be able to show an increase of £26,000 in the account 
—although there was no reason why they should not do even that—(hear, 
hear)-~but supposing that they assumed that these accounts increased at 
the rate of £100,000 to £120,000 a year, they would derive an additional 
profit of £6,000, and if concurrently with raising their profits they re- 
duced their expenses, he put it to them simply as men of business, 
how would they stand in twelve or eighteen months’ time? The 
reduction of dividend was to his mind—he did not speak as the manager 
of the bank, but as a shareholder in the bank, and seconded by many very 
large shareholders in the bank—he did say that to their mind this ques- 
tion of reduction of dividend was of the very slightest importance. (Cheers.) 
The thing was, to put the bank in a sound position. They had paid off 
the whole of their preliminary expenses, and in the future their surplus 
profits, over and above what they divided, would be applied in the aug- 
mentation of the reserve fund. (Cheers.) In conclusion, Mr. Addison 
expressed his opinion that the prospects of the bank were exceedingly en- 
couraging ; each succeeding year would give them a better report, and with 
the increasé of balances’and money to lend, they must show them each year 
a better profit. (Cheers.) He begged to thank them for the honour they 
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had conferred upon him in passing the vote of thanks, and he hoped that 
year after year he should deserve their thanks, as he hoped he had done 
that day. (Cheers.) Before he sat down he should perhaps just refer to 
one other gratifying fact, which had called forth comments. He held in 
his hand the returns from the various branches of the bank, including the 
return from the head office, and he had great pleasure in confirming the 
statement made by the chairman, that the whole of the bad debts made at 
all their establishments had been only slightiy over £100 in the six 
months. (Cheers.) 
A cordial vote of thanks to the chairman terminated the proceedings, 





CREDIT FONCIER OF ENGLAND, LIMITED. 


Tat half-yearly meeting of the shareholders in the Credit Foncier of Eng- 
land, Limited, was held on the 19th August, at Exeter Hall, Strand. The 
chair was occupied by Albert Grant, Esq., M.P., deputy-governor of the 
company. 

The following report was presented :— 

“Tn reviewing the operations of the past half-year, the directors are of 
opinion that, notwithstanding the financial depression during that period, 
a slow but gradual improvement has taken place in the general position 
of the company. The want of confidence in all commercial undertakings 
which for so long a time has been shown by the investing classes, is very 
remarkable; and in the annals of commercial fluctuations it would be 
difficult to fix upon a parallel time of such continued and exhausting de- 
pression in the value of all securities. Such having been the position of 
affairs, the shareholders will be prepared to hear that the efforts of the. 
directors have been mainly applied to the development of the several 
undertakings in which the company is interested, and that they have 
sought rather to concentrate their resources than to enter into new 
transactions and new risks. Though, possibly, larger profits might have 
been acquired had the directors pursued a less cautious policy, they have 
felt that the shareholders would cordially approve the less enterprising 
but more certain course of action by which they have been governed, 
They have the more readily adhered to this view, from the consideration 
that most of the undertakings in which this company is interested are ap- 
proaching the period of their completion, when it is contidently hoped 
that results of a satisfactory nature will compensate the proprietors of 
this company for the amount of their capital invested in them, and will 
add to the prestige which the successful termination of industrial works 
must necessarily give to those who have assisted in carrying them out. 
The shareholders are aware that, in their interests, the directors were for 
some time under the necessity of pursuing a policy of partial reticence 
with respect to the details of the investments of the company. This 
necessity arose not from any desire on the part of the directors to with- 
hold information, but from the feeling that, by publishing in esxtenso 
information which did not belong alone to this company, the ipterests of 
those with whom they bad business transactions might be seriously affected, 
and the profitable operations of the company thus materially curtailed. 
The misconception, however, on the part of a portion of the public as to 
the nature and value of the assets of the company, induced the directors, 
on the last occasion when they addressed the proprietors, to depart very 
considerably from the line of conduct which the interests committed to 
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_ their care had previously required of them, and they then made known 
in considerable detail, the nature, and in some instances the amounts of 
special items in the last balance-sheet andreport. Feeling convinced from 
the market quotations of the company’s shares, that this misconception 
still exists, and believing that the necessity for that reserve, which at a 
time of active speculation was imperative, now no longer remains in 
force, the directors, as far as circumstances will permit, have gone into 
still greater detail as to the component parts of the assets. The directors, 
in their last report, stated some particulars with reference to the prin- 
cipal undertakings in which this company is interested, and they now 
proceed to report the progress made during the past half-year. 

“Tae Ciry or Mrtan Improvement ComPpany.— his company is 
about to open, during the present month, the first and most important 
portion of its works, represented by the magnificent Victor Emmanuel 
Gallery. It is confidently anticipated that the favourable expectations 
originally formed of this enterprise will be realised as soon as the remain- 
ing portion of the works comprised in the concession are completed. Some 
idea may be formed of the character and importance of this property when 
the extent of this gallery is considered, and when it is stated that the dome 
is equal in size to that of St. Peter’s at Rome, and that the situation facing 
the Duomo, and adjoining the Piazza della Scala, is not excelled in any 
capital of Europe. To this may be added the fact, that all that modern 
art could suggest in the improvements to render the houses attractive for 
occupation, has been supplied, and that aspecial character has been given 
to the undertaking by the co-operation of the municipality, and the warm 
interest taken in it by the King of Italy. The whole of this property is 
freehold, and it is felt that a more solid investment, or one more free from 
risk, could hardly have been entertained by a company having Foncier 
business as an element in its constitution. The investment of your com- 
pany in this undertaking is valued in the company’s books at £243,615. 

“ VaRNa AND RustcHuK Rartway.—Another item calling for speci 
attention is the investment held by this company in the Varna Railway 
Company. It may not be ponners known to the shareholders that this 
important link in the European line of communication with Asia and the 
East was formally opened by authority and order of the Turkish Govern- 
ment on the 1st March last. The shares held by this company are entitled 
to arevenue of £1 per share per annum, payable half-yearly, arising from 
the subsidy granted by the Turkish Government by the terms of the con- 
cession under which the railway was constituted. The importance of this 
line of railway (upon which the Sultan of Turkey travelled on his way 
home), and its probable results, may be judged from the fact that it 
shortens the distance to Constantinople by several days, and that the mail 
service is carried by it. The immense grain traffic from the fertile 
country through which it passes leads the directors of this railway to 
anticipate very favourable results to its shareholders. For the purposes 
of this company, however, the fixed dividends upon the shares arising out 
of the subsidy guaranteed by the Turkish Government forms alone a suffi- 
cient element of solidity. The investment of your company in this under- 
taking stands at £196,467. 

Pi Beietan Pusiic Works 1 mapa og om are pe ay a 

t ess is being made in carrying out these impo works. 

An iedhcoer be somes of the activity shown in the construction of 

the drainage works, for which this concession was granted, from the fact 

that nearly 1,000 men are at present engaged on the first section alone. 

Now that the staff of engineers and contractors have thoroughly mastered 
VOL. XXVII. 69 
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and overcome the preliminary difficulties incidental to works of this 
character, and have organised the efficient system for rapid progress now © 
in operation, there can be little doubt that the works will be completed 
long before the time authorised for their construction by the terms of the 
concession. The good opinion which the authorities of Brussels and the 
Belgian Government have formed of the ability, experience, and good 
faith of the company, proves of great advantage in the conduct of its 
operations. The investment of your company in this undertaking stands 
at £107,279. 

“ TpgigaTIoN Company oF France.—An item of considerable amount, 
and of more than special interest, both from the character of the works 
and the companies with which it is associated, is the investment in con- 
nection with the Irrigation Company of France. To no class of enterprise 
are attached more lucrative returns than to that connected with irrigation’ 
if the schemes undertaken are laid out with judgment and experience. 
The various concessions granted by the French Government to this 
company have for their object the supply of water to large districts of 
country in the south, where for months together rain is seldom seen, and 
where the land is so fertile that after irrigation several crops can be 
grown in succession in the same year. It is not surprising that this 
company has been warmly welcomed by the proprietors whose lands only 
need proper irrigation to give almost incredible returns. The wise and 
judicious assistance of the State, shown by the large cash subventions 
granted to the company by the French Government and municipalities, 
sufficiently attest the interest felt in the undertaking by the enlightened 
statesmen at the head of the Ministries of Public Works and Agricul- 
ture in France. It cannot be doubted that it is sound political economy 
to pay cash subventions to create artificial canals for irrigation, thereby 
increasing the productive power of the lands, and consequently their 
tax-paying capabilities, thus enabling them to yield an increased revenue 
to the State. The bond fide character of this undertaking may further 
be appreciated from the fact that the towns and communes which are to be 
supplied with water from these canals are bound to effect the capitalization 
of the revenues produced from each canal, and to pay over to the company 
the produce of such capitalizations on the completion of the canals. 
The active support and co-operation given to this undertaking by estab- 
lishments like the Oredit Foncier of France, the Sous Comptoir des 
Entrepreneurs, the Comptoir de l’Agriculture of France, and the various 
municipalities, stamps it as an exceptional one, and your directors fully 
believe that to no transactions will the shareholders look back with 
oe satisfaction than to those which they have had with the Irrigation 

ompany. The investment of your company in this undertaking stands 
at £252,000 in debentures, and £30,740 in shares. 

“Tne Imprrrat Lanp Company or Marseriies.—It is not to be 
supposed that an undertaking with the activity and enterprise shown by 
the Credit Foncier of England should be equally fortunate in all its 
investments. The directors are unable to speak with the same amount 
of confidence in respect to the investment in the Imperial Land Com- 
pany of Marseilles that they have expressed in speaking of others; the 
very difficult time at which that company was formed, and the extra- 
ordinary difficulties it has had to contend with since its creation, 
having given your directors some anxiety. They have, however, reason 
to hope that any apprehensions they may have felt as to the future of 
the Marseilles sony = A will be removed by the result of the proceed- 
ings now pending een it and the French Companies, with which it 
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is connected. The investment of your company in this unde 
stands at £36,590 in shares, and £90,640 in debentures, and £198, 
on mortgage of freehold lands. 

“Mrtuwatt Docks Company.—The directors turn with satisfaction to 
what they might almost call a work of a national character—the Millwall 
Docks—which are to be completed and opened in a few days. By those 
of the shareholders to whom it may be convenient, and certainly by those 
resident in London, the directors would wish that an examination of this 
gigantic undertaking should be made. Whether the solidity of the works, 
their useful character, and, last not least, the probability of a satisfactory 
return be considered, the shareholders cannot fail to approve of the great 
support given to this undertaking by the Credit Foncier of England at a 
time when such services were specially acceptable. The directors are glad 
to be able to report that various negotiations are on foot for an imme- 
diate and thorough development of the enterprise. The investment of 
your company in this undertaking stands at £17,553 in stock, and 
£127,973 loan on mortgage debentures secured upon freehold land. 

‘Paris Streets Company.—It will be in the recollection of the 
shareholders that two concessions for works in Paris, in which your com- 

y is interested, have been referred to ina former report. The directors 
ave much pleasure in being able to state that not only are those works 
progressing to a satisfactory termination, but that an extension of one of 
em is more than probable, and that in this extension an option to parti- 
cipate has been reserved to this company. The returns on these conces- 
sions will, it is expected, exceed the estimate of profit made by the direc. 
tors, and they look forward also at an early day to a repayment of the 
capital investment in that company. 

“Tae Lonpon CuaTHaM AND Dover Ratiway Company.—The affairs 
of this railway are now under the consideration of a parliamentary com- 
mittee. The directors will, therefore, content themselves with saying that 
the committee paving approved the principle of the bill by which the 
vast litigation in which the company has been for some time involved will 
be stayed, the company will be able to devote themselves to the develop- 
ment of the great traffic of the line; and your directors fully believe that 
time alone is required to enable the railway to emerge from its difficulties, 
and to take the position of one of the most valuable trunk lines in the 
kingdom. Your directors are therefore of opinion that this asset has im- 
proved in value since the last report. 

“Tn preparing the balance-sheet, and estimating the value of the assets, 
the directors have taken for their guidance the value placed upon them in 
their last report. They have not attempted to follow fluctuations in the 
market which may have occurred, whether involving increase or decrease, 
believing that they had already taken the assets at a fair intrinsic value. 
On the other hand, they have not thought it right absolutely to withhold 
from the shareholders all interest on their shares, merely from the fear of 
a necessity arising at some future period, of having to write off further 
amounts from the present valuations. The directors take this opportunity 
of reminding the eivdahine of the principle on which they have hitherto 
acted in the valuation of assets. When the shares and securities of public 
companies were readily saleable in the market, they estimated in their 
reports the value of the various assets of the company, scrupulously 
according to the quoted market price, or even rather below it. At the 
time of the last report there was practically no market, and it would have 
been impossible longer to continue this system. The valuation in the last 
report was based upon a careful consideration of the position and prospects 
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of each undertaking, and a large reduction was made from previous valua- 
tions. The amount written off at the last half-year from the. previous 
valuation was £70,798, while the difference between the sums at which the 
securities are valued in the company’s books, and their par value, is no less 
than £1,146,717. Considering the depreciation which has taken place in 
the value of the very best securities during the last eighteen months, the 
directors cannot be expected to be able to say that even a further deprecia- 
tion may not possibly take place in the value of the investments on actual 
realisation ; but they think themselves justified in looking forward rather 
to an improvement, resulting, not only from the completion of great works 
now nearly carried out, but from the return of public confidence to those 
companies which have proved their soundness and solidity by surviving 
the storm of distrust before which so many have fallen. If, however, con- 
trary to expectation, a further depreciation instead of an improvement 
should eventually arise, there still exists so large a difference between the 
actual] quotation of the shares of this company and their par value, that it 
is obvious that even under the most untoward circumstances the shares 
could hardly be intrinsically worth less than cent. per cent. above their 
present quotation. Having thus passed in review the present position and 
future prospects of the company, with a frankness which the directors trust 
the shareholders will appreciate, it now only remains to point out that 
there stands at the credit of profit and loss account for the half-year the 
sum of £62,000. 14s. 10d. Out of this it is proposed to recommend the 
appropriation of £30,000 to a distribution of 3s. per share (free of income- 
tax) and to carry forward about an equal sum. The directors believe that 
the shareholders will concur in their views, and that while not too severely 
scrutinising the moderate rate of such distribution, they will consider it as 
earnest of future ones, and measured, not by former dividends, but by late 
difficulties, they will on the whole consider it satisfactory.” 


Balance-sheet, from 1st February to 31st July, 1867. 
Dr, 


Capital subscribed 
Viz., 200,000 shares of £10 ... +«- £2,000,000 0 0 


Capital called and written up, viz., 200,000 shares £9 per 
share ove eee ove ove ove ++» £1,800,000 
Calls paid in advance on 7,653 shares, £1 per share, making 
them fully paid up __... oes oe ove ove 7,653 
Bills payable one ove ove ove oxo 32,000 
Sundry creditors ose ete en oe -— 52,317 


ooo o 


Depositors ana oe ia eco eee eas 
Profit and loss—balance at credit of this account carried 
down eee one <_ io bea son 62,000 14 10 


43,605 


£1,997,576 2 2” 


Contingent liabilities :— 

On government concessions, per contra... 

On a of City offices debentures, per contra da 

On bills receivable and uncalled capital on shares in other 
companies one “bet eee . 
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Cr. 
Cash at bankers w. £93,427 4 5 
Cash at bankers, in hands of liquidators, 
as below pee oi 10,640 15 11 
£104,068 0 4 


Arrears of calls 


6,366 
Loans on freehold properties 


is fe ia o. ~—-826,408 12 
Bills receivable... na saa ud 


52,892 
Loans on securities, sanry debtors, &e. 


Debentures 347,140 
Shares 
Fully paid shares and stock 
Concessions (cash advanced thereon, and estimated value of 
same), £304,899. 4s. 9d.; less charge thereon £150,000... 154,899 
Assets in the hands of liquidators of old company, to be 
delivered over on completion of its liquidation, viz. :— 
Cash at bankers, as above, £10,640. 15s, 11d. ; sundry debtors, 
£5,926. lls. 2d.; debentures, £171,000; fully paid shares 
and stock, £1,159,000, valued at £305,466. 13s, 4d. ; 
- £493,034. Os. 5d.; less claims thereon, viz.—depositors, 
£5,413; debenture holders, £57,420 —£62,833 
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£93,427 4 5 


2 
3 


126,390 16 


0 


19,219 10 
440,631 8 


4 


on .. 430,201 0 5 


£1,997,576 2 2 


Contingent liabilities : — 
On government concessions, per contra 
On guarantee of City offices debentures, per contra. vee 
On bills receivable fe —. i ag on shares in other 
companies ... ... 


Profit and Loss Account, from 1st February to 31st July, 1867. 
Dr. 


Office expenses—viz., areata printing, advertising, rent, 


stamps, law charges, & eee tee oe oe Oo eee)|=— £3,304 0 7 
Salaries 


Directors’ fees to 30th June, 1867. . 
Balance carried down 


3,215 18 4 
#3 2,666 13 4 
ae : ee ~ 


£71,187 7 1 


Amount of proposed distribution of interest, say 3s, per share on 
200,000 si eee 

Extra interest on fully ‘paid- che. shares 

Balance carried down és oe 


—_—__ 


eee vee eee «£30,000 0 O 
eee nee ee 382 13 0 
coo tee tee 31,618 1 10 


£62,000 14 10 


Cr. 


Amount from last half-year’s we and loss account, being 
amount brought forward ... 


nce of interest and commission 


coo eens ee IS 4S 


eee one eve a 38,277 14 11 
Transfer fees... 


Net amount of interest ‘and commission from Credit "Foncier and 
Mobilier of England 


176 10 0 
oe see see eee eee oe 27,719 17 1l 


£71,187 7 1 
— 
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Balance brought down =... ssn sue tne eee ewe «= £62,000 14 10 
£62,000 14 10 


By. balance brought down and carried forward... £31,618 1 10 


“The report presented stated that there stands at the credit of profit and 
loss account for the half-year the sum of £62,000. 14s. 10d. Out of this 
it is proposed to recommend the appropriation of £30,000 to a distribution 
of 3s. per share (free of income-tax), and to carry forward about an equal 
sum. 

The Chairman, before commencing the proceedings, apologised for the 
absence of Mr. Levick, who, he said, was compelled to absent himself from 
the meeting on account of a severe domestic affliction, and he asked the 
sympathy of the meeting with the bereaved gentleman. Proceeding to 
move the adoption of the report, he observed that that document havin 
been already circulated amongst the shareholders would have acquain 
them that the ven had reached what — a the turning- 

int in its history. Its position was greatly improved, although during 
The half-yeur jest passed tho bout tend heed $0 contend with 6 ertsle of em 
exampled severity; for whilst there was so great a prostration of trade 
and such a cessation of confidence in all joint-stock enterprise, the crisis 
could not be said to be ended. He could well remember the crisis of 1847, 
and also that of 1857, both of which differed very greatly from that of last 
year. Upon each previous occasion there was a sharp crash and a sudden 
and decided rebound. The time they had passed through was such as to 
demonstrate to the board not only the alam, but also the necessity of 
restricting the operations of the company—to consolidating and assisting 
those undertakings with which this company was already connected. Such 
a storm as was passing over the monetary world was unparalleled, and 
though it would have been easy for the board to have taken advantage 
of the depression to enter into new transactions, yet, as such a course 
would have involved the company in new risks, the board had refrained 
from entering upon any new business. (Cheers.) In refraining from 
entering into any new commitments the board had but been carrying 
out a policy urged upon them by very many shareholders whose opinions 
were entitled to respect. Turning to the balance-sheet, and referring to 
the debit side, he said there was an item which he considered ought to give 
the shareholders unqualified pleasure, namely, the item of “liabilities,” 
by which it would be seen that all the company owed in the world was 
£130,000 odd, whilst on the other side, as inst those very liabilities, 
they had assets to the tune of £1,500,000. (Cheers.) He would, however, 
guard himself against the charge of making an haphazard assertion by 
saying that smallness of liability was not always and in every case a 
test of soundness and well-doing, or else the Londun and Westminster 
Bank—than which no banking institution in the country stood higher, or 
more justly respected in the mercantile world—with its million liabilities to 
customers, was in a very unsound condition. But the fact was there was 
not a sounder institution in the country, in spite of its great liabilities. 
(Cheers.) His argument, therefore, went.to prove this much, that every 
institution had features peculiar to itself, which must betaken into account 
when an estimate was formed, or when judgment was to be pronounced upon 
it. But what would be, and was, good in one case, was very badin another, 
and therefore it was, he considered, looking at and weighing the facts, be 
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might fairly congratulate the meeting upon the smallness of the liabilities 
of the company, and the amount of assets they had against them. (Loud 
cheers.) That the company had had its difficulties to contend with he 
would not attempt to deny. That the company had had to go through 
great difficulties he would not attempt to deny. Every great undertaking 
had to go through that ordeal. They had suffered from adverse criticism 
—in a great measure provoked by the largeness of the dividends they had 
paid—but they had gone through and were just emerging from the 
ordeal. The board had travelled out of its path a little to give the share- 
holders information relative to the position of the various undertakin 

with which the company was connected. They thought that whilst the 
spirit of speculation was so rampant it behoved them to be reticent; 
but now that feeling had passed away, and the various undertakings being 
moreover in a more forward state, they could safely and with propriety. 
give that information now which previously they felt it their duty to 
withhold. Referring to the various undertakings with which this com- 
pany was connected, and reviewing their position, he said the first was the 
City of Milan Improvements Company. The works (a very large photo- 
graph of which was exhibited) he said were in a very forward state; 
the dome of the galleries over the centre part was equal to that of St. 
Peter’s at Rome; so that, if size had anything to do with success, the 
success of this company must be great indeed. In a few weeks those 
galleries would be ready for letting—already offers for the taking of 
shops or bazaars were pouring in from the Milanese and others. The 
king had promised to take part in the inaugural ceremony, which would 
take place shortly ; and he could say, without hesitation, that when the 
works were completed and opened, the shareholders would have an inveést- 
ment second to none with which bricks and mortar were connected. 
(Cheers.) The Varna and Rustchuk Railway was the first railway in 
Turkey; and though Turkish securities had not hitherto been looked 
upon with the greatest amount of favour in this country, it was not 
owing to any want of faith in Turkish honour, but to the unpunctual 
manner in which that government met its railway engagements. He 
had, however, no doubt that the visit of the Sultan to this country and 
to Paris would have altered his ideas in this respect, and that there 
would be little or no reason for complaint in future. (Cheers.) He was 
chairman of the Belgian Public Works Company, and he could state, from 
his intimate knowledge of its affairs, that the works were progressing 
most satisfactorily. He next referred, at some length, to the Irrigation 
Company of France, giving some details as to the concessions granted to 
that company, and explaining the mode by which the loans it obtained 
from French companies capitalised themselves, giving it as his opinion 
that this would eventually become one of the best paying institu- 
tions in the country. Of the Imperial Land Company of France he 
could not speak so satisfactorily, but negotiations were pending, and 
a plan would shortly be submitted to the shareholders of that com- 
pany, which, if adopted, would relieve it of all its difficulties. The Mill- 
wall Docks was a great public undertaking in this country, and the works 
were being pushed forward with the utmost rapidity, and he believed 
there was a great future before it, The Paris Streets Company had a 
concession for making two streets in Paris, and was, he believed, a sound 
operation to embark in, and a paying one. Referring to the London 
Chatham and Dover Railway Company, he said its stock had very much 
improved since the last meeting of company, and he believed that 
that stock would soon rise, and when it did rise to what the board con- 
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sidered the rubicon they would passit and sell. As to the dividend, he 
said it might be small, but he thought the shareholders need not complain, 
but might consider they had a stock at least equal to consols, as the 
dividend would be equivalent to 3 per cent. for the past half-year. As 
a matter of courtesy the board had printed and circulated the resolutions 
to be proposed by Mr. Culverwell, with some of which the board could 
agree, but to others they must offer their opposition. In due time they 
would come under consideration, and for the present he contented himself 
L moving the adoption of the report and the declaration of the dividend. 
(Cheers). 

Mr. Edward Warner, M.P., briefly seconded the resolution. 

Mr. Tinley asked from what source the £62,000 was derived. 

Mr. Wilson thought, after the very able statement of the chairman and 
the report furnished, they had every reason to congratulate themselves 
upon the present position of the company. No large company like this 
had ever had so much opposition to contend with. He thought the board 
had acted very wisely in resting upon their oars during the past six 
months, and not incurring any new risk. He charged the - Newest how- 
ever, with having made two mistakes—one in having in a time of pros- 
perity paid too high a dividend, and the other in sending out stamped 
proxies, considering that so long as the board acted as they had done 
they could always depend upon having a majority of the shareholders at 
the meeting. 

Mr. Culverwell asked why the liquidators of the old company had not 
made a report; and he wanted to know what were the terms of the com- 
promise in the case of “Leyton v. Grant,” and who were to pay the 
costs; and he wished to know the grounds of the suit of “ Bruce v. The 
Credit Foncier.” He had also heard that the Irrigation Company of 
France was about to bring an action against them; and he wanted to | 
know their position as to the China Steamship Company, with which 
they had a connection, and under what power the board sent out its 
proxies to the shareholders. He read the letter he had received from 
the board to himself, in reply to his resolutions, promising a fair hear- 
ing; but he complained that all the proxies contained the addresses of 
the board, and were asked for on its behalf, and not on behalf of him- 
self as a shareholder. (Laughter.) He considered that the expense ought 
not to be defrayed by the company. 

Mr. Mowatt rose to a point of order. The question before the meeting 
was the adoption of the report and declaration of a dividend. The gentle- 
man then my wane | them had given them notice of the resolutions, and 
he wished to know whether he was not out of order, unless he moved the 
resolutions of which he had given notice as an amendment to the report. 
“The Chairman wished that every latitude should be allowed to Mr. 
Culverwell, and to every other shareholder, in addressing the meeting. 
Strictly speaking, Mr. Culverwell was out of order, but he would, with the 
approbation of the meeting, take it that Mr. Culverwell was asking ques- 
tions on the report. 

Mr. Culverwell thanked the chairman, and would not offer any further 
remarks, but content himself with putting the questions he had asked. 
(Cheers. ) 

Mr. Miller asked why the whole of the balance was not divided. 

Mr. Williams asked whether there was a mis-statement to the extent of 
£300,000 in the amount embarked in the London Chatham and Dover 
Railway in the statement issued to the shareholders in this company in 
February last. He also wanted to know what number of the shares in the 
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Marseilles Land Company were held by the liquidators. He also asked 
whether the £60,000 which was to have been handed over to the liqui- 
dators had been received by them. 

Mr. Wright asked whether the item of £2,600 was the whole amount 
received by the directors as remuneration, or whether anything was in- 
cluded-in commissions and interest in this respect. 

The Chairman then rose to reply. He said that the question of the first 
speaker was answered in the report very clearly ; it could be found in page 
14, in the first paragraph. With reference to the £300,000 City offices 
debentures, the real state of the case was that when the company was 
brought out its capital was raised part in shares and in debentures. 
The shares were taken by the public, and the Credit Mobilier guaranteed 
the interest upon those debentures, aud therefore it appeared in their 
balance-sheet, though the liability was very remote. Against it they had 
the £300,000 secured by a first mortgage upon that com ’s property, 
besides which they had the uncalled liability of its Ps we of upon the 
shares. (Cheers.) In calling attention to a difference upon the old and 
new shares, Mr. Locking overlooked an item in the last report of 
£98,000 for “securities and shares.” The board had not entered upon 
any new risks, but had limited their operations to assisting the com- 
panies connected with this, and paying off liabilities. The reason why, 
on the last occasion, the London Chatham and Dover was the lar, 
commitment—whereas now the largest was the Imperial Land of - 
seilles—was because the directors had paid all the calls made, and those 
shares held by this company were now fully paid up. The £62,000 
was derived from interest upon this company’s investments and loans. 
He was afraid he must plead guilty to the charge brought by Mr. 
Culverwell, that the liquidators had not issued a report ty as they 
were not to do so by the law which governed that and other liqui- 
dations until the expiration of one year, which only expired on the 
15th of August, and that was but the 19th, he thought Mr. Culverwell’s 
complaint in that respect a little premature, and he would take any blame 
attaching to the delay. As to the other questions put by that gentleman, 
the suit of “‘ Leyton v. Grant” had not been compromised (cheers) ; and 
as Mr. Culverwell was so well posted up, not only in the present suits, 
but also in those pending, no further information could be given. The 
speaker considered that his lips were sealed pending the legal inquiry 
which might take place. The board had sent out proxies, because they 
wished to obtain an expression of the real feeling of the shareholders 
upon the questions. The board had received proxies representing 
70,000 shares, and they had also received three or four in favour of Mr. 
Culverwell’s resolutions. The reason why every penny of profit was not 
divided must be obvious to business men, and the very nature of the 
complaint showed how difficult it was to please everyone. On one side 
they were taunted with having paid too high dividends, and on the other 
with giving too little. (Cheers and laughter.) The board had taken 
the mean, and given half the profits in dividend. (Cheers.) The £2,600 
put down as remuneration to the directors included every farthing they 
had received, either directly or indirectly. : 

The motion for the adoption of the report and declaration of dividend 
was then unanimously adopted. : 

Mr. Culverwell, before moving the resolutions of which he had given 
notice, demanded an apology from the solicitor of the company for having 
made the statement he did respecting him, the accuracy of which he (Mr. 
Culverwell) denied. 


A scene of much confusion and uproariousness ensued. Ultimately 
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Mr. Culverwell was understood to propose his resolutions as follow :— 
“1st. That article 53 of the articles of association of this company may be 
so far altered as to allow of the introduction of six new directors to be 
roposed and elected by and from the general body of the shareholders, 

Eve clear days at least before the day of election being allowed for each 
candidate for the office of director to furnish his name and state his 
qualifications for such office, when, in due time after which, not exceeding 
twenty-one days, a meeting shall be called and the election of* such 
directors be forthwith proceeded with, such election of the new directors 
to be decided either by the majority of votes of the members present or 
by proxies in addition, should a ballot be demanded. 2ndly. That the 
concluding part of article 58 of the articles of association of this company, 
empowering directors to award to themselves any compensation or re- 
muneration they may think fit for themselves by way of commission or 
otherwise for special services, shall cease, and have no effect, unless such 
special services be fully explained and acknowledged at a general meeting, 
and the sense of such meeting be taken thereon accordingly. 3rdly. That 
article 62 of the articles of association of this company shall be altered 
and amended, so as to fix the remuneration of a director of this company 
at the sum of £300 per annum each, and no more, and that the commission 
of £5 per centum on all profits to be divided shall henceforth cease, and 
be no longer payable. 4thly. That article 56 of the articles of association 
of this company shall be altered and amended, so that the necessary qualifi- 
cation to be a director shall thenceforth be the holding of 200 shares only, 
the present holding of 400 shares, according to the register of shareholders 
of the company, leaving no field open for a choice of election of directors, ° 
whereby the interests of the shareholders are materially damaged, and the 
directorate confined and confirmed in a very few members. 5thly. Thatarticle 
34 of the general articles of association of the company shall be alteredand — 
amended so as to allow members, consisting of not less than thirty in 
number, holding in the aggregate 3,000 shares amongst them, to convene, 
when they think fit, an extraordinary general meeting. 6thly. That 
articles 97 to 105 inclusive in the articles of association of this company 
authorising the appointment of private auditors be altogether rescinded, as 
being from experience highly prejudicial and dangerous to the interests of 
the company, and that in substitution and lieu thereof an audit committee 
of five members of the company shall be elected, as laid down by articles 
29, 31, 32, 33, and 34, of the second schedule of 25th and 26th Vic., c. 89. 
which articles were enacted by Parliament for the especial protection and 
benefit of shareholders in public companies generally.” 

Mr. F. Mowatt, finding that no seconder presented himself, said he would 
second the motion pro formd. ‘ 

The Chairman put the resolutions seriatim. The first was negatived 
almost unanimously. The chairman intimating that the directors would 
not exercise the power to vote themselves a special sum for special ser- 
vices without conferring with the shareholders, the second proposition was 
understood to fall to the ground. It appearing that the directors had not 
taken any commission, and did not intend taking any until the share- 
holders got 10 per cent. per annum, Mr. Culverwell withdrew the third 
resolution. By the wish of the meeting the fourth proposition was also 
withdrawn. 

On the suggestion of Mr. Mowatt, the sixth proposition was likewise 
withdrawn. 

Thanks to the chairman and directors concluded the protracted pro- 
ceedings, which occupied close upon three hours and a 
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BANK OF AUSTRALASIA. 


Tux half-yearly meeting of the shareholders in this banking 

was held at the offices of the bank, 4, Threadneedle Street, on the 19th 

A . Mr, Hugh C. E. Childers, M.P., chairman of the board, presided. 
he Secretary (Mr. W. Milliken) read the advertisement convening the 

meeting. The following report of the directors was, at the request of the 

meeting, taken as read : — 

“The directors are happy to be able to announce the payment of the 
same dividend and bonus as in April last, out of the profits exhibited in 
the accounts which were submitted at the annual meeting in March, The 
accounts from the colonies are in many respects satisfactory. The season 
has been one of unusual abundance, both in the pastoral and agricultural 
districts. Considerable quantities of wheat have been exported to this 
country, and sold at very remunerative prices; and the large increase in 

stock will go far to make up the deficiency which was occa- 
sioned by the severe drought of previous years. On the other hand, the 
effects of the crisis of last year on the trade of the colonies, as noticed 
in the report of March last, cannot yet be considered at an end. The 
distribution of profit will be at the rate of 124 per cent. annum, 
namely, a dividend at the rate of 6 per cent. per annum, and a bonus at 
the rate of 63 per cent. per annum, te together £2. 10s. Fo share for 
the half-year. It will be payable, free of income-tax, on Tuesday, the 
16th October next.” 

The Chairman, in moving the adoption of the report, said—Gentlemen, 
it is now my duty to address to you a few remarks-—and I am sorry we 
have not a larger meeting—on the subject of our present report. You 
ate aware we only furnish accounts once a year, so that the subjects 
upon which I have to address you on this occasion are very simple, and 
are, I think, stated quite clearly in the short report which you have con- 
sidered to be read. (Hear, hear.) Adverting to the second paragraph of 
that report, I may say that our advices from the colony, as there set forth, 
are generally satisfactory. You know that for scme time past the 
Australian colony has been visited by a severe drought, but the effects 


of that may now be said to have passed away, and both our pastoral 


and agricultural interests are in a highly flourishing state. (Hear, 
hear.) As I stated to you at the last half-year, the colony, in fact all 
the colonies, went through considerable ure from the commercial 
crisis. That had not entirely gone off when I last addressed you, nor 
can we say its effects have even now ceased altogether, but on the 
whole our advices from the colony, upon this subject, are satisfactory. 
Adverting specially to the interests of the colony, I stated, on the 
last occasion, that gold mining was being taken up, and I then gave 
= some interesting statistics, showing that the produce of gold in 
colony, which for some years previously had fallen off very con- 
siderably, had begun to revive; and I am happy to tell you that 
during the last half-year the revival has continued, and the gold 
mining interest generally may be said to be in a satisfactory condition. 
(Cheers.) These are the principal heads of the general business of the 
bank, and I think age must be satisfied with the general statement of the 
condition of affairs in which the bank is interested. (Hear, hear.) In connec- 
tion with gold mining you have, I dare say, all seen stated, through the 
blic journals, that a very sad event occurred to one of our valued officers, 

. Burke, our agent at Smithsdale, That gentleman, in the discharge of his 
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duty, was conducting a certain amount of treasure and notes from one 
part of the colony to another, when he was attacked by bush-rangers, 
robbed, and killed. So tragic an event seldom occurs in the history of 
any bank, or in ours, but I think I may tell you that the bank has done 
their duty towards the widow of that unfortunate gentleman, and it is a small 
consolation to you and to us to know that the actual loss of treasure, which 
it was at first thought would have been to some small extent, will be very 
small indeed—almost the whole amount has been recovered, so that, in a 
financial point of view, we have not much to regret, although we certainly 
regret the death, and under such distressing circumstances, of so valued 
an officer as Mr. Burke. (Cheers.) There is one other point of interest, 
which only reached us two or three days ago, since, in fact, our report has 
been drawn out. I regret to have to inform you that by the last mail we 
have received from our valued superintendent, Mr. Faulkner, an intima- 
tion that after the many years he has passed in our service, his health is 
in that condition that he feels himself called upon in a short time to resign 
the position he holds in connection with this bank, and which he has held 
for so many years with so much credit to himself, and with so much satis- 
faction to all connected with the bank. You all know the value of Mr. 
Faulkner’s services; but many of you also know the trying nature of 
the Australian colony, and how that after many years it is not possible to 
carry on a very active business, such as the superintendence of your bank 
involves, with satisfaction to one’s health. (Hear.) This intimation of 
Mr. Faulkner has only reached us two or three days ago, or it would 
have, naturally, been communicated to the shareholders in the report. 
Perhaps I may say that, at the same time, we have thought it right to 
strengthen our inspection of the branches in the colony, and for that pur- 
pose we have selected a gentleman of very high commercial position in this 
city, who has left us only a few days ago to form an addition to our in-’ 
specting staff in the colony. (Hear.) 1 refer to Mr. Parkes, a gentleman 
who, from his boyhood almost, was brought up in the London and West- 
minster Bank, where he received the best banking and commercial educa- 
tion, and who, for a short time, was one of the joint managers of the 
Alliance Bank in this city. (Cheers.) I think I have now stated all 
that is of general interest in the state of the bank at the present time. 
The meeting that is held in the month of August is never quite so in- 
teresting a one as that held earlier in the year, when it is my duty to 
go through the accounts; and referring to the first paragraph in the 
present report, in which the directors announce the payment of the same 
dividend and bonus as in the last half-year, I beg to move “ that the 
statement of the directors be adopted, and printed, and circulated among 
a yl (Cheers.) 
. East (director)—I beg to second that. 

Mr. Smythe asked to be informed if there was any necessity to hold 
this second meeting in the year? He did not see that any practical 
benefit resulted from it, and very few shareholders attended, . The hold- 
ing of the second meeting involved an immense deal of trouble, if not 
gs, og tons he thought one meeting a year would answer every purpose. 


landford—It is only once in six months, and I think it quite 
D 


ry. 

Mr. Smythe said this meeting was held when almost everyone was out 
of town, and they got only very few proprietors to attend. Then it in- 
volved a great deal of unnecessary trouble and expense, and he was sure 
they had confidence enough in their directors to know that if any im- 
portant matter should turn up, they would not hesitate to call a special 
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meeting for its consideration; therefore he contended that the second 
meeting in the year was of no practical good whatever. 

A Shareholder said he was of quite a different opinion to the gentleman 
who last spoke. He contended that two meetings in the year were not too 
many for so large a concern as this. There might be some little trouble 
and expense in holding the second meeting ; but he thought the affairs of 
the bank should be fairly looked at, and brought before the shareholders 
twice ayear. (Hear, hear.) He should strenuously oppose the doing away 
with the second meeting, under any circumstances. ff was beneficial for 
= interests of all parties concerned that there should be two meetings in 
the year. 

. Symons was also in favour of two meetings a year. There wasone 
other remark he had to make. The chairman had said that the report had 
been drawn up for two or three days, and he would ask whether the report 
could not be sent to the shareholders a few days before the meeting. In 
the present report there was nothing whatever to remark upon, but, he 
thought, in fairness to the yw a2 te they ought to receive the report 
two or three days before the meeting, because if there was anything to 
object to, they could consider it before coming intothat room. He did not 
for a moment suppose that the directors had anything to conceal, or that 
they could have any objection to supply the shareholders with the reports 
aday or two before the meeting. 

A Shareholder said the report was always sent out to the shareholders 
when the accounts were made out. This was only an interim meeting, 
and he did not think it at all necessary to send out this report. 

The Chairman—I will answer both questions put to me ina slightly 
conservative sense. (Laughter.) The custom has been to hold this second 
meeting, although it is not required by our charter or deed of settlement. 
It is a matter for the sharehol to decide —the meeting has been held 
because we believed it was the wish of the shareholders that it should be 
held—(hear, hear)—and I gather from the shareholders that this is rather. 
the feeling of the present time. (Hear, hear.) And with respect to the 
other question, I may also say that the custom has been not to send out 
the report before the meeting ; only to send out the accounts at the other 
meeting, and for the reason that the accounts are what the shareholders 
want to analyse, and not the report, which, at this time of the year, may 
be said to be colourless. On this question, however, the directors will 
consider the suggestion made; the ex will only be the expense of. 
postage, something a little over £5. e expense of holding this meeting 
is between £30 and £40 every half-year. I will now, if there is no other, 
question, put the resolution to you—that the directors’ report be adopted, 
printed, and circulated among the proprietors. (Hear.) 

The resolution was then put and carried nem. con. 

On the motion of Mr. Jesse, a cordial vote of thanks was then passéd to 
Se Sanam and directors, for their able management of the affairs of the 


The Chairman, in response, said—Gentlemen, on the part of my 
colleagues and myself, I beg to thank you very warmly for this kind ex- 
pression of your confidence. We will always endeavour to doour duty. in 
the future as we have done in the past, and if we do our duty, I believe it 
will be satisfactory to you. (Cheers.) 

The meeting then separated. 
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BRITISH AND CALIFORNIAN BANKING COMPANY, LIMITED. 


A GENERAL meeting of the shareholders in this company was held on the 
19th August, at the London Tavern, for the purpose of receiving from the 
liquidators a statement of accounts, showing the manner in which the 
winding up of the company has been conducted and the property of the 
company disposed of, for the final disposal and distribution of the balance 
of assets, and for passing a resolution for the disposal of the books, 
accounts, and documents of the company and of the liquidators. 

Sir C. Nicholson (who presided) said he was unconnected with the execu- 
tive of the bank never having been upon the direction, but as a shareholder 
he was induced to take the chair, partly in compliance with a wish expressed 
to that effect, and partly that he might have the opportunity of saying how 
much he—and he was sure every other shareholder—must feel indebted to 
the directors for the whole of their conduct in the administration of the affairs 
of the British and Californian Bank, and particularly in the step they had 
taken for bringing the concern toa close. (Hear.) The greatest credit 
was due to those gentlemen, not only for their management of the bank 
during a very difficult and perilous period, without incurring any serious 
loss, but still more for having had the moral courage, when they found cir- 
cumstances to be adverse, to advise the return of the capital and the closing 
of the concern. (Hear.) He was glad to have the opportunity of express- 
ing in the most emphatic manner his thanks for the whole course of 
their proceedings. Being only a proprietor, he was necessarily dependent 
for his information as to the affairs of the company at the present time 
upon his friend Mr. Magnus, whose clear and lucid expositions they had 
on a former occasion had the opportunity of hearing. At the meeting which 
was held in September last, Mr. Nichol, who occupied the chair, stated that 
the reasons which induced the directors to advise the winding up of the 
concern were the great crisis which occurred about eighteen months ago in 
the monetary affairs of the world, the failure of several banks and — 
financial concerns, and the + depression which took place in the nomi- 
ual value of their stock. Under these circumstances the directors found it 
impossible to carry on efficiently and satisfactorily the business of the bank 
with the small amount of capital originally subscribed, without making a 
call of £5, £10, or £15 a share, and seeing that the value of the £50 share 
in the market was only £3.10s., they must all feel thankful to the directors 
that they did not go on making demands for a concern which appeared so 
unpromising. The present meeting was held in consequence of the resolu- 
tion for win ing up agreed toin September. The amount of the liabilities 
and assets on the 24th of September, 1866, was £383,000, and the assets in- 
ae £9,000 preliminary expenses and £2,825 premises in Lombard 

. TheChairman stated at the meeting then held his belief that the 
assets would be all realised, and the capital returned to the shareholders less 
from 16s. to 20s.a share; that by the end of the year there would be re- 
turned to the shareholders a sum equal to the then value of the shares, 
the quotation at the time being £3. 10s., at which rate sales were made 
upon the Stock Exc . He might now state that every liability had 
been met at the day it edue. Instead of returning to the share- 
holders £3 a share in December, the liquidators preferred waiting the matu- 
rity of certain bills held by them, and in January last they paid £5 a 
share, and a second return of £1. 10s. was paid on the Ist of May. The 
accounts might have been finally closed at an earlier date but for the facts 
that all the outstanding debts did not mature till last month, and that with 
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to the premises in Lombard Street, which constituted a valu- 
able asset, the directors had been under the necessity of appealing to a 
court of equity to obtain a new lease for the purchaser, so as to enable 
them to complete the sale. The whole of the assets had now been 
realised without the loss of a single shilling by bad debts in London, 
and with a loss of only £4,000 in San Francisco, of which £1,000 was 
caused by the injudicious conduct of a manager at Hong Kong. Great 
oredit was due to Mr. Babcock, the bank’s manager in California, and 
to his assistants, for their exertions in remitting the assets within three 
months after the notice to go into liquidation had reached them; and 
considering that during the time they carried on the business of the 
bank there they discounted about £2,000,000 of bills, the loss of only 
£4,000 by bad debts was exceedingly creditable to the management. 
The accounts now presented showed a deficiency on the capital account 
of £12,800, made up of £8,800 preliminary expenses, and the £4,000 
bad debts, otherwise there had been a profit made in the business of 
the bank since the 30th of June, 1866, and during the liquidation, suffi- 
cient to cover the whole of the expenditure, including the sum awarded 
to the liquidators. The apparent loss to the original shareholders was 
13s. per share; but it must be remembered that 16s. a share had been 
received in dividends, so that it might be considered that the shareholders 
had received back the whole of their capital, less interest. Of course, to 
such as bought shares at a premium there was a loss, while on the other 
hand, to those who bought at £3 or £4 there was a considerable gain ; 
but these were circumstances of which the company were not bound to 
take cognizance. The winding-up was mainly attributable to the small 
amount of capital, it being obviously impossible to carry on a bank with 
a capital of only £150,000, to the want of public confidence, evidenced 
by the heavy discount at which the shares were current in the stock 
market, and to the monetary pressure. The accounts had been drawn up 
with great clearness and candour, and they must all feel deeply indebted 
to the directors, managers, and liquidators, for their zealous and able 
management. 

Mr. McKewan, while expressing himself perfectly satisfied with the 
liquidators’ statements, suggested that as that was the last meeting of the 
company, it would be desirable that such explanations should be given as 
would preclude any occasion for future criticism. On the debit side of 
the account it was stated that there was a sum of £3,794. 13s. 3d. at the 
credit of profit and loss for gains during the liquidation, and that he 
thought must be incorrect, because at the time the bank went into 
liquidation, there was stated to be at the credit of profit and loss a sum of 
£1,895. 0s, 8d. The explanation he had received from Mr. Magnus was 
that a sum of £3,793 included the balance so brought forward, which 
would leave a profit made during the period of liquidation of £1,899. 12s. 7d. 
It would also be satisfactory if some explanation were given as to how the 
loss of £4,000 in San Francisco arose, and as to the apparent inconsist- 
ency between that statement and the statement that the balance of losses 
in the San Francisco account amounted to £2,287. It reflected the highest 
credit upon the directors that they had had the moral courage, when 
they found that their anticipations of profit were not likely to be realised, 
to propose the winding up, and he was anxious that the state- 
ment of the final liquidation should be prepared in such a way that 
every shareholder might understand how faithfully and well the duties ~ 


of directors, managers, and liquidators had been performed. 
Mr. Magnus said the only reason that more detailed information was 
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not given in the printed account was, that the liquidators were desirous 
not to encumber the statement with too many figures. Of course it was 
their duty to give the fullest explanation of every item, and they had 
come prepared to do so. With regard to the balance of profit and loss, 
the reason for putting on one side £3,794 and on the other £1,800, 
which had been taken as an asset in the previous account, was that the 
books and accounts should agree to a penny, and that any one with the 
books before him might see at once how the account stood. It might be 
said that they had only made £1,800 during the liquidation, but there had 
been actually £7,500 made, because there had been the expenditure of the 
bank from the 30th June to the 24th September to meet, amounting to 
about £6,000. If it was considered desirable, he was prepared to furnish 
detailed accounts to every shareholder. As to the apparent discrepancy 
with regard to the losses at San Francisco, between the statement of the 
bad debts at £4,000 and the statement in the body of the account of 
£2,287 as losses on the San Francisco account, the latter figure repre- 
sented the balance as the account stood in the books against the San 
Francisco agents, because they were credited with about £1,700 in 

of remittances in specie. The real loss was £4,000 or £4,800, if they took 
into account a debt which was compromised, and as it appeared very 
prudently compromised, for the only security the company held was a 
steam mill, which a week after the settlement was burnt down. He 
should have no objection to make out an account more in detail. 

Mr. Huggins considered the explanation quite satisfactory, and that 
there was no necessity for incurring the expense of preparing further 
accounts. 

Mr. Magnus observed that by law the office of the bank would have to 
be i open three months longer, and during that time any shareholder 
would be at liberty to inspect the books. 

The Chairman moved—“ That the cordial thanks of the shareholders — 
be and are now tendered to the late board of directors for their disin- 
terested and prudent course in recommending the voluntary winding-up of 
the British and Californian Banking Company, Limited ; and also to the 
liquidators, to Mr. Babcock, late manager in San Francisco, and to the 
other officials of the bank, for their early and satisfactory realisation and 

propriation of its assets, in the payment of liabilities and distribution 
of return capital to the shareholders.”’ 

Mr. Childers, M.P., in seconding the resolution, mentioned that he was 
the first chairman of the bank, and that he had to resign that office on be- 
coming connected, in 1864, with the then ministry. He had always since 
taken a most active interest in the affairs of the company, and shown 
his confidence in the undertaking by never parting with a single share. 
Nothing could be more satisfactory to one who was concerned in the 
management of the company in its early days than to see how thoroughly 
well its affairs had been conducted, and how courageously the directors 
made up their minds to propose that the bank should go into liqnidation. 
To himself it was peculiarly agreeable to be able, on the present occasion, 
to bear his testimony to the skill with which the liquidators had succeeded 
in getting ap the entanglements which were always connected with 
liquidations, and in putting the shareholders in the highly satisfactory 
position in which they now stood. Though the bank only existed for a 
jae 4 short time, and those first expenses had been incurred which generally 
took a number of years to replace, the shareholders would receive back the 
whole of their capital, for, considering the short time the business had been 
in operation, the dividends which had been paid might really be regarded 





London Joint-Stoek Bank. 961 


as repayments of capital. The position of the shareholders was highly 

satisfactory, and therefore it was a very agreeable duty for him to support 

a resolution thanking not only the directors and the three liquidators, who 

had used their best exertions in the service of the company, but also Mr. 

Babcock and other officials in California, who had most thoroughly done 
their duty. The resolution was carried unanimously. 

On the motion of Mr. McKewan, the statement of , MP presented by 
the liquidators was received and adopted. 

Mr. Hartridge moved—“ That there be now returned to the shareholders 
the sum of 6s. 6d. per share, making, together with the previous oes 
£6. 163. 6d. out of £7. 10s. per share paid-up capital thereon, and that 
any assets remaining after such re-payment of all liabilities be awarded to 
the liquidators in recognition of their services.” The remuneration of the 
liquidators was left very much to the shareholders, and he believed it was 
upon his suggestion that the sum of £1,000 was fixed upon; but he was 
not so unreasonable as to suppose that no alteration was to be made in that 
arrangement when the liquidation was completed, and the able and prompt 
manner in which the liquidators had discharged their duties called for 
some acknowledgment at the hands of the shareholders. The high charac- 
ter of the direction had induced him to become a shareholder in the bank, 
and he was glad to bear his testimony to the manner in which its affairs 
had been conducted. 

The motion was seconded by Mr. Huggins and carried. 

Colonel Holland, in rising to return thanks on behalf of the liquidators 
for the kindly and cordial notice taken by the meeting of their labours, 
bore his testimony to the able and efficient manner in which the business 
of the bank and of the liquidation had been performed by Mr. Babcock. 

On the motion of Mr. Parminster, the following extraordinary resolution 
was adopted :—“ That the books, accounts, and documents of the company 
and of the liquidators be committed to the custody of Mr. Samuel Magnus, 
under the provisions of the 155th section of the Joint-Stock Companies 
" Act of 1862.” 

A vote of thanks to the chairman, moved by Mr. Childers, concluded 
the proceedings. 





LONDON JOINT-STOCK BANK. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 22nd August, at No. 5, Princes Street, Mansion House, for the 
purpose of confirming resolutions passed at the special general meeting held 
onJuly 25, in which provision was made for conditionally diminishing the 
number of directors, but so that the number should not at any time be less 
than fifteen ; and also for repealing a proviso requiring notice to have been 
given by some proprietor at a previous general meeting, either half-yearly 
or extraordinary, of an intention to propose the resolution or resolutions 
referred to in clause 52. Mr. Wm. Blount occupied the chair. 

The Chairman explained that the meeting was merely of a formal charac- 
ter, and that the object was merely to enable that to be done by two meet- 
ings which now required three. 

The resolutions were agreed to unanimously, and without further remark. 
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PROVINCIAL BANKING CORPORATION, LIMITED. 


Tue fifth general meeting of shareholders of this company was held on the 
2nd August, at the London Tavern ; Mr. R. Michell in the chair. 

The report was taken as read. 

The Chairman, in moving the adoption of the report, said the capital 
of the company stood at the precise amount at which it was last rendered. 
The reserve fund was now £5,000, as against £3,500, it having been 
augmented by the voting of £1,500 from the profits of the half-year 
ending December last. ‘The balance due to customers on deposit, current, 
and other accounts was much larger now than it was before the panic, 
being £540,000, as against £528,000. The increase of £12,000 arose 
entirely from current accounts, and the amount would have been much 
larger but that the aggregate balances had been brought down by the 
withdrawal of deposit balances. This would not probably be a matter of 
astonishment when it was remembered that persons with spare money 
could get more for their investment elsewhere. Although this amount 
was not large, the directors regarded it as an indication of the turn of 
the tide that would follow a renewal of commercial activity throughout 
this country. The gross profits had decreased £3,400 in consequence of 
a falling off in the business operations of the country generally. The 
cash in hand showed an increase of £24,000 over the previous corres- 
ponding period, but he hardly knew whether this was a matter of con- 
gratulation or not; at any rate, under all the circumstances, the board 
had resolved to err, if they erred at all, on the safe side, by keeping the 
funds well in hand. The customers of the bank might see in this that 
the directors were prepared to give to those who might require it every 
possible facility and information. The amount due to the bank showed ° 
a decline of some £13,000, which was to be accounted for also by the 
depressed condition of business. The report had informed the share- 
holders that the balance carried forward was £2,035, which was nearly ~ 
£1,000 more than had been brought in; this showed that the company 
had not strained itself in order to pay the dividend which the directors 
proposed to declare. While the board was anxious to work the bank with 
the utmost economy, they were equally anxious that economy should not 
degenerate into meanness. There were in the service of the company 
many managers and clerks who had served them with almost uniform 
fidelity, zeal and ability, and it would be the duty of the direction, as it 
was also in the interests of the bank, to review the position of these 
officials with the view of improving it in pecuniary respects, and leading 
them to see and feel that the prosperity of the property was at the same 
time the prosperity of those through whose exertions if had been achieved. 
‘The removal of the head offices of the bank from the Poultry to Bank 
Buildings had not been attended with any detrimental effects ; but, on the 
contrary, many advantages had been reaped. There could be no doubi 
that the joint-stock principle generally had received a “heavy blow and 
great discouragement” from the bad management and malversations that 
had been disclosed during the past year ; but it was possible, if not certain, 
that good would come out of the evil. As a nation, we had been apt in the 
past to arrogate to ourselves a special aptitude for business, and a nice and 
superior sense of personal honour in conducting it ; but in the future, if 
we felt disposed to measure ourselves with other people, we should have to 
speak with bated breath, and in humble terms, lest we be reminded of the 
disasters and even disgraces of the time through which we were now 
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passing. Notwithstanding all this, however, the joint-stock principle was 
sound in itself, and, in consequence, would ultimately prevail. Since the 
establishment of joint-stock banks in’ London no private bank had been 
established, while the existing private establishments had been compelled 
4 — various expedients for the purpose of strength and efficiency. 
eers. 

The report was unanimously adopted, and a dividend at the rate of 74 
per cent. was declared. 

The usual votes were passed to the bank manager, the chairman, and 
the board, 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Tue annual ordinary meeting was held at the Queen’s Hotel, on 13th 
August, Mr. J. O. Bacchus, chairman of the company, presiding. The 
other directors present were Messrs. Jno. Aston, M. Banks, C. R. Cope, 
E. Gwyther, D. 8. Hasluck, S. Rawlins, and Walter Williams, Jun. 

The following report was read by Mr. Barney, the manager :— 

“Tn submitting the annexed balance-sheet for the year ending 30th June 
last, in accordance with suggestions at a former meeting of the company, 
the directors do so with considerable satisfaction, looking at the unparalleled 
disturbance in commercial affairs during a portion of the year 1866, and 
which from local circumstances particularly affected this district. The 
proprietors will remember that extra provision for a time of panic neces- 
sarily entails a diminution of profits, by reason of interest sacrificed on 
cash reserves; and although a high rate of interest prevailed for the first 
three months of the past financial year, the average k of England rate 
for the other nine months was under 3} per cent., thereby curtailing profit. 
After deducting current expenses, rebate on bills not due, and making 
allowance for all bad and doubtful debts of the year, a net profit remains 
of £16,800. 4s. 9d. From this sum the shareholders have already received 
a dividend of 9s. per share, amounting to £8,799. 15s., leaving £8,000. 9s. 9d. 
to be now dealt with, in addition to £3,754. 4s. 7d. left over as a balance 
last year. The directors recommend a dividend of 7s. per share, free of 
income-tax, making, with the dividend already paid, 10 per cent. on the 
increased paid-up capital of the bank for the whole year. This will allow 
a balance of £4,910. 9s. 4d. to be carried over to next year’s profit and 
loss account. It must be evident on examining the balance-sheet that the 
bank is trading on a sound and independent basis, and it is satisfactory to 
be able to state that, notwithstanding the general rere of trade, the 
returns for the past six months have not diminished, and the connection 

‘is steadily increasing. About half the call received in February last has 
been invested in Government stocks, upon which dividend is i 
and further investments are contemplated. Many of the securities alluded 
to in last year’s report have been converted into cash ; the others are now 
in process of realisation, and will continue to receive unremitting atten- 
tion. In conclusion, the directors congratulate the shareholders upon the 
incorporation of the company, giving the bank perpetual succession, among 
other great advantages ; and they feel satisfied that -— a revival of trade 
an increasing and profitable business will be done, alike advantageous to 
the customers of the bank as to the proprietors themselves,” 
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Balance-shcet, 30th June, 1867. 


LIABILITIES. 
Capital account— 
19,555 shares, £8 per share paid (including £2 call paid 20t 

February last)... ... ss see wee nue wee wee wwe 156,440 0 O 
Reserve surplus fund ... see eve se eee nee nee eee = 50,000 0 =O 
Unclaimed dividends ... 20 eco. eee tee cutee 279 15 0 
Seven days’ and other drafts on London agents... . 12,386 15 11 
Due on deposit, current, and other accounts ... ooo oop SUG RO8 6 S 
Profit and loss account— 
Amount at credit as per annexed statement ... 11,754 14 4 


£544,794 11 8 


ASSETS. 


Bills of exchange a a a ee ee a 
Cash in hand, at Bank of England, and at agents ... 0... a 48,365 
£20,021. 3s. 11d. Government stock, in new and reduced 3 per 
Comte, COSG wn tee ct ce tee thse tte || 00 18,245 
Securities as per valuation, consisting of deeds, bonds, shares, 
reversions, &c. ak ee a nes 84,653 
Bank premises, furniture, &c. ose . oo eco eee 3,269 
Advances on current accounts. ee ee 152,081 


£544,794 11 


Profit and Loss Account. 
Dr. 
Dividend paid 20th February last, at nine shillings per share, free 
ee On a oe ae ee ek ee ee Ue 
Dividend proposed, payable 2nd September, at seven shillings per 
share, free of tax, £6,844. 5s. Od,; balance to carry forward 
to next year’s account, £4,910. 9s, 4d. ee cee. tee, pees, Engeee 86 4 


£20,554 9 4 


Cr. 
Balance from profit and loss, June, 1866 cco «ee )«6=— £8,754 4 7 


Net profit of year after allowing rebate on bills running ... ... 16,800 4 9 


£20,554 9 4 


The Chairman said he wished to make a few remarks upon the assets of 
the bank. The first item to which he wished to call attention was that of 
the bills of exchange, the amount of which was £238,179. 13s. 6d. These 
spoke for themselves. They had been examined by the directors and also“ 
by the auditors. With regard to the item set down in the balance-shect 
as £20,021. 3s. 11d. Government stock, the new and reduced three per 
cents. of which it consisted cost £18,245. 0s.10d. This was a valuable 
investment inasmuch as the funds were lower than they now were, which 
was an advantage to the bank as far as the price of the stock was con- 
cerned. The investment was made in conformity with the wish of the 
proprietors expressed at the last annual meeting. They were aware that 
no dividend upon that stock had been received by the shareholders, in 
consequence of its not being due until the 4th of October; neither had 
they had the benefit of it in the working of the bank. But when that 
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dividend was received of course it would be placed to next year’s account, 
and they must, as men of business, look upon the investment as security 
versus dividend. With regard to the item “securities as per valuation, 
consisting of deeds, bonds, shares, reversions, &c., £84,653. 14s.,”’ thoy 
would remember that this was brought before them at the last annual 
meeting in August, 1866. As they were then placing their business under 
a new manager, the directors decided to re-value the whole of the 
securities, and deal with them as if the bank had been turned over to a 
new proprietary. They had carried out that plan and realised a large 
amount of securities, which, as stated in the report, have been converted 
into cash. The others are now in course of realisation, and will continue 
to receive unremitting attention. Since those figures were printed they 
had sold further real estate, the proceeds of which would soon also be in 
the funds. With regard to the other items—“bank premises, furni- 
ture, &c., £3,269. 11s. 3d.”—he had to report that they had made arrange- 
ments with the Town Council, which were considered very fair on both 
sides. The Town Council had agreed to pay the bank £1,250 to set their 
premises back on a level with the new buildings of the club. The trus- 
tees of Messrs. Colmore’s estate also paid the bank for the land they set 
back a sum of £300, making a total of £1,550, and the directors hoped 
that would go avery long way to represent another house which they 
must build. They had abundance of room at the back, and they intended 
to build a banking hall, which, at a moderate expense, would give them 
abundant accommodation, and central as well as most convenient pre- 
mises. In consequeuce of an arrangement with Messrs. Colmore’s trus- 
tees, they had also effected a reduction in the ground-rent, which was now 
very moderate. It might have been supposed, perhaps, that better terms 
could have been made with the Town Council, but at the same time the 
directors thought it only right as a public body to deal with them 
in a liberal manner. They might, perhaps, have got a trifle more, 
but thought it only fair to take into consideration the improved value 
which the property would acquire in consequence of the widening of the 
street, and the improvements on each side of the bank. He thought, 
therefore, the terms were most advantageous. With regard to the last item 
— advances on current accounts, £152,081. 2s. 4d.’’—these were all good, 
profitable banking accounts, and such as he believed any bank in the town 
would be very glad to take. In conclusion, the chairman moved the 
adoption of the report. In answer to questions, he said with regard to 
the cost of the building, that they had not yet got out the estimates, or 
determined on the building they would erect. 

The motion was seconded by Mr. Wynn, who asked the reason of the 
difference between the profits of the past and several previous years. 

. Barney said that in 1857 the profits amounted to £13,556, the 
capital, including the guarantee fund, to £120,000. In 1858 the profits 
were £13,289, the capital remainingthe same. In 1859, profits, £12,396 ; 
capital unchanged. 1860, profits, £15,102; capital, £137,000. In 1861 
the profits were £18,597; capital, £137,000. In 1862, profit, £19,277 ; 
capital, £160,000. In 1863, profit, £19,184 ; capital, £160,000. In 1864, 
profit, £28,027; capital, £176,000. In 1865, profit, £24,157; capital, 
£192,000. In 1866, profit, £25,000; capital, £167,000. In 1867, profit, 
£16,800; capital, £206,000, less £40,000 paid up only three months ago. 
1864-65 and 6, were exceptional years; there were great profits in those 
years ; but gentlemen should recollect that the great profits were generally 
accompanied by great risks; and ifthey wanted a great profit on those 
terms he was not the man to give it them. In former years no deduction 
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was made for rebate of discount, and therefore, in order to form a fair 
comparison between those profits and the profits of the present year, they 
should add a considerable sum to the latter. 

Mr. Laundy confirmed what the directors had stated as to the sound 
condition cf the bank. He expressed his conviction from the present state 
of affairs that it was now established on a sound basis, and any extension 
of the business would be healthy and legitimate, and that it would in 
future years make a far better dividend. 

The Chairman then moved that a dividend of 7s. per share, free of 
income-tax, be declared payable on and after the 2nd of September, 
which was also agreed to. 

Messrs. J. Aston, 8. Rawlins, and Walter Williams, Jun., were then 
unanimously re-elected directors, and Edwin Laundy auditor, and it was 
also decided that the future remuneration of the directors should be 
fixed at the annual sum of £700, and that of the auditor at £25 per 
annum. 

The thanks of the meeting were also voted to the directors for their 
services during the past year ; to the manager, Mr. Thos. Barney; and to 
Mr. Bourne, the sub-manager ; a similar compliment to the chairman 
terminating the proceedings. 
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Tue directors of this bank have declared a dividend of £1. 5s. Od. per 
share for the half-year ending 30th June last, being equal to 20 per cent. 
per annum. The profits for the half-year, after payment of all expenses, 
amount to £8,418. 18s. 10d., being at the rate of £21. 0s. 1d. per cent. per 
annum. After paying the above dividend, and writing off the bad debts . 
—s to in Tast report, there will remain in the auxiliary fund 
0,700. 


Abstract of Balance-sheet for the half-year ending 30th June, 1867. 


LIABILITIES, 

be a a ee er 
Deposits, balances of accounts, and notes in circulation ... 

Guarantee fund... ... sce see nee oe 

ee. the ace a On ae ae oe 

Net profits for the half-year... ... ss. a oa 8,418 18 10 


£496,426 14 5 


ASSETS. 
Bank premises at Carlisle, Cockermouth, and Workington 
Cash and bills in the bank, advances on securities, &c, 


D PROFIT AND LOSS AND AUXILIARY FUND. 

Ts 

Profit and income-tax paid... 0... ss. eee tee nee ee 

Dividend to 30th June, 1867 a ee oat 8,016 5 0 
a eee eee eco ee ove 210 19 11 
Loss on sale of bank premises in Scotch Street 101 10 2 
Auxiliary fund for ae ae _ 10,700 0 0 


£19,132 10 0 
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Cr. 

Balance of auxiliary fund on 12th February, 1867 eo o £10,701 12 2 

Net profits, 30th June, 1867 — a ° ee ope 8,418 18 10 

Pp ge. ee a) a one 1119 O 
£19,182 10 0 
———— 

Undivided profits as under :— 

Guarantee fund... ... 0 .. a eo w. £71,009 10 0 

Auxiliary Fund <a” peal” wee ° “ a 080 10,700 0 0 


£81,709 0 O 





CARLISLE AND CUMBERLAND BANK. 


Tue following is the balance-sheet of this bank, for the half-year ending 
30th June :— 


LIABILITIES. 

ae ee coe = eve £51,925 

Circulation, deposits, and other liabilities ...0 ... «1 se =375,319 

Reserved surplus fund ... 14.00 ose vee aes 30,000 

I tl ee aa ge gt 1,420 

Pe eee oe eee ee, 
£464,933 2 4 
la Sia LO 

ASSETS. 
Cash and bills in the bank, and other available securities ...£459,300 11 0 
Real property co = oso nes tee tee wet wee tee lt 5,682 11 4 


£464,933 2 


4 
By profits ... ... ... £6,267 9 4 

The directors declared a dividend for the half-year at the rate of 12 per 
cent, per annum. 





BANK OF HINDUSTAN, CHINA, AND JAPAN.— 
IN LIQUIDATION. 


A MEETING of the shareholders of this bank, which is at present in liqui- 
dation, has been held at the London Tavern, for the purpose of receiving 
the report of the liquidators for the past six months. The meeting was 
presided over by Mr. Alderman W. F. Allen, one of the liquidators. 

The proceedings commenced by Mr. R. Swine Tomlin, the secretary, 
reading the report of the liquidators, which stated that on the 14th November, 
1866, a petition was presented for winding-up, when provisional official 
liquidators were appointed and continued in office until 21st December, 
when, on the nomination of the shareholders in general meeting, the present 
voluntary liquidators—namely, Mr. Alderman Allen, Captain J. R. 
Engledue, Mr. George Macnair, and Mr. David Chadwick—were appointed 
by the Court of Chancery. The total liabilities of the bank on the 30th June, 
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1866, were £5,753,131. 93. 6d., and on the 15th November, 1866, when 
the bank stopped payment, the total liabilities were £1,409,458. The 
liquidators had examined all the items of which the present assets 
were composed, and after the most careful consideration they valued the 
total now to be collected (amounting to £1,596,004. 10s.) to be worth, ex- 
clusive of interest, £595,284, while the ascertained liabilities of the bank, 
exclusive of interest and liquidation expenses, were £572,127, thus leaving 
an estimated balance of assets over liabilities of £23,157. The arrears of 
calls amounted to £63,000, from which it was estimated that £15,529 
might be collected. The principal losses sustained by the bank had been 
incurred through the branches at Bombay and Calcutia, 

On the motion for the adoption of the report, 

Mr. Kintrea, while he expressed the greatest confidence in the liqui- 
dators, complained that they had been somewhat spare in the information 
they had afforded to the shareholders in their report. Why should they 
not have pointed out the great defaulters? He also referred to the pro- 
bable contingency of further call being necessary, and hoped that should 
such unfortunately become necessary, it would be of small amount, and 
that good time would be given for it. 

Captain Engledue said the liquidators had given all the information in 
their report which they considered consistent with the interests of the 
shareholders, and while they did not deem it prudent to make public the 
defaulters, the most ample information would be given by them to the 
shareholders individually, should they call upon them for that purpose. 
They had stated that the principal losses had been sustained through their 
branches at Bombay and Calcutta; but the truth was, losses had been 
sustained at all the branches entirely through mismanagement. While, 
however, he spoke of that mismanagement, he wished to exempt from any 
participation in it two of their officers then present, Mr. George Ross . 
and Mr. Archibald Stewart, who lost none of their money, and who 
had always conducted themselves to the entire satisfaction of the liqui- 
dators. These were honourable, deserving men, and he therefore did not 
wish to have them mixed up in the same category with others of whose 
conduct they had so much reason to complain. With the officers now 
conducting the liquidation abroad they had every reason to be satisfied. 
As regarded Mr. Dunlop, their agent at Bombay, and Mr. Lemar- 
chand, at Ceylon, they were most efficient men, and were doing all they 
could for the interests of the shareholders. Mr. Flinders, their agent at 
Calcutta, had been unfortunately obliged to come home from bad health, 
but his place had been supplied by the sub-agent, who was favourably 
spoken of. As to a future call upon the shareholders, they might rest 
assured that if such could be possibly avoided it would never be had 
recourse to. 

In reply to some other question, 

The Chairman stated that the loss sustained by the branch at Bombay 
was £600,000, at the Calcutta branch £160,000, in China £150,000, and in 
England £128,300, making a total of £1,038,300. The total liabilities at 
the present time were £445,000. 

The report having been adopted, a cordial vote of thanks was passed to 
the chairman and the other liquidators, and the chairman having acknow- 
ledged the compliment, the proceedings terminated. 
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BANKING AND COMMERCIAL PERMANENT BENEFIT 
BUILDING SOCIETY. 


Tue second annual general meeting of members of this society was held 
at the London Tavern on the 6th inst.; Mr. Theodore Carter in the chair. 

The following report was presented :— 

“The directors have much satisfaction in submitting to their fellow- 
members, statements of the operations of this society during the second 
year of its existence ; also of the assets and liabilities, and profit and loss 
at the end of the same period. During the past year the number of mem- 
bers has increased from 220 to 296; the unadvanced shares from 804 to 
1,038; the advanced shares from 220 to 390}; and the aggregate sub- 
scriptions of the members from £2,667. 2s. to £5,679. 1s. 9d. The ad- 
vances made on freehold and leasehold property during the same period 
amount to £3,410, making, with the advances of the first year, a total of 
£7,819. In making these advances the directors have acted with their 
usual caution, and they have much pleasure in stating that no bad debts 
have been incurred, while the margin of security is increasing in propor- 
tion as the monthly instalments are paid. The result of the second year’s 
operations enables the directors to divide, as on the last occasion, 6 per 
cent. per annum, which absorbs £206. 3s. 8d., and including £41. 10s. 6d. 
brought over from the last account, to carry forward £185. Os. 4d. to the 
ae and loss new account. In addition to this, the sum of £2,486. 10s. 9d., 

eing the proportion of interest not yet due on advances, is carried 
forward in suspense for future profits. The working expenses of the society 
have been, as before, extremely moderate, the services of the directors and 
auditors having been entirely gratuitous. The directors have to regret 
the resignation of their colleagues, Mr. Henry Baker and Mr. Richard 
Wilton. Mr. John Hawker (Messrs. Glyn & Co.), has accepted a seat at 
the board. The directors retiring from office are Mr. H. F. Gastineau, 
Mr. Wm. Herbage, Mr. John Hill, and Mr. Thos. W. Hunter, who, being 
eligible, offer themselves for re-election. The auditors, Mr. G. Derbyshire 
and Mr. 8. J. Cook, also tender their services for the ensuing year. 
The directors cannot refrain from expressing their gratification at 
the uninterrupted success of the society’s operations, and in presenting 
this annual report they avail themselves of the opportunity to express 
their conviction that the advantages offered to depositors of a mode- 
rately high rate of interest with good security, and to borrowers of 
advances on most reasonable terms, are such as are not readily met 
with elsewhere. They would gladly see the operations of the society 
still further extended, and for that object they invite the co-operation 
of all its members.” 


Statement of Accounts for the seconé year, ending Srd July, 1867. 


Dr. CASH.—RECEIPTS. 

Balance: brought forward 20. sso 005 000 =. see sve - one £104 10 4 
Subscriptions received on unadvanced shares tear ss allie ae 4,643 0 0 
Ditto on advanced shares did» Wil, . Silay atic Se, bi ‘ 898 7 7 
Toams from, bankers, &c. 200. cco. cro nee, nce, 3,850 0 0 
ea in ate Ola aa. ea. alk ae 315 10 
Fees and fines, £75. 19s. 3d., less amount from last year’s 

RCCOUNE co = cen = cnet eee, eee 75 17 9 
Rent <a a a wat See 2117 6 
Survey expenses (eae aa “et” ae llilt 0 


£9,609 0 0 
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DISBURSEMENTS. 
Cr. 

Cash advanced on mortgage to members 

Subscriptions withdrawn and interest 

Interest on completed shares ose 800 ons 

Ditto on loans outstanding, since paid, £27, 5S. ditto ditto cur- 
rent year, £65. 0s. 10d... 

Cash to surveyor 

Sundry expenses, hire ‘of room, postages, &e., ‘£5. 3s, id., "less i in 
suspense, 18. ss. to owe 

Outstanding account, since paid, "£44, ‘13s. 4d. ; : ditto, £15 

Survey en ———- since paid 

Rent, 1st veal 2nd years oes 

Loans See aa 

Furniture vee pee wn 

Books and stationery 

Cash in hand and at bankers 


eee eee seo eee 
eee eee eee oo ore 


LIABILITIES AND 


r, 

Members’ subscriptions i. nt re 
Interest due on ditto ...  .. 
Loans ves 

Rebate of interest, “advanced ‘shares 
Profit and loss... see ove 


Cr. 
Subscriptions due on advanced shares, secured by ietitedl 
Furniture ... see eee nee 
Office rent due by tenant one 
Cash in hand and at bankers ... 


eee eee eee 


o PROFIT AND LOss, 
r. 
Current Expenses—Proportion of rent, £19. Is. 3d.; secretary's 
salary, £20 ; stationery account, £11. 3s. 2d.; furniture, 
£5. 19s.; sundries, £5. 3s. 1d. és ss 
Interest on loans and withdrawals ... . 
Interest due to members at 6 per cent, 
Balance carried forward 


see see eee 


Cr. 
Balance brought forward 
Entrance fees and fines one 
Proportion of interest on advanced shares 


£3,410 
1,729 
6 


92 


5 3 


1 1 

20 0 
52 17 
4,020 0 
2 18 

14 19 
183 5 


£9,609 0 


£5,679 1 
206 3 
1,300 0 
2,486 10 
185 0 


£9,856 16 


@mocooocor- 


0 


erooOne 


6 . 


£9,652 5 10 


15 0 
6 5 
183 5 


£9,856 16 


0 
0 
8 


6 


SO 


£61 

96 
206 
185 


owce 


£548 1 


enon 
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The Chairman congratulated the members on the statement of affairs 
which the directors had the pleasure of submitting. The amount of money 
received, and the aggregate subscription held by the society, were sufficient 
proof of the confidence placed in the directors by the members. The 
amount of money withdrawn, which, he was happy to say, had been paid 
without any delay beyond the ordinary notice, was another proof of the 
usefulness of the society, as he was assured in many cases the members 
had experienced the benefit of receiving back their monthly subscriptions 
with interest, and he considered that each member so benefited would 
recommend the society to others. He looked forward, therefore, to a large 
accession of business both of depositors and borrowers. The majority of 
members were daily employed in handling money, and therefore well 
acquainted with its value, and would at once see the advantage of maki 
some reserve, and securing a fair interest thereon. Those who had settled, 
or were about to setile in life, would also appreciate the liberal terms of 
this society in enabling them to purchase their own houses. He also ex- 
plained that the balance of profit and loss would, by the constitution of 
the society, be carried forward for periods of five years,and at the end of 
each period the balance in hand, less one-third to be placed to a per- 
manent reserve fund, would be divided as a bonus among the iaediins 
then on the books of the society. In conclusion, he would move that the 
report and accounts be received and adopted. (Cheers.) 

Mr. Herbage pointed out that the report and balance-sheet proved the 
want that had existed for such an institution as this society previous to its 
establishment. Its rapid progress indicated how readily they for whom it 
was founded had availed themselves of its benefit. Last year the balance 
due to members was £2,667. 2s. Od., while the present showed that amount 
to be more than double, being £5,679. 1s. 9d. The society all through the 
severe crisis of last year had met every demand, and any member desirous 
of withdrawing had been repaid with interest. As regards security, it 
was, he thought, as safe as human forethought could make it, all advances 
having been made on mortgage of freehold and leasehold property, show- 
inga margin. The object they had in view was to unite the interests of 
both investors and borrowers, and this being a mutual society, their 
members reaped all the advantages; from those investors able to save 
but 5s. or £1 per month, to those more fortunately placed who were 
able in the same period to save £20 or more, it offered and gave 
the same proportionate advantages, viz., interest at 6 per cent. per annum, 
and he considered that these things being weighed they might go further 
and fare worse. He knew. personally many who had reaped great assist- 
ance from having invested in the society, for, in consequence of the com- 
mercial failures last year, many were thrown for a time on their own 
resources, and it was then that they found how judiciously they had 
husbanded their savings of more prosperous times. Borrowers were 
treated liberally, and the great boon of capitalizing their rent was insisted 
upon. He also observed that ladies might be members, and to them 
they gave the franchise by allowing them a vote; and, although not a 
political society, he assured them they were staunch Conservatives and 
thorough Liberals, the former by conserving all the good, and the latter 
through the very liberal way in which they treated both investors and 
borrowers. (Cheers.) In conclusion, he pressed upon the attention of 
members the advisability of increasing their savings, thereby promoting 
their own future comfort and independence; and having regard to the 
elements he had pointed out and his own steadfast belief in the great 
prosperity that at present attended and would hereafter wait upon the 
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society, he had no hesitation in cordially recommending it to them, and 
in heartily seconding the adoption of the report. (Cheers.) 

A member asked if the directors were satisfied with their surveyor. 

The Chairman, in reply, stated that the surveyor was personally un- 
known to any of the directors before his appointment. He was a gentle- 
man of good reputation, had been highly recommended to the society, 
and, looking to the careful reports he sent in, they had every reason to 
be satisfied. (Cheers. ) 

The motion for adopting the report was carried unanimously. 

Mr. Coate, in proposing the election of Mr. Hawker, stated that a vacancy 
having occurred on the board, the directors were anxious to find a gentle- 
man to represent one of the large banks not hitherto represented. Mr. 
Hawker, of Messrs. Glyn and Co., had been introduced to them; he had 
accepted a seat at the board, and they had every reason to believe he would 
prove a most efficient member. (Cheers.) 

The election of Mr. Hawker was therefore confirmed unanimously. 

Messrs. Gastineau, Herbage, Hill, and Hunter, the directors retiring 
by rotation, were re-elected. The auditors, Messrs. Derbyshire and Cook, 
were also re-elected. 

Mr. Hermann, a member, in proposing a hearty vote of thanks to the 
trustees, directors, and auditors, said he hoped the members would soon 
have an opportunity of proving to the directors by something beyond 
mere words their gratitude for the efficient manner in which the society 
was being conducted. He did not think that any sum the society could 
afford would repay them for their unwearied exertions on behalf of all 
concerned ; but he should have much pleasure at any time in supporting 
a resolution placing at the disposal of the directors a sum to mark the 


members’ approbation of their valuable services. (Cheers.) 

Mr. Stark responded for the trustees, and the chairman for the. 
directors and auditors. 

A vote of thanks to the chairman closed the proceedings. 
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TRADE OF THE UNITED KINGDOM. 


THe Board of Trade returns for the month and six months ended June 
30th were issued on the 30th July, and again compare favourably with 
previous returns. The improvement in exports is due chiefly to the 
articles of cotton yarn and cotton manufactures, as many of the other 
leading staples show a falling off. The total declared value of exports for 
the month of the present year was £15,490,091, against £14,630,120 in 
1866, and £13,227,062 in 1865, being an increase over the former period 
of £859,971, and over the latter of £2,263,029. For the six months of 
the present year the total was £87,613,484 against £92,857,830 in 1866, 
and £74,128,638 in 1865, showing a decrease compared with 1866 of 
£5,244,346, but an increase contrasted with 1865 of £13,484,846. With 
respect to imports, an increase is shown in alkali, arms, and ammunition, 
coals and culm, cotton yarn, cotton manufactures, linen yarn, machinery, 
seed oil, thrown silk, wool, and woollen and worsted yarn. The decrease 
has been in beer and ale, haberdashery and millinery, hardware and 
cutlery, linen manufactures, metals, silk manufactures, British spirits, and 
woollen manufactures. In imports the increase has been in clocks and 
watches, flax, leather manufactures, saltpetre, wool, woollen manufactures, 
coffee, sugar, and tobacco; and the falling off in animals, raw cotton, 
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hemp, flaxseed and linseed, raw silk, thrown silk, tallow, cocoa, spirits, 
tea and wine. With respect to cereals, an increase is shown in the im- 
portation of peas and beans, but a decline in wheat, barley, oats, Indian 
corn, and wheatmeal and flour. In the case of provisions, the increase has 
been in salt beef and pork, butter, cheese and lard, and the decrease in 
bacon, and hams and eggs. The changes in the several articles enumerated 
will be found in the appended tables :— 


EXPORTS. 





1866, 1867, 





Coals and culm ... Pats . +. tons. 926,250 932,337 
Cotton manufactures... ee yards. 210,644,959 235,945,855 
Cotton yarn ane _ <a me 8,086,893 14,935,421 
Haberdashery and millinery .. w+» Value £ 414,716 318,462 
Linen manufactures... aes «- yards, 19,605,344 15,429,470 
Linen yarn wa ea se <a we 2,417,210 3,127,233 
Iron, pig... oa eee ‘ —— | 46,144 51,812 
OG et eee cae 55,924 52,640 
Copper, unwrought.... ow. ©Cwts. 11,418 13,118 
Ditto, sheets, nails, &c.... eee 9 49,501 48,273 
Oilseed ... ons os .-. gallons. 617,191 757,937 
Silk manufactures «.. Value £ 109,332 67,543 
Ditto, thrown... —  * 17,363 25,720 
Spirits, British ... gallons. 126,724 63,334 
Woollen cloths, &c. .. yards. 2,693,115 2,125,937 
Woollen and worsted yarn ‘ cwts, 1,068,052 3,245,087 











IMPORTS. 





1866. 1867. 





Cocoa ane noe . ‘ 1,167,884 597,872 
Coffee ize ave 13,786,798 16,200,084 


Wheat ... ose 2,166,098 1,944,479 
Wheatmeal and flour .. . 375,700 304,638 
Cotton, raw www 5 1,677,672 1,293,724 
Flax see ne ‘ 136,027 148,363 
Hemp wai ons eee i 107,651 64,641 
Tlides, tanned, &c. Pee Ibs. 820,847 652,637 
Leather manufactures +. pairs. 641,652 1,005,228 
Butter... on “< ewts. 78,966 99,159 
Cheese... per oe 35,047 50,059 
Flaxseed and linseed .. —— 69,140 37,143 
Silk, raw... a ‘ja ‘ . Ibs. 233,391 229,471 
Silk, thrown paA Pos ° . 99 1,910 16,371 
Silk manufactures oi 242,387 261,880 
Spirits... eae ... gallons, 1,088,594 935,285 
Sugar, unrefined... Se be .. cwts. 868,196 1,112,193 
, ea et pa 62,679 55,296 
Tea eee ond ee Ibs. 19,316,618 3,312,619 
Tobacco ... eit 4 ja 4 Ss 1,832,939 1,960,201 
Wine... andi ... gallons, 1,725,368 1,335,717 
Wool ove os on w= Ibs. 31,234,917 35,565,127 
Woollen manufactures ... eee Value 156,204 193,337 
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BANKERS’ CLEARING HOUSE. 


RETURN 
WEEK ENDING JULY 31st. 


sesssssesseeees 16,033,000 
£60,685,000 


WEEK ENDING AUG. 7TH. 
PIO cocccsesvcscsees -. £9,541,000 
Friday .......+.sseseseeeeee 10,601,000 
Saturday . 12,510,000 

9,416,000 
9,024,000 
9,410,000 


£60,502,000 


OF PAID CLEARING 





FOR THE 


WEEK ENDING Ava. 14TH. 
Thursday ......+00 eonentes £10,701,000 
BEIGRY cocccorccccsoscnveess 9,696,000 
Saturday 10,590,000 
Monday.......00 nearer +» 9,101,000 
ED acccosscccecesense 10,431,000 
Wednesday .......... eeeee 9,777,000 


_—__ 


£60,296,000 


WEEK ENDING AUvG. 21sT. 
Thursday 
Friday 
Saturday 
Monday 
Tuesday 
Wednesday 





Communications. 


To the Editor of the “ Bankers’? Magazine.” 
SIGNATURE TO CHEQUE. 


14th August, 1867. 


Srr—Please say in your next, if a cheque, such as the enclosed form, is 
sufficient authority for a banker to pay upon, John Smith being the drawer 


and having funds to his credit. 


Your obedient servant, 
A SuBScRIBER. 


[No; the signature must be at the foot of the cheque. ] 





NOT SUFFICIENT FUNDS. 


London, 6th August, 1867. 

Sm—A. B. has £100 at his credit with his bankers. The bankers receive 
from a distant bank the following telegram— Will you honour the 
cheque of A. B. for £100, which will be sent to you by to-night’s post ?”’ 
They answer in the affirmative. Can the bankers hold the £100 to meet 
the cheque that they have promised to pay, and refuse to pay any cheque 
that may be presented, answering “ not sufficient funds.” 

T remain, Sir, 
Your most obedient servant, 


An Op SuBSCRIBER. 
[We think not.] 
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Rebietw. 


A Book of Tables for Calculating Interest at rates from Two to Twelve per 
cent., advancing by Halves on sums from £5 to £100,000 for one day, with 
calculations at from 3, to 4 per cent., beside which is added Commission 
Tables on sums from £1 to £1,000,000, at threepence to ten shillings per 
cent., has lately been published by Messrs, Waterlow and Sons, edited and 
carefully worked out by Mr. James T. Long, of the London and County 
Bank, and from all appearances will be a very useful companion to those 
engaged in discounting bills or in banking and mercantile business. 
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MONTHLY CHRONOLOGY. 


August 1.—Advices from New Zealand announced the failure of Messrs. 
Peacock & Co., of Canterbury, with liabilities reaching £250,000. 

21.—Parliament prorogued by commission, Her Majesty’s message being 
read by the Lord Chancellor. . 

21.—Suspension of Messrs. Fairfax, Bryson & Co., hardware and general 
merchants, and metal brokers, of Birmingham and London. 

21.—Stoppage of Messrs. Nichols and Ashton, spinners and manufacturers, 
of Over Darwen and Accrington, with £30,000 liabilities. At a subsequent 


meeting of creditors it was agreed to accept a composition of 6s., payable 
by instalments. 

22.—Stoppage of Messrs. Galipoliti & Co., of Manchester, in the Levant 
trade. 

22.—Suspension of Messrs. D. Rodetti & Co., of Manchester, in the 
Levant trade. 


= 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue call of £10 per share in the case of Overend, Gurney, and Co., Limited, 
since the decision has been given by the House of Lords, is coming in 
freely. The promptitude with which payment is made leads to the ex- 
pectation that a dividend of between 3s. and 4s. will be declared about the 
middle of September. 


The liquidators of the English and Swedish Bank have given notice of a 
further return of £4 per share, payable on and after the 12th September, 
making £14 per share returned. 


eS 


Some changes have taken place in the managing department of the 
Imperial Bank, in consequence of the negligence shown in allowing a 
customer, a member of the Stock Exchange, who subsequently failed, to 
overdraw to the extent of several thousand pounds. Nothing but negligence 
is imputed in the business, a regular investigation having taken place. 
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MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of August :— 

Messrs. Peacock & Co., Canterbury, (New Zealand,) merchants. 

Messrs. Fairfax, Bryson & Co., Birmingham and London, hardware and 
general merchants, and metal brokers. 

Messrs. Nichols & Ashton, Over Darwen and Accrington, spiuners and 
manufacturers. 

Messrs. Galipoliti & Co., Manchester, Levant trade. 

Messrs. D. Rodetti & Co., Manchester, Levant trade. 
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BANKING OBITUARY. 


On the 4th August, at St. Clare, Reading, in the 77th year of his age, 
Mr. George Pollard, of Clapham Park, a director and for many years 
manager of the London Joint-Stock Bank. 

On the 11th August, at the Grove, Highgate, after a short illness, 
in the 75th year of his age, Mr. William Wilson Scrimgeour, a director 
and for somg years manager of the Union Bank of London. 

On the 22nd August, at Newport, Isle of Wight, Mr. Joseph Dare, agod 
70, for many years in the bank of Messrs, Williams, Deacon, & Co., Birchin 
Lane. 


y™ 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Tue financial and commercial progress of the month is almost without 
feature. Business, if anything, in the money market, has been of a rather 
more stagnant nature, notwithstanding the large sums that have been 
received and are on their way both from America and Australia, At pre- 
sent there is not the slightest life in trade. The amount of money in all 
quarters awaiting employment is something enormous, while the supply of 
paper to absorb it seems daily to decrease, and at present there is not any- 
thing to indicate a general rally. The rate for accommodation is called 
1§ to 12 per cent., and when brokers cannot get cither of these quotations, 
they do business at 1} per cent., the larger establishments not caring to 
negotiate bills under that price, there being so small a margin to work on. 
However, should the fine weather continue, which has been so favourable 
to the harvest, and foreign affairs become more settled in the autumn, the 
general feeling is that a gradual recovery may be anticipated. 

The demand for English Government Securities has been on a rather 
limited scale, although as soon as they recede to about 94} there are many 
orders to buy; while, on the other hand, when they touch 95, which they 
did in the middle of the month on some influential purchases on behalf of 
joint-stock banks, there are orders from the country bankers to sell them. 
They at present seem to range from 94} to 95, although the price now is 
943 to 94% for money and account, being an improvement of # on the price 
since the opening. 

The Government broker has commenced his purchases on behalf of the 
Sinking Fund, and has generally confined himself to Reduced Three per 
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Cents.; at times varying his transactions by buying New Two-and-a-half 
er Cents. 

. In foreign bonds the most prominent tendency has heen the sluggish state 
of business, which, however, has not acted very adversely on quotations, 
In the early part of the month Messrs. Baring, Brothers & Co., issued a new 
Russian railway loan, but it was an entire failure, and tended to depress the 
other kind of Russian securities. However, they have most!y recovered, 
Russian Anglo-Dutch especially being in demand, and although at one 
time the price fell as low as 86} to 86, it is now marked 87 to 68, continu- 
ing in request. Spanish bonds were also affected rather favourably on 
the arrangement made with regard to the Passives and certificates, and an 
improvement ensued, but since the rising in Spain operators have offered 
the stock all round, and the change that was established has been altogether 
lost. The Passives have suffered most, being 1} lower, and the cer- 
tificates 3. Turkish bonds have also shown some fluctuation, and latterly 
exhibit firmness, but on a rumour that the Eastern question is likely to 
be revived they drooped, although standing at a better price than in the 
early part of the month. Italian bonds were rather wanted, and “ bears” 
closing accounts, together with moderately firm quotations from Paris, 
tended to improve them; but it being stated that should there be war 
Italy would most likely take part in it, they have gone back, and are as 
they were at the commencement of-the month. The only description 
which seems to be in demand and maintains firmness are Egyptian, 
which have been active, and show an advance. The Seven per Cents. are 
2 higher, the Stock of 1865 3, the Railway Debentures 4, and the 
Ismael Pacha loan 2, all being firm. Greek bonds present weakness on 
the Cretan revolution. They were at one time as good as 13} to 133; the 
price at the present time is 13 to 13}. Chilian Six per Cent. Scrip has 
latterly been rather in favour, and shows an improvement of 14. The Seven 
per Cent. Scrip was at a}rise. Brazilian bonds have not in all cases 
supported the highest point.j The original five per cents may be called 
1 lower. Venezuela bonds have been a little stronger, but the pS of a 
satisfactory arrangement with regard to these debts prevents any material 
variation. 

The tone of the market for English railway shares has been more en- 
couraging, although in the earlier part of the month not much improve- 
ment was traceable. However, towards the end the fineness of the 
weather, with the declaration of dividends which, though generally lower 
than last half-year, yet seem better than anticizated, has induced the 
speculative dealers to buy back and close outstanding accounts; but the 
real amount of bond fide dealing has been but small, The contents of the 
Brighton report acted rather favourably, its character being generally 
anticipated. At the meeting of the Great Northern the chairman’s epeech 
caused the stock to manifest flatness for a short period, but it has again 
recovered, and closed at a rise for the month of £7 on the A stock and £3 on 
the ordinary; London and North Western, Midland, and Metropolitan have 
also been in good demand, the improvement varying from 7 to 8 per cent. ; 
others have been steadily bought, and close at a rise of from 3 to 5 per 
share, and the tendency still seems in favour of advance. 

Some little business has been done in bank shares, but prices have not 
in all instances been supported: London and Westminster's have been 
heavy, but are better than they were in the early partof the month. Mis- 
cellaneous descriptions continue neglected. 
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THE GRAIN TRADE. 


As is usual at this period of the year, the fluctuations in the grain trade 
have been considerable, but during the past month there has been more 
than usual excitement, in consequence of the very variable state of the 
weather, and the fear at one time that a great portion of the crops 
would be either lost or seriously damaged. Prices advanced very rapidly, 
and there was every appearance of a further rise, but the return of fine and 
favourable weather for harvest operations, stopped the upward tendency, 
and there has since been a slight decline in values, but not to any material 
extent. A few samples of new wheat have been brought to market, gene- 
rally in a fair condition, and have commanded extreme prices. The impor- 
tation of wheat has been large, but of other descriptions of grain the 
arrivals have slightly diminished. The latest official average prices were :-— 
Wheat, 683. 4d. per qr.; barley, 36s. 7d. ; and oats, 29s. 7d. per qr. At 
the present time, the price of wheat is 18s. 2d. per quarter higher than at 
the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Week endi Wh Weekl " a 
een Qrs. = Average, _ last your 
8. . &. . 4. ° 
July 27 ...00000.. 26,471... 65 8 eee 1 0 52 0 
Ang. 3......0.0... 25,902 ... 67 5 ove 1 0 51 1 
— ee + 28,686... 68 2 on 1 0 o 50 2 
go LE .cbeccesencen 24,856 68 4 ose 1 0 . 50 2 
The importations since the dane of 1866 have been :— 
Wheat Other Grain Total 
Cwts. Cwts 


Forty-eight weeks ended 20th July 25,184,858 33,411,087 58,595,945 
Four weeks ended 17th August ... 2,894,397 2,699,998 6,594,395 








28,079,255 36,111,085 64,190,340 

And the weekly averages have been :— 
Forty-eight weeks ended 20th Juiy 524,000 696,000 1,220,000 
Four weeks ended 17th August ... 723,000 675,000 1,398,000 








More 199,000 Less 21,000 More 178,000 





THE STATE OF TRADE. 
TxeE condition of trade in the country is very sluggish, and from the 
manufacturing districts the reports are not altogether favourable. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May aud November. This has been rendered un by the great increase of 
= meetings of the Banksand  weerngg ae sy which will be ~ ai collected 

in the pages of the Bankers’ Magazine. shall also Cree rennet 





the various 
Credit and Finance aaealiicmasennts or yg th banking, so payee our 
subscribers and readers can refer to them without difficul Correspondents will please 
forward communications addressed to the Editor No. 8, Birobin Lane Lane; subscriptions and 


orders as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
fons, Carpenters’ Hall, London Wall. At the last moment twoor three reports and letters 
are obliged to stand over through pressure for space. 
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BANK OF FRANCE. 



































DEBTOR. 
Aug.l. | Aug.8. Aug. 15. Aug. 22. 
F Cc F. c F ©. F. C. 
Capital of the Bank ... | " | 489,500,000 0} 182,500,000 0| 182,50 ’ 
oe oo = 182,500,000 0| 182,500, 500, 500,000 0 
ital far 5 , Law | 
of June 6 2 7,044,776 2 
ona at ae bak 7,044,776 2 7,044,77 044,77 7,044,776 2 
and its branches 22,105,750 14| 22,105,750 14| 22,105,750 14| 22,105,750 14 
Reserve in landed pro- 
Notes in cirenlation sores 0 (2,128°957-175 0|1,122004925 0|1,1R987.226 0 
Se a ae 1,158 357 525 0 | 1,123,357, ,122,904, »112,937,225 
and receipts payable 
at sight tease 25,665,280 16| 25,710,029 50| 28,179,021 71} 29,183,926 70 
Treasury account cur 
rent, creditor...  .. 90,392,588 68| 90,338,066 59| 90,374,342 86 | 90,429,420 0 
Current accounts, 237,040,537 51| 251,705,602 48| 256,371,263 19| 274,500,786 19 
Do. branch banks... 42,078,414 0| 39,334,363 0| 39,590,228 0| 38,417,164 0 
Dividends payable... 2,261,921 75| 1,890,985 75| 1,643,931 75| 1,606,650 75 
——— and sundry 
terests ——_. 2,271,092 99 2,517,844 66 2,7 
Re-discounted the last rs — . ee 2 
six months ... 1,093,802 80 1,093,802 80 1,093,802 80 1,093;802' 80 
Surplus of - soe not 
distributed _ | - — _ 
Sun 10,503,853 1 8,135,571 9 7,764,228 11 7,187,697 37 
Total ... 1,780,952,880 1 | 1,759,487,215 36 |1,766,079,414 24 | 1,773,659,986 8 
CREDITOR. 
Aug. 1. Aug. 8. Aug. 15. Aug. 22. 
¥. c. ¥. Cc. ¥. Cc. . o. 
Cash in hand and cash 
in the branch banks | 885,477,362 66| 902,975,117 54| 914,957,270 26| 933,760,788 68 
Comenyial bills over- 
4,934,964 43 223,229 65| 2,615,764 49 137,042 20 
enna bills: dis- 
counted, not yet due | 232,995,473 34] 236,532,302 4| 223,784,909 68 |. 220,035,038 18 
Do. branch sench beaks 249,739,484 0| 226,179,243 0| 230,918,009 0| 219,494,009 0 
Advances on deposits 
ofbullion ...... 59,419,300 0] 659,088,000 0| 57,767,500 0| 67,660,900 0 
Do. branch banks. 9,192,475 0| 9,477,991 0 9,568,131 0 9,686,231 0 
Do. on French public 
securities ... 12,551,800 0} 12,435,900 0| 12,566,500 0| 12,618,000 0 
Do. by the branch banks 7,169,600 0 7,223,400 0 7,013,500 0| 6,927,100 0 
Do. on railway shares 
and debentures... 36,997,800 0| 36,948,600 0| 36,974,500 0] 37,101,400 0 
Do. by thebranch banks | 27,239,450 0| 27,022,150 0| 26,772,450 0| 26,289,350 0 
Do. on Crédit agaaased 
bonds . pee 807,400 0 818,500 0 798,600 0 805,100 0 
Do. branches °.. 775,250 0 790,250 0 773,450 0 781,450 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0} 60,000,000 0| 60,000,000 0] 60,000,000 0 
Government stock re- 
pm ge 12,980,750 14] 12,980,750 14| 12,980,750 14| 12,980,750 14 
9 85,993,737 91} 35,993,737 91] 35,003,737 91 993,737 91 
ae Immobilisées 
wre, ap et 100,000,000 ©} 100,000,000 0] 100,000,000. 0}, 100,000,000 0 
and 
of branches Proper’ | 8,364,811 0| 8,360,697 0| 8,874,184 0| 8,875,734. 0 
oe ges ~ 634,793 78 636,197 51 673,081 46| ~ 893,760 11 
8 Be Se Se 85,678,427 75| 21,792,119 67) 23,644,126 30] 21,120,594 96 
Total ... «+ | 1,780,952,880 1/1,759,487,215 36 | 1,766,079,414 24 |1,773,659,986 § 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 

















jay 2. | Highest. | Lowest. — 27. 

EnouisH Fonps. | : 
Consols eee one 93} to 4 9 | 933 948 to 3 
Exchequer Bills 25/ to 27/| 30/ prm. | 23/ prm.| 29/ 

Forrian Stocks. 
Brazilian ave ove ~ 99} 97 99 
Buenos Ayres — 80 | 80 80 

hilian coe “= 101 | 101 101 
Dutch 2} per cents. _— 543 53 53% 
Mexican 15} 154 | 144 143 
Peruvian 4} per cents. 75 803} | 75 80 
Russian a 87§ 89 | 86 88 
Spanish coe 35 353 , 34 344 
Turkish 6 per cents. 78} 82 774 82 
Ditto 4 per cents. 104 105} | 1023 103} 

Rattway SHaAREs. 
Brighton 4. see | BOF 533 «| «(483 503 
Caledonian am 1084 1133 108} 1114 
Great Eastern 26 31 26 303 
Great Northern 112 117 | 1093 «| 115 
Great Western a 41 463 | 403 463 
Lancashire and Yorkshire ... 126 1314 | 125} 128 
London on North ae 1093 1173 1084 1174 
Midland oo «| 114 121} 113} 1203 
North Staffordshire ... 653 653 | 62 64 
South Eastern 623 69 | 625 672 
South Western 74 85} 74 854 
York, Newcastle, and Berwick | 993 107 | 1003 107 
York and North ae 91 97 904 97 
East Indian ...  .. = | 1083 110 «=| «108 109} 
Northern of France ... 46 46 | 46 46 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


. Paid. 


-) 
Crédit Foncier of Mauritius 
(Limited) 
Crédit Foncier of England 
East India Financial 
Egyptian Commercial and 


English wm Foreign ‘Credit 
Coot Credit and Discount 


(Lim.) “ 
International Financial 

Society (Lim.) 
International Land Credit 
Land Securities ove * 


2 
sss so ss sus eof 
S 


London 
latest 
Prices. 
& 
5 


6 





London Financial Associa- 


tion (Lim. 


). 
— tana, Credit ana 


sonal Discowat Oo. (Lim) 
New arenes Discount 


Oriental Fi 


ally Oe 
Société Financiaire d’ ‘Egypte 


™.) ... 
Sduth a African Mortgage and 


Tnvestment (Lim.)... 


United Discount Corporation 


Warrant Finance 


(Lim.) . 


London 
Share. Paid. latest 
Prices. 


& & 
50 = 380 
20 2 
25 5 
10 2 
6 ll 
20 «610 
30 6 
15 6 
50 il 


1 
14 














” 








Agra yp a pamaae ove 
Ditto ene 
Albion aa 
Alliance Bank of London 
and Liverpool, Limited . 
Anglo-Austrian Bank ove 
Anglo-Egyptian (Lim.)  .. 
Anglo-I , 1866 (Lim.) ... 
Bank of A Australasia 
Bank of British Columbia... 
Ditto New, issued at 2 = 
Bank of Egypt.. 
Bank of a (Limited) . 
Bank of New Zealand ae 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American 


Chartered Mercantile Bank 
of India, London & orgagyst 
Bank 


ity - - ooo 
Colonial Bank .. 
Consolidated Bank (Lim. “? 
Ditto ditto New 
Delhi and London Bank (Lim. y 
East London (Lim.) 
Eastern Exchange ... ove 
English & American (Lim.)... 
English Bank of Rio de 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
Imperial — ooo 
Imperial man ... 
Ionian ... oes ove eae 
Ditto, N 
Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 


tures, 1864, for 30 years ... 
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JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
Prices. 


& & & 
nn as 
> — 
50 «150 
100 25 = (128 
20 #6 8% 
20 2 15 
2 15 10 
40 46 644 
2 2 13 
2 «5 
25 25 36h 


z 8B 28g 
S SaakendSh & 2 
2 - ZB Se 


ae iy % SRSSssSysy 


ao sSRrs 
8 





3 
8 
g 


Share 


London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 

London, and River — 

Limited ove 

Ditto, New 25 
London Chartered of Australia 20 
London and County Bank... 50 
Ditto ditto New ... 20 
London Joint Stock Bank ... 50 
London & South African Bk. 20 

London and South Western 
(Limited) 100 
Londonand Venezuela. (Lim. j 50 
London & Westminster Bank 100 
Merckant Bank ey «» 100 


in Ditto, New Me “Chim j 100 
ercantile Exe nge 50 
Metropolitan (Limited) ve ae 
Midland Bank (Limited) ... 100 
National of Australasia... 5 
National Bank... 


50 
National of Liverpool im. ) 100 
National Provincial Bank o! 


England os 100 
Ditto, 2d and 3a issues .. 20 
New South Wales... wo («= 
North Western ove a 
Oriental Bank... 25 


Provincial Banking “Corpo- 
ration .. 50 
Provincial Bank of Ireland... -» 100 
Ditto, New ove 10 


tralia 
Standard of British Africa 
Limited 


New, issued at 6 pm. 100 
Union Bank of Australia ... 25 
Union Bank of Ireland(Lim.) 100 
Union Bank of London .,, 60 








London 
Paid. latest 
£& & 
20 9 
45 20} 
7 5 
40 46 
10 ll 
300608 
20 ~—s«éB6 
8 21 
15 37: 
20 12 
20 #18 
17%} 7 
= — 
20 ll 
124 
10 
20 1 
4 5 
30 603 
16 13 
42 139 
12 40 
20 4 
% 7% 
25 8423 
10 4 
25 8687 
10 486384 
25 27 
2 «613 
25 8h 
22 #14 
15 38}x.d 
72 





982 Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT, 





1867. 1867. 1867. 1867. 
Tuly 24. July 31. Aug. 7. Aug. 14. 





£ £ z £ 
Notesissued  ... ... a. «| 36,557,895 | 36,725,265 | 37,042,935 | 37,287,810 
Government debentures eco eee} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 
Other securities ... ooo as | 3,984,900 8,984,900 984,900 3,984,900 


,984, 3,984, 984, 
Gold coin and bullion ... ..._—...|_ 21,657,895 | 21,725,265 | 22,042,835 | 22,287,810 
Silver bullion... ose pias 














36,657,895 | 36,725,265 | 37,042,835 | 37,287,810 
BANKING DEPARTMENT. 








1867. 1867, 1867. 1867. 
July 24. July 31. Aug. 7. Aug. 14. 





£ £ £ £ 
Proprietors’ capital... ... «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,361,249 3,361,576 3,399,455 3,404,041 
Publis deposits ‘(neluding _Excheauer 
Vi 8s n 
Debt, and Dividend Aecounts) 4,697,247 | 4,898,151 | 5,189,684 | _ 5,503,038 
Other Depo: ws ewe} 20,775,813 | 20,593,817 | 19,856,932 | 19,947,453 
Seven Gay — other bills. - 461,102 490,179 483,689 601,933 














43,848,411 | 43,896,723 | 43,487,760 | 43,914,465 





Government Securities Gupeting 
Dead Weight Annuities) «..| 12,830,773 | 12,830,773 | 12,812,373 | 12,812,373 
Other Securities... ... .. «| 17,248,489 | 17,322,457 | 16,763,303 | 16,723,849 
ooo ove .«-| 12,655,180 | 12,542,305 | 12,€99,355 | 13,174,540 

Gold id and Silvercoin :.. ons ee] 1,213,969 1,201,183 1,212,729 1,203,703 


43,848,411 | 43,896,723 | 43,487,760 | 43,914,465 














THE EXCHANGES. 





Aug. 2. 





Amsterdam, short 
Ditto 3 months 


SSSS8S 
Ssssss 


52} 52k 
524 524 


PRICES OF BULLION, 
| 


| #s 
: 











Foreign Gold in Bars (Standard) ... 
Mexican Dollars ose 
Silver in Bars ( Standard) 








Bankers’ WHeeklp Circulation Returns, 983 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazettE, 
PRIVATE BANKS. 


| Author- AVERAGE AMOUNT. 
NAME OF BANK, | ized 


|| Issue. || June 29. | July 6. |. July 13. 


£ £ £ £ 
t Ashford Bank 11,849|| 10,140] 10,069 | 10, 134 
z Aylesbury Old Bank... | 48,461|| 21,632 | 22,001 | 22,308 
3 Baldock and Biggleswade Bank ...)| 37,223)| 15,748 | 16,221 | 16,602 
4 Barnstaple Bank .......... sasepeneced || 17,182|| 2,700] 2,848} 2,732 
5 Bedford Bank || 34,218 28, 454 | 30,515 | 30,494 
6 Bicester and Oxfordshire Bank ...|| 27,090] 14,093 | 14,586 | 15,215 
7 Boston Bank—Claypons and Co....||_ 75,069|| 66,500 | 64,030 | 61,960 
8 Boston Bank—Gee and Co...... 15,161] 10,519 | 10,119 | 9,739 
9 Bridgewater Bank 10,028|| 5,983 | 6,095 | 5,97! 
to Bristol Bank 48,277| 18,740 | 19,424 | 18,600 
11 Broseley and Bridgnorth Bank ...|| 26,717|| 14,037 | 14,399 | 14,288 
12 Buckingham Bank...............00+. «|| 29,557|| 16,740 | 16,639 | 16,882 
13 Bury and Suffolk Bank 82,362|| 46,292 7397 47, 008 
14 Banbury Bank ..........scceseees evveel| 43457|| 24,056 | 24,325 | 23,608 
15 Banbury Old Bank  ........cscesee 555153|| 17,943 | 17,600 | 16,723 
16 Bedfordshire Leighton Buzzard Bk. 36,829|| 30,805 | 31,419 | 32,663 
17 Brecon Old Bank escseereesee|| 68,271|| 28,896 | 39,495 | 38,644 
18 Brighton Union Bank ..........0+ 33,794)| 16,992 | 17,387 | 17,100 
19 Burlington and Driffield Bank. 12,745|| 11,502 | 11,447 | 11,841 
zo Bury St. Edmund’s Bank 3,201|| 2,824 | 2,920} 2,530 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,498 | 12,533 | 13.427 
22 Cambridge and Guankeliguehive Bk.|| 49,916|| 42,002 | 40,396 | 39 619 
23 Canterbury Bank .......... peseconeese 33,671)| 22,399 | 23,521 | 27.456 
24 Carmarthen Bank ..........0000 23,597|| 11,568 | 11,314 | 11,041 
25 Chertsey Bank ..... cooel] 3943 75 75 75 
26 Colchester Bank 25,082|| 14,471 | 14,567 | 14,352 
27 Colchester and Essex Bank 48,704)| 27,140 | 28,035 | 29,076 
28 Cornish Bank—Tweedy & Co, ...|| 49,869|| 22,757 | 23.875 | 24,038 
29 City Bank, Exeter..........0.ceseeees- 21,527|| 11,888 | 12,206 | 12,574 
30 Craven Bank—Alcocks & Co. .... 77.154|| 63,933 | 62,448 | 62,537 
31 Derby Bank—Messrs, Evans & Co.|| 13,332|| 92875 | 19,196 | 27,013 
32 Derby Bank—Smith and Co. . 41,304|| 28,519 | 28,038 | 28,879 
33 Derby Old Bank esseee|| 275237|| 252040 | 27,314 | 28,879 
34 Devizes and Wiltshire Bank 20,674|| 55333 | 5355 | 5626 
35. Diss Bank 10,657|| 95501 | 9,627 | 9,276 
36 Doncaster Bank and Retford Bank|| 77,400/| 53,102 | 54,160 | 54,756 
37 Darlington Bank .. ....c.-csseceesees 86,218'| 77,117 | 78,984 | 77,227 
38 Devonport Bank ...........0 SITS 10,664|| 6,936 | 6,824 | 6,387 
39 Dorchester Old Bank 48,807|| 30,776 | 32,062 | 33,003 
40 East Cornwall Bk.—Robins & Co. 112,280|| 60,976 | 62,153 | 62,677 
41 East Riding Bank—Bower & Co. || 53,392/| 43» 324 | 43462 | 435749 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 36,196 | 37.487 | 37, 395 
43 Exeter Bank veel] 375894|| 172137 | 18,059 | 17,387 
44 Farnham Bank sesseeaceranses|| 14202|| 5,667 | 5,801 | 5,916 
45 Faversham Bank ....c.ccsesseeee-eee|] 6,681] 59235 |, 5> 5,822 
46 Godalming Bank ....,...scecces-csees|| 6,322] 52150 me 
47 Guildford Bank 14,524|| 11,228 12,0 4 
48 Grantham Bank—Hardy and Co..|| 30,372|| 20,295 19935 
49 Hull & Kingston-upon-Hull Bank || 19,979|| 175470 i 95 
50 Huntingdon Town & County Bank || 56,591|| 28,230 25 | 25,043 
51 Harwich Bank 5,778|| 41746 5,341 
52 Hertfordshire, Hitchin Bank ......| 38,764|| 32,184 30,175 
§3 lyswich Bank 21,901}/ 17,020 17,393 
54 Ipswich & Needham Market Bank! 80,699|| 47,978 5 49.808 
55 Kentish Bank—Mercer & Co. ...|| 19,895|| 19» 604 480 | 19,815 
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Author-|| AVERAGE AMOUNT, 
NAME OF BANK, ized s 
Issue, June29. | July 6. | July 13./ July 20, 
: £ £ £ £ £ 
56 Kingston and Radnorshire Bank , 26,050], 17,580 | 16,506 | 16,441 | 16,359 
57 Knaresborough Old Bank .........|] 21,825]| 21,135 | 20,727 | 20,116 | 19,745 
58 Kendal Bank .. 44,663|| 41,900 | 40,342 | 39,774 | 38,380 
59 Leeds Bank .....s.seceseereeeeeeeeeees|| 535357] 477503 | 52,056 | 53,265 | 54,323 
$0 Leeds Union Bank ..e.cccccceceesees|| 37:459]| 36,954 | 36,510 | 36,541 | 37,403 
61 Leicester Bank........crccesseceeseee|| 32,322|| 26,130 | 26,630 | 25,223 | 24,439 
$2 Lewes Old Bank ........ssessesseeees|| 44,836|| 28,198 | 28,680 | 29,120 | 28,035 
63 Lincoln Bank .........ccccesseseeeses 100,342], 75,870 | 77,680 | 77,914 | 76,010 
64 Llandovery Bank & LlandiloBank|} 32,945}! 30,389 | 28,944 | 31,589 | 29,£00 
65 Loughborough Bank .......0.00+++|] 7,359|| 6,630 | 6,655 | 6,255 | 5,747 
66 Lymington Bank.........sccesseeees+|| 5,038|/ 2,040 | 22230 | 25435 | 2,683 
67 Lynn Regisand LincolnsnireBank|} 42,817|| 24,025 | 25,634 | 24,086 | 23,985 
68 Lynn Regisand Norfolk Bank ...|| 13,917]| 10,844 | 11,248 | 10,856 | 10,438 
69 Macclesfield Bank ..........0s00++0 15,760] 9,135 | 92485 | 9,688 | 10,323 
7° Manningtree Bank ..........e000-|] 7,692|| 4,581 | 49748 | 45732 | 4470 
71 Merionethshire Bank, ..........++++|| 10,906]/ 6,087 | 5,627 | 51529 | 4,809 
92 Miners’ Bank .............0 sneeonnns 18,688|| 14,924 | 141646 | 14,970 | 15,103 
73 Monmouthshire Agricultura] and 
Commercial Bank ..,......:«+++.|| 29s353|| 22,759 | 241545 | 26,615 | 26,174 
74 Monmouth Old Bank .........0+++++|| 16,385|| 4,397 | 41398 | 42809 | 4507 
75 Newark Bank ...........scesceseseee-|| 28,788]) 18,782 | 18,565 | 17,197 | 16,521 
7§ Newark and Sleaford Bank ......|| 51,615|| 38,697 | 37,944 | 38,177 | 36,730 
77 Newbury Bank............ssseesseeee-|| 355787 || 12,207 | 12,366 | 12,764 | 12,675 
78 Newmarket Bank............00000e+-|] 23:098]| 15,740 | 16,141 | 16,351 | 15,587 
79 Norwich Crown Bankand Norfolk 
and Suffolk Bank ....... seseceeel] 49,671] 44,690 | 442765 | 45,259 | 422549 
80 Norwich and Norfolk Bank ...... 105,519 | 61,235 | 63,740 | 63,563 | 60,935 
81 Naval Bank, Plymouth ............|| 27,321|| 18,660 | 19,587 | 19,608 20,008 
82 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 5,337 | 59593 | 6,122 6,032 
83 Nottingham Bank  ..........eece0ee-|| 31,047|| 21,026 | 20,959 | 21,184 22,677 
84 Oswestry Bank  ....ccccsceceecseeees|| 18,471] 95423°| 92514] 9,563 8, 892 
8 Cxford Old Bank..........e.eseeee «+|| 345391 || 34,055 | 347642 | 33.922 | 33,411 
86 Cld Bank, Tonbridge ..........0. «-|| 135183|) 8,591 | 85706 | 9,245 | 9742 
87 Oxfordshire Witney Bank ...... ..|| 11,852] 7,069 | 6970 | 6,966 6,559 
88 Pease’s Old Bank, Hull ,..........|| 48,807|| 47,961 | 48,191 | 49,152 | 46145 
89 Penzance Bank ...........0. ..|| t1,405|| 6,019 | 6.905 | 7,239 | 61630 
90 Pembrokeshire Bank ..........0.-«.|| 12;910|| 13,102 | 131045 | 12,606 | 11,380 
91 Reading Bank—Simonds & Co....|| 375519 || 24,725 | 252068 | 25,245 253946 
92 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 23,665 | 23+735 | 24.230 | 23»687 
93 Richmond Bank, Yorkshire ......|| 6,889|| 6,235 | 6272 | 6,197 6, 386 
94 Rochdale Bank .esccccccsessessesees|| 59590 247 254 249 250 
95 Royston Bank ....cccesscscessesserees|| 16,393 || 9,484 | 92822 | 9,950 | 10,015 
9¢ Rugby Bank sessees|| 17,250|| 8,560 | 8,715 | 8,602 | 8,564 
97 Rye Bank ...s..c0e nssssseseesseesesees|| 29,864|| 8,906 | 8,702 | 8,403 | 8,265 
98 Saffron Walden & NorthEssexBk.|| 47.646 ||_18,000 | 18,943 | 19,479 | 192729 
99 Salop Bank ......scccescossssserseesee|| 22,338 || 7,375 | 72600) 7,417 | 7,458 
100 Scarborough Old Bank ..........|| 24,813|| 20,725 | 20,153 | 20,212 | 19,776 
to1 Shrewsbury Old Bank..,........006-|| 43,191 || 24,196 | 24,700 | 24,371 | 23s 143 
102 Sittingbourne and Milton Bank...|| 4.789|| 1,881 | 2,011 | 2,074 | 15979 
103 Southampton Town & County Bk.|| 18,589]| 5,839 | 6.528 | 6,144 | 6149 
104 Southwell Bank .....ce-ssesceseeeees|| 14:744|| 6,921 | 6.973 | 7,354 | 79799 
105 Southampton and Hampshire Bk.|| 6,770|| 1,690 | 1%:900 | 2,094 | 3 103 
106 Stemford and Rutland Bank..... || 31,858|| 15,471 | 15,738 | 15,198 | 13»935 
107 Shrewsbury and Welsh Pool Bank|| 25,336) 19,656 | 18,828 | 19,460 | 17,079 
108 Taunton Bank eur seeeeoccccecceeseses: 29,799 18, 888 | 18, 648 18,518 18, 368 
109 Tavistock Bank ...cocccssescessevee-|| 139421|] 6,475 | 6,653 | 75473 6,894 
110 Thornbury Bank........ss0s-e++e0e0-|| 10,026|/ 7,184 | 6,925 | 6,854 | 75280 
t11 Tiverton and Devonshire Bank...|| 13,470]| 9,228 9,229 | 9,040 | 8,749 
112 Thrapstone and Kettering Bank. || 11,559], 10,051 | 10,176 | 9,809 9,826 
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| Author- 
NAME OF BANK, | ized 

, Issue. 

| £ 
113 Tring Bank and Chesham Bank..| Fosu 
114 Towcester Old Bank ..........0.00.|| 10,801| 
115 Union Bank, Cornwall! .........0.. , | 17,003} 
116 Uxbridge Old Bank  ....scscssesse || 25,136) 
117 Wallingford Bank ..........e.s008- ‘i 17,064| 
118 Warwick and Warwickshire Bank || 30,504) 
119 Wellington Bank, Somerset ......|, 6,528) 
120 West Riding SID Stnpeattisasincines -|| 46,158 
121 Whitby Old Bank ........... 14,258 
1az Winchester, Alresford & AltonBk.| 25,892) 
123 Weymouth Old Bank........... | 16,461) 
124 Wirksworth and Derbyshire Bk. | 37,602 
125 Wisbeach and Lincolnshire Bank) 595713 
126 Wiveliscombe Bank..........se00.0+.|| 7602 
127 Worcester Old Bank ...... nieadied | 87,448 
128 Wolverham. Bk.—R. & W. Fryer) 11,867 
139 Yarmouth and Suffolk Bank......|| 53,060 
130 Yarmouth, Norfolk, & Suffolk Bk.) 13,229 
Sit NED: cetdnsccinsendiinanacs »|) 495387 

| 

| 

I 


JOINT STOCK 


i Bank of Westmorland ...............|| 
2 Barnsley Banking Company ......| 
3 Bradford Banking Company ...... 
4 Bilston District Banking Company 
5 Bank of Whitehaven.........seseceee 
é Bradford Commercial Banking Co. 
7 Burton ,Uttoxeter,and Staffordshire 
Union Banking Co. ...... 
Chesterfield & N. Derbysh Bk. Co. 
: Cumberland Union Banking Co... 
10 Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Coinpany 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank .. 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank............ 
20 Huddersfield Banking Company... 
21 Hull Banking Company ............ 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company ...... 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 
shire Banking Co. ..........00++- 
30 Ludlow and Tenbury Bank 


3t Moore & Robinson’s Notts. Bank.. 
32 Nottingham and Notts. Banking Co. 
23 North Wilts Banking Company ... 











12,225 
92563 
49,292 
95418 | 
32, 681) 
20,084 | 





60,701 
10,423 | 
353395 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
155,920 
18,534 
373354 
29,333 
13,733 
44.137 
1,893 
28,059 
64,311 
86,060 
51,620 


13,875 
10,215 
35,813 
29,477 
63,939 


AVERAGE AMOUNT. 
































i June 29. | July 6 | July 13.| July 20, 
£ ei £ 
13,641 130351 | 12,813 | 13,269 
35859 | 34938 | 4,046 | 4,365 
8,342 | 9593 | 9,952 | 10,313 
8,026 | 8,545 | 7,972 | 71930 
5,661 | 6,090} 5.895 | 5,586 
18,635 | 19,833 | 19,201 | 18,991 
35979 | 42435 4,066 | 4,109 
32,104 | 33,680 | 34,788 | 35,073 
13,835 | 13,706 | 13,615 | 13,488 
9,834 | 10,246 | 10,312 | 10,224 
11,985 | 12,652 | 12,276 | 13,315 
31,938 | 32,379 | 32,629 | 32,479 
33,636 | 34,C81 | 32,412 | 31,720 
32233 | 35230 | 3,079 | 25799 
43,889 | 42,223 | 43,085 | 42,890 
7,420 | 7,270) 7,662 | 7,637 
31,246 | 32,040 | 30,604 | 29,907 
6,948 7,074 | 6,739 73395 
32,542 | 32,712 | 33,432 | 33,795 
BANKS. 
10,524 | 10,235 | 10,279 | 9,750 
8,925 | 8,870 | 8,813 8,611 
495097 | 49,270 | 48,995 | 49,053 
8,152 | 7,820] 9,465 | 8,928 
27,1C9 | 28,017 | 27,558 | 26,843 
20,125 | 19,893 | 20,131 | 20,c50 
39,729 | 40,865 | 40,374 | 40,612 
8,977 8,610 8,602 95°95 
32,715 | 32,269 | 31,874 | 32,153 
14,017 | 15,035 | 16,098 | 15,403 
11,444.| 12,460 | 11,361 | 11,019 
92,864 | 95,280 | 93,604 | 91,540 
24,420 | 24,170 | 25,076 | 23,705 
19,958 | 20,001 | 19,587 | 19,557 
26,258 | 27,991 | 28,902 | 29,183 
19,371 | 18,984 | 18,560 | 18,670 
24,658 | 26,160 | 25,106 | 24,074 
126,218 |124, 790 |127,115 |127,638 
18,245 | 18,155 | 18,316 | 18,345 
34,984 | 36,033 | 38,797 | 39,197 
28,991 | 31,390 | 28,376 | 25,346 
13,420 | 13,948 | 13,556 | 13,003 
39,971 | 41,441 | 45,397 | 47,139 
1,493 1,503 1,491 1,495 
26,216 | 25,645 | 23,410 | 23,292 
55,730 | &9,126 | £9,622 | 58,472 
56,978 | 55,763 | 55,878 | 54,217 
45,767 | 47,174 | 45,400 | 46,069 
11,968 | 11,765 | 12,024 | 11,885 
10,342 | 9,791 | 8,737 | 8,112 
24403 | 24,133 | 24,193 | 25,253 
23,581 | 25,535 | 25,118 | 24,703 
39169 | 39,012 — 39,659 








WEEKLY RETURNS OF BANKS OF 


ISSUE. 





NAME OF BANE, 


Author 
ized 
Issue. 


AVERAGE AMOUNT, 





June 29, 


July 6. 


July 13. 


July 20, 





Northamptonshire Union Bank ... 


Northamptonshire Banking Co. ...|| 


North and South Wales Bank...... 
Pare’s Leicestershire Banking Co... 
Sheffield Banking Company......... 


Stamford,Spalding & BostonBk.Co.|| 


Stuckey’s Banking Company ...... 
Shropshire Banking Company...... 


Stourbridge and Kidderminster Bk.) 
Sheffield and Hallamshire Bank ...|| 
Sheffield & Rotherham Jt. Stock Bk.|' 
Swaledale and Wensleydale Bank..|| 
Wolverhampton & Staffordsh. Bk..|| 
Wakefield and Barnsley Union Bk.|| 


Whitehaven Joint Stock Bank 


Wilts & Dorset Banking Company 
West Riding Union Banking Co.... 
Whitchurch and Ellesmere Bk. Co. 
Worcester City and County Bk. Co. 
York Union Banking Company ... 
York City and County Banking Co. 
Yorkshire Banking Company ...... 





gre 
| 84,356 | 
26,401 | 
63,951) 
59,300| 
35,843} 
| 555721| 
356,976) 
47,951 
56,830) 
235524) 
525496 | 
545372, 
35378 | 
14,604 | 


+] 31,916 | 
West of Eng.& S. Wales District Bk. | 


83,535 | 
76,162 
34,029 
7475 
6,848 
71,240 
945695 
122,632 











£ 

495 732 
18,705 
55,170 
434435 
375215 
45,028 
279,985 
29,91 1 
475442 
23,368 
50,029 
495133 
19,630 
13,730 
22,605 
69,874 
68,822 
32,491 

35944 

1,115 
71,083 
GO, 204 
119,208 


£ 
52,760 
18,341 
54,020 
47,757 
36,967 
45.959 
283,427 
30,023 
475423 
24,259 
52,167 
48,178 
19,785 
14,063 
22,867 
69,934 
70,310 
33,860 
3,385 
566 
69,227 
88,870 
120,685 





£ 

53,283 
18,219 
55,187 
47,201 
345411 
45,785 
282,423 
30, 584 
47,769 
23,064 
54,461 
46,681 
23,417 
145234 
21,354 
71,883 
725471 
34,161 
35717 
150 
68,884 
87,717 
123,654 








trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inisu and Scotcn Banks during the four 
weeks ending Saturday, the 20th day of July, 1867. 


IRISH BANKS. 


4 
51,775 
18,8145 
545752 
46,919 
345239 
45,267 

282, 320 
39,927 
475494 
21,510 
52,702 
46,027 
23,674 
14,135 
21,159 
68 ,o92 
75,127 
32,923 


118, 685 








Authorized 


NAME OF BANK, Cireulaties. 


ending as above. 


Average Circulation daring Four Weeks 





~ #5and 
upwards. 


Under 25. 


Total. 


Average Am, 
Gold & Sil- 
ver Coin held 
during Four 
Weeksending 
asabove. 





4 


£ 


£ 


£ 


Bank of Ireland ............... 
Provincial Bank of Ireland! 
Belfast Bank ....... 


Ulster Bank......... 
The National Bank............! 
Tora.s (Irish Banks) ...| 





3,738,428 
927,667 
285,611 
243,440 
311,075 
852,269) 


1,440,425 | 
358,048 | 
154,99% 
107,993 
188,370 
492.426 


850,500 |2,290,925 


395,687 
256,143 
252,326 
248, 692 
413,225 | 


7535735 
4il, 134 
360, 320 
437,062 
905,651 


z 
589,912 
429,627 
249, 100 
208, 383 
212,040 
518, 386 








6,354,494 


SCOTC 


Bank of Scotland .........00.| 
Royal Bank of Scotland ...) 
British Linen Company aie 
Commercial Bk. of Scotland 
National Bank of Scotland.. 
Union Bank of Scotland --.| 
Aberdeen Town and So. Bk. 
North of Scotland Bk. Co... 
Clydesdale Banking Co. ...! 
City of Glasgow Bank ...... 
Caledonian Bunking Co. ..: 
Central Bank of Scotland... 

Torars (Scotch Banks)... 


300,485 
216,451 
438,024 
374, 88c 
297,024 
454,346 
70, 133 
154,319 
2745321 
72,921 
532434 
425933 


171,902 
205,190 
177,935 
207,212 
172,157 
201, 176 
65,815 
115,608 
158,050 
148,112 
26, 802 
24,216 





313,759 
355» 43 
309,769 
395,510 
315,535 
421,896 
83,038 
120,079 
244, 672 
231,262 

51,310 

35,158 


2,742,253 12,416,573 |5, 158,827 
H BANKS. 


485,661 
560,833 
486,804 
602, 722 
487,693 
603,072 
148,853 
235,687 
402,722 
3792374 

78,112 


ja, 207,448 


280,409 
453,860 
194,803 
325,258 
263,723 
271, 145 
88, 163 
99»318 
201,439 





59374 











2174927! 








1,673,275 





2,857,631 


4 $30, 907 | 2,625,137 





CIRCULATION RETURNS. 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


pe Issues, 
131 Private Banks .....0.0 


56 Joint-Stock Banks ... | 2,738,640 


June 29. 
£4,032,616 |£2,631,946 |£2,670,266 |£2,691,773 |£2,635,058 
2,242,778 


July 6. | July 13, July 20. 


2 ,266,470 2,272,793 | 2,246,891 





"387 Totals.......00 
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Average Weekly Yay — py of these Banks for 
the month ending July 20 
Private Banks... ove soo +. 22,657,261 
Joint-Stock Banks ee oon ee 2,257,233 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... . £4,914,494 
Ona comparison 1 of the ‘above with the Returns 
for the month ending June 22nd, it shows:— 
A hone ag a the notes of Private 
Banks, £5,579 
An increase S the n notes of Joint-Stock 
Banks, of... ~ ons 6,135 
£556 


oe on 


Total increase on the month ... oes 


SUMMARY OF IRISH & SCOTC 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending July 
20th, when added together, give the following 
asthe average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation ofthe Trish Banks £5,158,827 
Average Circulation ofthe Scotch Banks 4, 530, 907 


ee ofthese banks 
for the past month Pea 


On comparing these amounts with the Returns 
for the month ending 22nd June last, they show- 
AdecreaseintheCirculation of Trish Banks£204, 694 
AdecreaseintheCirculationofScotchBanks252,851 
Total decrease on the month ........ £457,545 
And as compared with the month ending 
July 21, 1866, they show— 
{ncreasei intheCirculation of Irish Banks £64,012 
‘nerease inthe Circulationof Scotch Banks167, ‘891 


Total increaseon the year 0.0... £231,903 





—. | — 


6,771,256 4:874,724 | 4,935,736 | 4,964,566 | 4,881,949 


And as compared with the month ending 
July 21st, 1866, it shows :— 
An increase in the notes of Private 
Banks of ... ous 
An increasein the notes of Joint-Stock 
Banks 


in os ae” ae 


£148,543 


Total increase, as compared with the 
same period oflast year... «. £202,270 
The following is the comparative state of ‘the 
circulation as regards the fixed issues :— 
The — Banks are below their 


issu aan 375,355 
The Joint-Stock Banks are below tha’ 
fixed issues oon ove on +. 481,407 


Total sztow theirfixedissues ... £1,856,762 


H RETURNS TO JULY 20, 1867, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in thé Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 
£9,103,765 


18 Banksinall, allowed toissue ...... 
The following nt pees therefore, to be the 

comparative state of the circulation :— 

Irish Banks are belowtheir fixed issue £1,195,667 

Scotch Banks are above their fixedissue 1, "731, 636 


Total above the fixed issue ........0..e+00 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld by the Irish Banks £2,207,448 
Goldand Silverheld bytheScotchBanks 2,685 625, 137 


Total of Gold and Silver Coin......... £4,832 832, 
aE ny @ decrease of £55,403 on the part of che 
rish Banks, and a decrease of £143,004 on the 
pert of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JULY 20, 1867. 
The Sionine is the state of the Note Circulation of the United Kingdom for the month ending 


the 20th July, 186 


Circulation of Notes | for the Month ending 20th July, as compared withthe previous month:— 


oa of ap (month ending July 17) 








July 20. 
£23,952,820 

2,657,261 

2,257,233 


June 23. 
£22,893,890 
2,662,840 
2,251,098 


Increase. 
£1,058,930 


6,135 


Decrease. 
£5,579 














28,867,314 


27,807,828 
4,783,758 
6,363,521 


1,065,065 5,579 
=~ 252,851 
204,694 

















237,955,107 1,065,065 £463,124 


The comparison of the month ending July 20th, 1866, with the month ending July 20th 
1867, shows a decrease in the Bank of England circulation of #1, 359, 696, an increase in Private Banks of 


£143, 543; and an increase in Joint-Stock Banks of £58 


showing that the month en’ the 20th 


July, as com 


727, being a total decrease in England of £1,157,426 ; 
while in Scotland there is an increase WEY £167, 891; 


and in Ireland an increase of £64,012. Thus 


pared with the same period pa year, pre- 


ding 
sents a decrease of £1,157, 426 in England, and a decrease of £925,523 in the United Ki 


The return of Bullion in the Bank of —. = the month es 


aggregate amount in both departments of £22,502,624. 
the month i June 19th, there a 


£8,112,927 as compared with the same 


gives an 


On a comparison of for 


tobe an increase of £1,356,429; and an increase of 


period last year. 
e stock of specie held by the Banks in Scotland and Ireland ome the month ending 


July was £4,832,585; being a eens of £198,407, as compared 
month, and is 


ompared with 


an inerease as compared 


wit Return of pene 
the corresponding period last year, 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 
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